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Obesity drags 
withdrawn in 
US after heart 
risk study 

Redux and Pomfimin, twoof 
America’s most popular diet 
drugs, were taken off the market 
yesterday after being linked with 
serious heart damage Wyeth- Ay- 
erst Laboratories, which sells 
Rednx and whose parent com* 
pany, American Home Products; 
makes Pondimin, agreed to the 
withdrawal after seeing the gov- 
ernment's data. Page 20 

Yutbiln c hall e ng e s barons: 

Russian president Boris Yeltsin 
ordered feuding magnates to 
make peace among themselves 
andend their media war against 
his reform team. Page 2 

Bhutto Swiss accounts frozen 

Swiss bank accounts belonging to 
Pakistan’s ex-premier Benarir 
Bhutto, her husband Asif All Zar- 
dari and her mother Nusrat 
Bhutto have been frozen in con- 
nection. with corruption inqui- 
ries. Page 20 

Qussn acts ovsr rumours: 

Buckingham Palace took an 
unprecedented step by publicly 
denying that Prince Charles had 
exerted pressure on the Queen 
over funeral arrangements for 
Diana, Princess of Wales. Page 12 

Dam nomi na ted far pr — I deal 

Fanner Eurovision Song Contest 
winner Dana secured a nomina- 
tion for next month’s Irish presi- 
dential election. 


Saarehon find wreckage 

Sear chers found wreckage but no 
survivors zn the sea off Namibia, 
southern Africa, near where US 
and German military transport 
planes apparently collid e d. 


Fire continued to rage at an oil 
refinery in the Indian port of VIs- 
hakhapatnam, where 31 people 

have been killed. 

P ro f— o r hold In China 

Taiwanese university professor 
i.tn Cheng-chen is being detained 
in Chrnn for allegedl y stea ling 
trade secrets when visiting a 
friend in Beijing. 

PC problem aohradT * 

New Zealand teenager Nicholas 
Johnson, 14, says he has invented 
software that cures older per- 
sonal commuters of the “millen- 
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Borealis gains 
stronger hold on 
plastics output 
across Europe 

Borealis, the petrochemical joint 
venture between Neste of Fin- 
land and Norway’s Statdl, 
stepped up the speed of consoli- 
dation in the plastics industry 
with a series of deals that will 
cemen t its position as Europe’s 
leading producer. Page 21 


Sara Lee, the food and 
consumer products group, said it 

W»s mnstdering a p rngra imnp of 

asset sales and cost cuts designed 
to raise about $8bn over the next 
three years. Chief executive John 
Bryan said the ahn was to 
“reshape" the company. Page 21 

Microsoft, US business software 
group, will today target the home 
ente rtainment market by launch- 
ing a set-top box that will allow 
internet users to gain access 
through ordinary television 
broadcasts. Page 25 

Wootingbouaa Bactrfe moved 
closer to completing its corporate 
break-up after agreeing to sell its 
refrigerated transportation busi- 
ness to Ingersoll-Rand for 
$256bn. Page 24; Lex, Page 20 


EU states in 
dispute over 
costs of 
enlargement 


Mitchell Impressed’ as talks open 


UK to mm debts 

Britain plans to cancel up to 
giRgn\ ($ 211 . 5m) of Common- 
wealth debts as long as nations 
use the savings to help the poor. 

Pages 

Czoch tax plan 

Czech prime minister Vaclav 
Klaus said his government win 
propose a 13 per cent income tax 
surcharge to balance the 1998 
budget and raise money to cope 
with flood damage. 

Widow bars Netanyahu 

Leah Rabin, widow of assassi- 
nated Israeli prime minister Yit- 
zhak Rabin, said she would riot - 
permit prime minister Benjamin . 
Netanyahu to lay a wreath at the 
site of her husband's murder. Set- 
tlers condemned. Page 6 

WAP probes fighter crash: US 

Air Force investigators are trying 
to find why a $4Sm. F-117A stealth 
fighter broke apart and crashed 
during the Chesapeake Air Show 
on Sunday. 

US m risks Cuba sxscutfon 

US citizen Walter van der Veer, 
held by Cuba and accused of ter- 
rorist links, feces possible execu- 
tion by firing squad. 

Bank forced out 

Ba ngl adesh' s Grameen Rank, 
which pioneered small-business 
loans to poor woman, has been 
forced out of Afghanistan after 
failing out with the Taliban mili- 
tia. Page 4 


Da tolor Bon a, Germany’s 
biggest industrial group, Is con- 
sliiwing plana to y>TI nwly part of 
Temic, its struggling microelec- 
tronics divlsionfor which it is 
seeking a buyer. Page 23 

Wort a , Spam’s national airline, 
formalised a deal on route code- 
sharing and frequent flyer pro- 
grammes with American Air- 
lines. It expects to reach a sepa- 
rate agreement next month with 
British Airways. Page 22 


BM, US electronics company, 
considering siting a tpippnnnf* . 
based service company fix- its 
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business in Northern 
Page 12 


Jaguar, luxury carmaker owned 
by Ford Motor, is to look at alter- 
native sites wi thin the group in 
the US and Europe after dorfarng 
against making its proposed new 
small car in the UK. pigp 8 

b i oji adn Co n u o pto, Hang Kang 
luxury retail group, says ft has 
signed an agreement with unse- 
cured creditors to Barney’s to 
buy a controlling stake in the US 
department store group, which 
filed for bankruptcy protection 
last year. Page 28 

Car output: Sales of new cars in 
western Europe rose by 3.1 per 
cent to &37m in the first eight 
months of this year, prompting 
manufecturers to raise forecasts 
for 1997. Page 2 

Monsanto, US life sciences 
company, is to run a publicity 
drive in the UK, France and Ger- 
many in an effort to improve the 
Image erf biotechnology. Page 12 

toohe a pa, international 
marketing group, is to sell or 
restructure businesses account- 
ing for a third of its £L27bn turn- 
over in Pacific Asia. Page 21 

Onllna rival: Established 
securities houses face a fresh 
challenge this week with the 
launch of the first internet-based 
investment bank, a New York 
firm called Wit Capital. Page 21 


By Lionel Barber and 
Michael Smith In Brussels 

The European Union's plans to 
admit new members from central 
and eastern Europe ran into 
more obstacles yesterday after 
Belgium, France and Italy 
demanded streamlining of insti- 
tutions and decision-making 
before enlargement goes ahead. 

Tha move came at a meeting of 
BU foreign ministers in Brussels 
which saw Germany and Spain 
dash over the costs of enlarge- 
ment. Southern countries all 
complained about the sacrifices 
needed to absorb poor, farm- 
intensive economies from the 
east 

The stand-off foreshadows a 
protracted internal row. The 15 
EU member states have pledged 
to open accession negotiations 
with some or all of the 10 former 
communist countries and with 
Cyprus early next year. The 
negotiations are likely to last sev- 
eral years, with the first wave of 
new members expected to join 
the Union between 2000 and 2008 
at the earhest 

The Belgian-led move compli- 
cated yesterday’s debate in Brus- 
sels on Agenda 2000, tile Euro- 
pean Commission’s blueprint for 
enlargement, which calls for 
reform of the Common Agricul- 
tural Policy and tighter rules on 
regional aid. Belgium. France 
and Italy said a further strength- 
ening of the EU’s institutions 
was "an indispensable condition" 
for iwipiniWng negotiations with 
the applicants. 


The three countries criticised 
the recently concluded Treaty of 
Amsterdam, saying it had not 
tackled the need for more major- 
ity voting, a streamlining of the 
European Commission and a 
rebalancing of voting power 
between the smaller and larger 
member states in order to cope 
with enlargement 

The Luxembourg presidency 
distanced itself from the declara- 
tion, noting that the Amsterdam 
treaty text had not been signed 
and still awaited ratification. 
Other EU diplomats said the Bel- 
gians had signalled that, in 
effect, they would hold enlarge- 
ment hostage to institutional 
reform. 

The debate on enlargement 
was sometimes fraught, with 
Abel Matutes, the Spanish for- 
eign minister, warning that the 
poorer EU countries were not 
prepared to "foot the bill" for tak- 
ing in new members. "We cannot 
have people being punished for 
the efforts they have made [to 
catch up with the richer]," he 
said. 

But Klaus Kink el, German for- 
eign minister, said there could be 
no new money for enlargement. 
Costs should be within a Com- 
mission-backed spending celling 
of 1.27 per cent of EU gross 
domestic product between 2000 
and 2006. He also suggested that 
countries that joined economic 
and monetary union should not 
receive special financial aid 
known as “cohesion funds". 

Waiting for Brussels, Page 19 



George Mitchell, the former US senator chairing the Irish peace talks 
met David Trimble, Ulster Unionist leads*, after the five uni (mist 
and loyalist parties boycotted the opening session. Mr Mitchell said 
he was impressed with the manner in which all the participants are 
acting*. Report, Page 20 „ pun: r«h« 


Production rise delays Boeing deliveries 


By Micha al SkapInKor, 

Aerospace Correapondant 

US aircraft manufacturer Boeing 
has been forced to delay delivery 
of some aircraft because of prob- 
lems caused by what it has called 
the ‘'steepest production 
increases since the dawn of the 
Jet age". 

Ron Woodard, head of Boeing's 


commercial aircraft division, said 
his company’s suppliers and 
employees were struggling to 
increase output to 43 aircraft a 
month by next April, compared 
with 1&5 a month last year. The 
increase is due to demand from 
airlines for new aircraft. 

Mr Woodard said seven 737s, 
four 7478 and one 757 due for 
delivery this month would now 


be handed to the carriers late* 
this year. He declined to name 
the airlines involved or say what 
compensation they would 
receive. 

Mr Woodard said: “We value 
our customers and our commit- 
ments and that is why we are 
disappointed today. We have 
been In contact with our custom- 
ers to advise them of the situa- 


tion and to assure them that we 
are doing everything we can to 
get back an schedule.” He added 
that, while he did net expect to 
have to announce any further 
delivery delays, “we have six 
nail-biting months ahead of us”. 

Boeing’s difficulties follow the 

Continued on Page 20 
Flown as sewn. Page 14 


I China aims 
to cap city 
jobless at 
4% despite 
reforms 

By Tony Walker in Beijing 

China is aiming to stop 
unemployment among urban 
workers rising above 4 per cent 
and hopes to avoid unrest, in 
spite of the impact of ambitions 
economic reforms. 

Li Boyong, minister of labour, 
told the Communist party con- 
gress yesterday that “although 
deepening economic reform will 
cause certain pressure on 
employment, it will by no means 
touch off social unrest". 

He pledged to keep the urban 
jobless rate at 4 per emit up to 
2000, bnt China’s goal of stream- 
lining state industries will make 
this difficult. The official urban 
unemployment is 3 per cent, bnt 
the numbers actually out of 
work are much higher. 

Unemployment or underem- 
ployment among industrial 
workers may be as high as 10 per 
cent nationwide, and in the 
worst-hit areas, such as the 
north-east industrial heartland, 
the jobless figure may total 20 
percent 

The c o untr y has grappled for 
several years with sporadic 
unrest among the jobless. In the 
past year, the number of distur- 
bances has risen sharply in line 
with an increase in unemploy- 
ment The growing number of 
jobless among China's 80m 
urban workers has become the 
country's main headache. 

Jiang Zemin, party boss and 
China's president, announced on 
Friday at the opening session of 
the 15th congress that China 
would encourage the sale of state 
enterprises, a move that Is cer- 
tain to add to unemployment 

Wang Zhongyu, minister of the 
State Economic and Trade Com- 
mission, said yesterday that 
China was determined to speed 
np reforms of its debt-burdened 
state-owned enterprises. 

“We must have a system where 
the strong survive and the weak 
fail." Mr Wang said. “That is 
the lesson of the market econ- 
omy.” 

But China is certain to proceed 
carefully in reforming the state 
sector and will seek to avoid 
large-scale job cuts. 

China is also beset with a 
large, and growing, pool of 


Continued on Page 16 
China harvests. Page 4 


AGF eyes partners in 
bid to control GAN 


FranUtaw. Bermuda-based 
shipping company, is close to 
agreeing a 5l00m-$125m reverse 
takeover of London & Overseas, 
the UK-listed tanker operator. 
Page 21 

Mutual Benefit Life, US life 
assurer taken over by regulators 
in 1991 after a run on fts assets, 
announced it was looking for a 
buyer. Page 24' 

Thyvory German industrial 
group, said a share placing rais- 
ing DML2bn ($681 An) had been 
“significantly oversubscribed". 

Pane 22 
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By Andrew Jack in Paris 

AGF, the French insurance group 
privatised in 1905, is c o n s id eri ng 
linking with another financial 
company in its bid to take con- 
trol of its troubled state-owned 
rival GAN. 

Senior executives at AGF have 
beau approached by a number of 
groups - believed to indude com- 
panies in France and the US - 
that would be willing to help 
the acquisition. If AGF 
accepted one of Ihe offers and its 
tender for GAN was successful, 
the commercial partner would 
receive 10 to 15 per cent of the 
shareholding of the combined 
group, AGF executives said. 
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GAN, which has just won 
approval for a FFt24bn ($8.94bn) 
state-backed rescue package, yes- 
terday announced an additional 
FFrlbn in provisions, but said it 
still expected to break even in 
the first half of the year. 

Didier Pfeiffer, GAN chai rm an, 
told the annual general meeting 
in Paris that the company had 
been forced to take FFrSOQm in 
new provisions for mis-selli n g of 
pension plans in the UK, and a 
further FFr500m in property 
writedowns. 

Meanwhile, an official close to 
the discussions indicated yester- 
day that the privatisation decree 

Continued on Page 20 
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President claims victory in battle to defend his reforming ‘children’ against bankers’ campaign 

Stop your war, Yeltsin tells tycoons 


By Chrystia Freeland 
in Moscow 


President Boris Yeltsin 
■yesterday summoned Rus- 
sia's feuding magnates to a 
Kremlin meeting at which 
he ordered them to make 
peace among themselves and 
to end their media war 
against his young cabinet 
reform team. 

With the seigneuriai air of 
a tsar calling for an end to 
the dangerous squabbling 
among tds boyars, Mr Yelt- 
sin announced after the 
meeting that a truce had 
been secured. 

“They are stopping their 
fights with [Anatoly] Chu- 
bais, [Boris] Nemtsov and 
the government,” Mr Yeltsin 
said, refering to the two first 
deputy prime ministers who 
are spearheading the reform 
drive but have recently come 
under attack from some 
bankers, who accuse them of 
playing favourites. 


Girl is 
top shot 
among 
Swiss 


By watiam Hall 
in Ziaich 


Ever since William Tell. 
Switzerland's best-known 
folk hero, shot an apple 
from his son's head, the 
Swiss have prided them- 
selves on their marksman- 
ship. Since Switzerland does 
not have a standing army, it 
relies on a militia system, 
and a 341-year-old annual 
shooting contest has become 
an important rite of passage 
for future soldiers. 

Yesterday this Knaben- 
schiessen „ or boys* shooting 
contest, as it is called, was - 
for the first time - won by a 
girL 

The contest dates back to 
the Thirty Years* War in the 
17th century when young 
boys, or Knaben. were 
recruited. Girls have been 
allowed to take part since 
1991 anil thk year, heating 
more than 4,000 youngsters 
in a three-day event. Rahel 
Goldschmld became Switzer- 
land’s first Sckutzenk&nigin 
(shooting queen). 

Most Swiss men start to 
join the army as teenagers 
and continue as part-time 
soldiers until the age of 42. 
Every Swiss reservist keeps 
a rifle and ammuni tion at 
home, and gets to keep his 
weapon on finishing mili- 
tary service. Switzerland’s 
7m population is one of the 
world’s most heavily armed 
societies, with an estimated 
700,000 assault rifles at 
home plus another 4.5m 
assorted firearms. 

Yet the difference between 
Switzerland and most other 
gun-loving countries Is that 
the Swiss like to shoot at 
targets rather than at each 
other. There is no strong 
anti-gun lobby and it is not 
unnsual to find young teen- 
agers practising at week- 
ends with their father’s 
army sub-machine guns. 

Ms Goldschmid’s arrival 
as number one teenage 
sharpshooter is another sign 
of change in Switzerland's 
traditionally male domi- 
nated society. Women did 
not get the vote in Switzer- 
land until 1971 and the can- 
ton of Appenzell refused to 
allow women the vote in its 1 
Landesgemeinde , or popular | 
assembly, until 1990. A 
women has never been 
appointed president of Swit- 
zerland but if all goes 
according to plan, Ruth 
Dreifuss, minister in charge 
of home affairs, should 
become president in 1999. 
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“The h anks had started to 
argue with the government a 
little," the president said. 
“The word or the president, 
whom they have supported 
and support was needed. We 
understood each other." 

Mr Yeltsin’s intervention 
comes at a time when the 
battle between Russia’s pow- 
erful magnates, who formed 
a close alliance last year to 
ensure his re-election, had 
begun to imperil the new 
stability in Russian politics. 

Aggrieved by two contro- 
versial privatisations over 
the summer, which the los- 
ing financial groups allege 
were slanted in favour of 
Onesimbank, the powerful 
winner of both sell -efts, the 
magnates had launched a 
bitter media and political 
attack against the “young 
reformers”. Newspapers and 
airwaves have been jammed 
with tales of the Impropri- 
eties of the reform group and 
parliament has stepped np 


its criticism of the govern- 
ment. 

Mr Yeltsin’s meeting with 
the six tycoons - the first 
such gathering since the 
bankers convened in the 
Kr emlin a year and a half 
ago to pledge their support 
for his re-election - appeared 
to strengthen the position of 
Mr Chubais and Mr Nem- 
tsov. 

“He said he would not give 
up Chubais and Nemtsov, 
that they were his children," 
an executive at one of the 
banks represented at the 
meeting said. 

Mr Yeltsin and bankers 
present at the nearly two 
hour gathering described the 
discussion as a watershed in 
Russia’s economic develop- 
ment. Mikhail Khodarkov- 
sky, the founder of the Men- 
atep industrial empire, said 
Russia was at a crossroads 
between continuing to 
develop “oligarchical capital- 
ism" or choosing a .more 


open, liberal and transparent 
form of market economy. 

hi a television interview, 
Mr Khodarkovsky said the 
bankers and the president 
agreed to establish clear, 
unbiased rules for the next 
round of state sell-ofEs that 
will play a decisive role in 
shaping Russia's corporate 
landscape. He said the presi- 
dent had promised to over- 
see personally the coming 
privatisations. 

But In other ways the 
Kremlin council was proof of 
the extent to which eco- 
nomic and political power 
have become intertwined 
and showed how narrow the 
circle of Russia's new eco- 
nomic masters is. 

Mr Khodarkovsky openly 
admitted and defended the 
Kremlin’s role in creating a 
handful of corporate titans, 
saying it had been the only 
feasible way of swiftly build- 
ing capitalism in a country 

ravaged by central planning 



Yeltsin announces a trace with the magnates 


Pot anin, of Onpyimhank, mir Vinogradov of Inkom- 
Vladimir Gusinsky of the bank - also appear likely to 


Most media group, Mikhail continue to exert tremen- 
Friedman of Alfa Bank, dous influence. 


Russia’s Sinatra wins voters’ hearts 


By Chrystia Freeland 
In Moscow 


The era of celebrity politics 
dawned in Russia yesterday 
when a remote Siberian 
region elected Iosif Kobzon, 
a 60-year-old crooner who is 
the Slavic world's Frank Sin- 
atra, as its member of parlia- 
ment. 

Like Sinatra, Mr Kobzon 
possesses a heart-rending 
baritone in which he has 
been belting out love songs 
and robust patriotic ditties 
for four decades. Mr Kobzon 
also shares the American 


warbler’s taste for befriend- 
ing political bosses. 

The baritone is a close 
friend of Yuri Luzhkov, the 
mighty mayor of Moscow, 
and the guest list at his fare- 
well concert last week, led 
by Victor Chernomyrdin, the 
Russian prime minister, read 
tike a Russian Who’s Who. 

Yet Mr Kobzon is also 
known for his friendships 
with the un elected masters 
of Russia's underworld. In a 
recent TV interview, the 
singer boasted he could 
gather both law-enforcement 
officials and “thieves in 


law", leaders of organised 
crime, around his table. 

Mr Kobzon’s eclectic 
rhniPA of friends seems only 
to have added to his popular- 
ity in Russia, but it has occa- 
sionally limited his ability to 
indulge In the jet-setting life- 
style favoured by Russia’s 
nouveau riches. In 1995, he 
was denied entry to the US 
and last year be spent six 
hours an the tarmac at Ben 
Gurion airport in Tel Aviv 
while the minis try of the 
Interior debated whether to 
let him in. 

But in his hrimpland Mr 


Kobzon has never suffered 
for his determination to do it 
his way. In fact, political 
analysts argue that his 
exotic connections with Rus- 
sia’s mighty underworld 
bosses, whose funerals the 
singer has publicly attended, 
have added to Mr Kobzon’s 
lustre, particularly In Rus- 
sia’s destitute provinces. 

“For a small, unknown 
const it uency to have such a 
rich, well known, well con- 
nected member of parlia- 
ment is wonderful," said Ser- 
gei Markov, a professor at 
Moscow State University. 


“The more connections the 
better." 

That certainly was the ver- 
dict of the voters in remote 
Aginsko-Buryatsky, a frizen 
Siberian constituency 
5,000km east of Moscow, who 
granted Mr Kobzon 80 per 
cent of their votes in the 
weekend ballot 

Many were probably hum- 
ming “There is Victory in 
Our Hearts", a Kobzon 
favourite, as they made their 
way to the polling stations. 

Mr Kobzon now enjoys the 
parliamentary immunity of 
being an elected MP. 


Fear of US changes Jospin sell-off line 


By David Owen in Paris 


Lionel Jospin, the French 
prime minister, yesterday 
made a new attempt to 
explain his government’s 
privatisation policies, citing 
“American attempts to 
achieve hegemony" in cer- 
tain sectors as justification 
for opening up the capital of 
state-owned companies to 
outside investors. 

setting out his position in 
Le Monde, the daily newspa- 
per, in an interview coinci- 
ding with the opening of a 
new parliamentary session. 
Mr Jospin said that, in gen- 
eral, companies engaged in 
strategic activities should 
remain in the public sector. 

But. he added: “It can hap- 
pen that in certain sectors - 
I am thinking of defence 
electronics, aeronautics, air 
transport, telecommunica- 
tions - it may be absolutely 
indispensable, in order to 
put together powerful combi- 
nations. in order to resist 
American attempts to 
achieve hegemony, to forge 
alliances and therefore to 
open up (a company’s) capi- 
tal.” 
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Lionel Jospin jumps into a Lederc tank yesterday during a visit to a Nice army base 


His remarks come less 
than a week after the gov- 
ernment announced plans to 
cede more than a third of 
France Telecom's capital, a 
move that will make it the 
first French core public ser- 
vice company to get a stock 
market quotation. 


The government has also 
given clearance for the even- 
tual sale of a minority stake 
in Air France, although this 
was not enough to prevent 
the resignation of Christian 
Blanc, the airline chairman. 

These actions have been 
taken in spite of the stance 


outlined in the Socialist par- 
ty’s general election mani- 
festo which promised to 
“stop privatisations”, and 
said “we refuse the privatisa- 
tion of public services”. 

Some expect the govern- 
ment’s increasingly prag- 
matic attitude towards sell- 


ing stakes in state-owned 
companies to be a source of 
tension between the Social- 
ists and their Communist 
rrwlTtirwi partners. 

The French prime minister 
also indicated in toe inter- 
view that be was not “in 
principle” opposed to the 
state's stake in publicly- 
controlled companies falling 
below the 50 per cent thres- 
hold as a result of the sort of 
alliance-building process 
outlined above. 

He would not oppose this 
if “it is indisputably with toe 
justification of a real indus- 
trial project and if there is 
no other way to defend our 
national interests and 
ensure the survival of our 
great companies”. 

These latter remarks will 
be widely interpreted as a 
strong hint that the govern- 
ment will soon confirm it is 
prepared to see its stake in 
Thomson-CSF, the defence 
electronics giant fall below 
50 per cent from 58 per cent 
at present The government 
is widely expected to seek to 
form a national “pole” of 
electronics specialists 
around the company. 


Car sales set to exceed forecasts 


By Haig Simon Ian, 
Motor Industry 
Correspondent 


West European new car registrations 

January-Juty 1997 


West European new 

January-Aug-1997. • 


car regfarikBSoris 


Sales of new cars in western 
Europe rose by 3.1 per cent 
in the first eight months of 
this year, prompting manu- 
facturers to raise their fore- 
casts for 1997. 

The higher than expected 
January-August figures sug- 
gest sales may climb by 
more than toe 2-3 per cent 
predicted by most industry 
observers earlier this year. 
The figures show registra- 
tions in the 17 countries 
monitored by the European 
Automobile Manufacturers' 
Association reached 9.37m in 
the first eight months. 

However, toe data remain 
distorted by national incen- 
tive schemes, which have 
complicated predictions. 
Sales in Italy, where the gov- 
ernment introduced an 
incentive programme In Jan- 
uary, jumped by 35 per cent 
in the first eight months and 

by almost 44 per cent in 

August alone. Spanish sales 
also remained buoyant 
because of toe changes in 
vehicle excise taxes. Sales in 
the first eight months rose 
by almost 12 per cent with 
August registrations soaring 
by 17.6 per cent compared 
with last year. 

Strong UK sales also 
boosted toe European total. 
Hie introduction of the new 
registration prefix in August 
helped to lift registrations by 
6.3 per cent in the first eight 
months of this year. 

By contrast, the French 
market remained clouded by 
termination of the govern- 
ment’s incentive programme 
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last September. Registra- 
tions Fell by 22.1 per cent in 
the year to August, while 
sales last month dropped by 
more than 29 per cent year 
on year, scotching hopes the 
impact of the incentive 
scheme may be wearing off. 


The strong UK domestic 
market helped General 
Motors, which owns Vaux- 
hall, overtake Fiat to regain 
second place overall among 
manufacturers. VauxhaJI. 
which only sens cars In the 
UK, increased sales by more 


than 16 per cent last month. 

The Volkswagen group 
continued to dominate the 
table, in spite of continuing 
weakness in the core VW 
brand because of the replace- 
ment of toe previous-genera- 
tion Golf. VWs fortunes are 


set to climb when sales of 
the new model begin shortly. 

Japanese and Korean car- 
makers continued to gain 
ground: both increased sales 
by more than io per cent - 
more than three times toe 
increase in the total market 




NEWS DIGEST 


Close fight hi 
Norway polls 

i.^nnc omied la; 


..^-ntarv elections ended last 
election contests in decades. h t tQ tave voted in toe 


election, wuum - 

of the world’s richest e<» the eve of the election 

Optaion polls “party would receive 353 per 

teT-aiJ Sffile it to form another 


The group of bankers - Alexander Smolensky of 
who included Vladimir SBS-Agro Bank and Vladi- 


“ t0 tom 

nevertheless 

toe 36.9 per cent of voter suppo suggested in 

Some of toe prime distancing himself from 

^ XDt day l?^ , BmDSticafaMJyst 5 and opposition 
that commitment Biri Po wou jd be untenable if he 

leaders have warned his position 

SSESsesiPk 

when opposition parti^ wouj 3 ^ Oslo 

opportunity to vote against it. 


■ CZECH BUDGET 

Cabinet agrees to flood tax 

The Chech Cabinet has agreed to impose a 

J* ara£d KC 9 bn csssm). 

next year's budget in balance despite the cost of July s 

flooding in the east of toe country. 

This year’s budget has been knocked course b> the 

flooding and toe fall in tax receipts caused by toe 

in economic growth after toe currency crisis m 
May. Up to the start of this month toe accramflated 
budget deficit had reached K£lL2bn and Ivan Pibp. the 
iffofS. minister, has said the full-year figure could reach 
K£20bn. 

figures for gross domestic product, also announced 
yesterday, showed growth slowing to 1-2 per cent m the 
second quarter after a real a n n u al rise of 1 3 per cent in 
the first quarter. Vaclav Klaus, toe prime minister, said 
fuE-year growth would be between 1-2 and 1-5 per cent 
and between 12. and 2£ per cent next year. This compares 
with the government’s projection of 5 per cent growth for 
this year in the 1997 budget. Robert Anderson, Prague 


M EU UNEMPLOYMENT 

Jobless rate falls to 10.6% 

EO unemployment 


. • ■ ; •' ' ■ The rate of 

Rate f%) unemployment in the 

.. .-nis jr\ — : 15 -nation European Union 

f \. fell to 10.6 per cent in 

/ in July from 10.9 per cent a 

• ^ 0 / - Jy L-l year ago. the ElTs 

- -/.•••• : ; 9 statistical agency 

/ " n Eurostat said yesterday. 

|... * The number of jobless fell 

10 -s -J~r — — to 10.7 per cent in June. 

I. down slightly from 10.8 

■'y.*,- per cent seen in the firat 

. iaQ _ — ~- V— : five months of toe year. 

-5, . 1*1 . . .. .v Eurostat said the drop in 

. - <p . - - I— r ,1 . , .1-1 unemployment in the UK, 

'*? .•** ** w the Scandinavian 

;souro«aii«rt«iatovcv, . . . countries and Spain and 

Portugal may account for 

the slight drop in toe overall rate. Unemployment in 
Spain fell below 20 per cent in July for the first time since 
October 1992, while in Finland toe rate fell to 125 per cent 
in July from 143 per cent in June and 16.4 per cent in 
May. 

The statistics agency noted that the overall trend did 
not apply to Germany, the EITs largest member, where 
unemployment continues to rise. German unemployment 
was 9.7 per cent in July, unchanged from June. The 
number of young Germans out of work was 10.4 per cent 

AP-DJ, Brussels 
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DRESDNER BANK 


Chief faces tax probe 


The tax affairs of Wolfgang Rdller, supervisory board 
head of Dresdner Bank - Germany’s second largest bank 
- are un de r investigation for alleged tax evasion, the 
Dflsseldorf state prosecutor’s office said yesterday. The 
prosecutors have already been looking into toe bank's 
own tax activities to see if it advised clients to evade 
taxes by sending money to Luxembourg and other 
centres. 

Mr Rffller, a former chairman of the hank and an 
influenti al figure in German banking and business circles, 
was unavailable for comment Dresdner declined to 
comment saying toe allegations concerned Mr RSUer 
rather than the bank itself. Confirmation or toe probe 
follows a report in Der Spiegel rnag«»TTu> that he was 
alleged to have evaded tax by routing funds to 
Switzerland. It is not illegal to hold funds abroad, but toe 
proceeds must be declared. Andrew Fisher, Frankfurt 


HOLOCAUST FUND 


Swiss delay first payments 

First payments from Switzerland's special fund for needy 
Holocaust victims have been delayed following the failure 
of the leading Jewish representatives on the joint 
Swiss-Jewish committee to attend yesterday’s meeting. 

Switzerland's Federal Council, which runs toe country’s 
day-today affairs, said it deeply regretted the ahsenee of 
toe representatives of the World Jewish Restitution 
Organisation and their failure to submit a concrete 
proposal for benefiting Holocaust victims in eastern 
Europe. It said that the absences “defy comprehension” 
sincetbe date for yesterday’s meeting had been mutually 

7 when ftmd allocated SFrl7m ($iL6m) 
for an initial payment 

s C °S*?' S stron ® statement will add to 

P^° blems m Patching up its relations with 
Sources close to the Jewish 
mgn^tlmBbeUeve toe payments could have been made 
without a meeting. William Hall, Zurich 


■ ITALIAN CURRENCY 

Bank issues L500,000 note 

T)lrt Dnwl. Ti . 1 
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yesterda y issued a new Hank note 
wto L5°o^oo (£289) amid signs that many Italians are 
'Buttons of an ever larger size. 

R ba ^ not e, depicting a self-portrait by the 
Beoaissance artist Raphael, will be highest value bill in 

""o-taking^ toe^ SSS^Some 

to 1x5 Priatedbv the Italian 
the total number of 
^ ^ circuiation by 20 per cent 

that the Issue ctf the 

lioq nrvt 110 tnflatianary implication. The 

Italy since 3967 p^ 611 ^ h ^ jest denominated bill in 
Ecan °msts observed that 

taflatlon has recently been below 2 per^T^year 

James Blits, Htaac. 
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Ex- finance minister’s recovery plan draws protests from industrial heartland 

Polish miners 
urged to grasp 
nettle of reform 


By Anthony Robinson and 

Christopher Bobinski in TVchy. 
southern Poland 

The architect of Poland's 
post -communist economic recovery 
faced down angry unemployed min- 
ers in the Silesian industrial town of 
Tychy yesterday, as tie outlined a 
fast growth strategy to double 
Poland's wealth in a decade. 

.Demonstrators from the radical 
Solidarity-80 breakaway union 
attacked Leszek Balcerowicz. finance 
m i ni ster in the first Solidarity gov- 
ernment and now leader of the pro- 
business Freedom Union (UW), for 
bankrupting the coalmines and act- 
ing with the World Bank and other 
foreign interests to destroy Polish 
heavy industry. 

Defending his “second Balcerowicz 
plan" before a student audience at 
the Tychy technical college, the 
economist-turned-politician argued 
that Poland could achieve its full 
economic potential only if it cut 
taxes and bureaucracy, reformed 
loss-making sectors such as the coal 
industry, and speeded up privatisa- 
tion. 

Criticising the outgoing former 
co mm u n ist-led government for slow- 
ing down structural reform, Mr Bal- 
cerowicz added that faster growth 
and an end to political favouritism 


was also vital if Poland was to meet 
the competitive challenge of future 
EU membership. 

Poland is one of five countries rec- 
ommended by the European Com- 
mission for the first round of EU 
enlargement to the east. 

“We must cut taxes bn employ- 
ment. especially social security 
charges, and make it easier to create 
more jobs. We must also de-pollticise 
the banks and access to credit by 
speeding up privatisation. The hank- 
ing system should be fully privatised 
by 2000," he added. 

By choosing to stand far election 
in Silesia, the centre of Poland's 
coalmining and heavy industry, Mr 
Balcerowicz has underlined his 
determination to confront the most 
difficult issues facing the Po lish 
economy. 

Over 275,000 miners, and their 
famili es, are concentrated in a small 
area with a long Industrial and min- 
ing tradition, but little alternative 
employment 

Last year the coal mines lost 1.6bn 
zlotys ($464m) and at least 20 mines 
employing around 90,000 are slated 
for closure in a plan which the for- 
mer communist-led government has 
balked at implementing. 

Mr Balcerowicz argued that only 
by grasping this nettle would it be 
possible to attract alternative Indus- 



Dutch may reverse 
airport noise curbs 


Balcerowicz signs an election leaflet in Silesia yesterday 
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try and employment to the area. 

Over tbe last five years Fiat has 
invested heavily in a plant at Tychy 
to produce Fiat Cinquecento cars for 
the European market Two years ago 
General Motors agreed to locate a 


DM500m ($2 80m) car plant at Gli- 
wfce, on the edge of the mining area. 
Isuzu of Japan is building an engine 
plant at Tychy to supply the Euro- 
pean market, underlining the area’s 
potential as a car output centre. 


By Gordon Cramb 
in Amsterdam 

The Dutch government may 
relax legal controls on noise 
pollution by flights using 
Amsterdam's Schiphol air- 
port less than a year after 
they came into effect, after a 
strong protest by airlines 
that the curbs would hit 
their profitability and impair 
the future of Europe's fourth 
busiest hub. 

Schiphol is proposing to 
halve peak-hour capacity for 
the last quarter of the year, 
cutting the maximum num- 
ber of take-offs and landings 
to 37 an hour from 75. It said 
the reduction was needed to 
allow it to meet environmen- 
tal impact limits, imposed 
from January to protect 
local communities but 
already on course to be 
breached. 

KLM, the Dutch flag car- 
rier, warned that the mea- 
sures "could in the long 
term seriously damage 
Schiphoi’s reputation as a 
high-quality European air- 
port.” Associations repre- 
senting some 90 operators 
using the hub told Anne- 
marie Jorritsma. transport 
minister, that the peak-hour 
restrictions were in danger 
of “creating a snowball 
effect throughout the day, 
not only affecting Schiphol 
but airports throughout the 
world". 

As many as 6,000 passen- 


gers a day are expected to 
face delays from next month 
if flying with ELM or part- 
ner airlines such as North- 
west of the US. This 
prompted fears that, unless 
the Schiphol problem was 
resolved, it might hinder 
future tie-ups such as those 
KLM has been negotiating 
with Japan Air System and 
Italy's Alitalia. 

KLM and its industry part- 
ners account for more than 
two thirds of Schiphol traf- 
fic, which grew 9.2 per cent 
in the first six months. 

Airlines say 
restrictions are 
in danger of 
‘creating a 
snowball effect 5 

By some estimates, this 
rate may slow to perhaps 
only 2 per cent in future 
years - until a planned fifth 
runway opens in 2003 or the 
noise restrictions are eased. 

Mrs Jorritsma favours a 
review of the noise legisla- 
tion. and may gain the back- 
ing of a parliamentary 
majority in a debate expec- 
ted this week. The noise 
“contours" designed to pro- 
tect 15.100 homes in the area 
are likely to be breached at 
as few as five of the 235 
points at which jet engine 


decibels are monitored. 
Offending sites include a 
motorway and farmland. 
“Maybe the only gain is that 
fewer cows will be dis- 
turbed,” a ministry official 
said yesterday. 

An opinion poll for the 
state broadcasting network 
showed that a clear majority 
of Dutch, even of those who 
said they suffered at times 
from aircraft noise, were in 
favour of expansion at Schip- 
hol. The hub, which directly 
and indirectly generates as 
much as 2 per cent of gross 
domestic product, is being 
accorded “mainport" status 
along with Rotterdam har- 
bour in the government's 
infrastructural planning. 

Industry operators view 
the drastic nature of the 
Schiphol measures as an 
attempt by airport manage- 
ment to force clarity on the 
issue. 

A Haarlem court last 
month overturned curbs 
imposed by the airport on 
night flights, upholding an 
Injunction sought by cargo 
and charter operators by 
saying only Mrs Jorritsma 
had such powers. 

She then appointed a 
co-ordinator to manage 
Schiphol traffic, making it 
the first European Union 
hub where traffic volumes 
were to be regulated on envi- 
ronmental grounds rather 
than because of runway con- 
gestion. 


Dublin may manage to avoid 
revaluation in Emu run-up 



By Simon Kuper and 
John Murray Brown 

Glance at a 
chart showing 
the currencies 
expected to 
> merge into 
the single 
European cur- 
rency ini 16 

Preparing ' a °? ths ' 

C mi . and 0De 0f 

thpm screams 

out at you. 
Ten currencies are packed 
close together, all within 2 
per cent of their central par- 
ity rates in the European 
exchange rate mechanism. 
Only the bar showing the 
Irish punt sticks out a mile. 
For Ireland's currency is 
trading at almost 10 per cent 
above its central rate. 

One of the last debates 
surrounding European mon- 
etary union to engage cur- 
rencies traders is whether 
the punt will be revalued 
before Emu begins. The cur- 
rency now sells for DM2.665 
against the D-Mark, well 
above its central rate of 
DM2.41. 

Many in the market 
believe the punt's central 
rate has to rise to nearer its 
market rate, given that cur- 
rencies will probably convert 
into the euro at their central 
rates. 

The risk of inflation is 
another argument for reval- 
uing. Were Ireland to join 
Emu at the punt's present 
low central rate, the cheap 
punt would stimulate 
exports, Increase the price of 
imported goods, and thus 
possibly create inflation, 
says Peter von Maydeli, 
senior currency economist at 
UBS Bank in London: 

The market certainly 
expects Dublin to act; the 
punt’s forward exchange 
rate for January 3 1999, the 
starting date of Emu, prices 
in a revaluation from today’s 
central rate by about 8 per 


cent Eunan King, economist 
at NCB brokers in Dublin, 
says: “The debate now Is 
when, not It we revalue." 

Traders will have to wait 
to find out whether this is 
true. The E cofin meeting of 
European finance ministers 
last weekend said that it i 
would only announce next 
May how conversion rates 
for currencies entering mon- 
etary union would be set 
But there are many rea- 
sons to believe that Ireland 
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fering with exporters. The 
Irish Farmers' Association 
estimates that at today’s 
exchange rate, the country’s 
farmers are losing l£250m 
C$378m) a year, or more than 
10 per cent of total farm 
income, through: lower pay- 
ments from Brussels, set in 
Ecus. 

Nor would a cheaper punt 
appear to create an obvious 
risk of infla tion. Some of the 
ingredients for price rises do 
exist; bank credit is growing 
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will not revalue, and will 
instead enter the euro at 
DM2.41. 

For a start, Ireland is a 
small, open economy, with 
exporters that prefer a cheap 
currency. At the present 
high exchange rate, those 
selling to continental Europe 
are suffering. Colum McDon- 
nel, head of the Exporters 
Association, says maintain- 
ing the exchange rate at 
competitive levels is far 
more important to business 
than any inflation fears, as 
wages make up a third of the 
end price of any product, but 
changes in exchange rates 
are passed on directly in 
prices. 

Farmers, a key lobby for 
the conservative Fianna 
Fail-led government, are suf- 


at a staggering 16 per cent a 
year, retail sales at close to 6 
per cent, and Ireland's hous- 
ing market is living through 
its biggest ever boom. How- 
ever, annual inflation for tbe 
year to August was just 1 
per cent - the lowest rate of 
any European Union mem- 
ber state, on an EU-harmon- 
xsed basis. 

Tbe last argument against 
revaluation is that the 
punt's market rate is likely 
to fell again soon. Currency 
strategists say the punt owes 
only a small part of its 
recent rise to the tiger 
growth rates and productiv- 
ity gains that Ireland has 
achieved in the 1990s. 

For the most part, the 
punt has been dragged up 
over the last year by the 


strong British pound. 

But the pound peaked in 
August, has fallen more than 
25 pfennigs against the 
D-Mark since, and is forecast 
to drop further as UK inter- 
est rates stop rising and the 
German economic recovery 
gathers pace. The pound 
may take a year for to Call 
much further, but when that 
happens, Ireland does not 
want to be locked into Emu 
forever at too strong an 
exchange rate. Irish business 
would suffer, and the central 
bank could not help it by 
cutting interest rates, as 
these would be set by tbe 
European central bank. 

Avinasb Persaud, global 
head of foreign exchange 
research at J.P. Morgan, 
says the other EU nations 
will leave Ireland free to 
enter the euro at whatever 
exchange rate it chooses. 
Ireland is such a small econ- 
omy, he says, that the level 
of the punt would barely 
affect any other country. 
Furthermore, if tbe EU were 
to allow market changes to 
move the central rate of one 
currency, then suddenly the 
central rates of all curren- 
cies would come to seem fair 
game for speculators' 
attacks. That is European 
policymakers’ greatest fear. 

Mr Persaud expects no 
revaluation. Robbie Kelle- 
her, head of research at 
Davy, the Dublin broker, 
agrees. “1 think the foreign 
exchange markets have got 
it wrong," he says. “If the 
government has to make a 
choice between competitive- 
ness and inflation, it will 
choose to protect its trade 
position." 

Ireland may only make its 
decision in May. Then, if 
inflation is still low and 
growth high but under con- 
trol, the country is likely to 
take a deep breath and enter 
Emu with an unrevalued, 
cheap punt. 


Bundesbank ‘may sway MPs’ 


By Ralph AUdns in Bonn 

Helmut Kohl, the German 
chancellor, cannot take for 
granted support of the Bund- 
estag - Germany’s lower 
house of parliament - for 
the euxo. But he can rest 
assured that German public 
scepticism will not be an 
important factor in swinging 
MPs' minds when parlia- 
ment votes next spring- 
About 93 per cent of MPs 
who would not rule out vot- 
ing -against the proposed 
European single currency 
said strong opposition from 
constituents would be a neu- 
tral or unimportant factor in 
deciding how they voted, 
according to a survey by 
researchers at Yale Univer- 
sity in the US. 

The opinion of the Bundes- 
bank, Germany's central 
bank, was rated as much 
more important 
The responses from 211, or 
32 per cent, of Germany's 
MPs of all parties, suggest 


Visa International, the bank card association, is hoping to 
become one of the unintended beneficiaries of the European 
single currency, John Authers reports from New York. 

Speaking at a conference in New York last week, Hans 
van der Velde, chairman of Visa EU. said the single 
European currency would be a “stimulus for change”, and 
would result in greater competition and consolidation for 
the European payment card market 

He argued that the move to new coinage would create 
conftision for consumers, who would therefore be more 
likely to use cards while they were still getting used to new 
cash in their wallets. 

Cards, particularly “electronic purses" which carry a 
fixed level of stored value on a chip* could be used by 
member banks to limit the costs of introducing the euro. He 
also hoped monetary integration would require banks to 
adopt cnpwnfln standards for electronic purses. 


that the debate in the Bund- 
estag on the euro may not be 
as straightforward for the 
government as previously • 
thought. While there is no 
firm indication that the plan 
would be thwarted by MPs, 
79 per cent suggested that 
under certain circumstances 
they would vote against join- 
ing the euro. 

The most important rea- 


son for voting against entry 
would be that the financial 
convergence criteria for 
members, set out in the 
Maastricht treaty on eco- 
nomic and monetary union, 
bad not been met strictly. 

Of those who could envis- 
age voting against the euro, 
only 6.6 per cent said that 
strong public opposition in 
their constituencies would 


be an important or very 
important factor. 

In contrast, 57 per cent 
said opposition by the Bund- 
esbank to Emu would be an 
important or very important 
factor. Other information 
sources valued more than 
public opinion were econo- 
mists and the European 
Monetary Institute tbe fore- 
runner of the European Cen- 
tral Bank. 

Dorothee Heisenberg, the 
report's author, said there 
was surprisingly little differ- 
ence between parties over 
the factors that might lead 
MPs to oppose tbe euro. 

“It might be possible to 
find a set of circumstances 
which would mobilise a 
coherent coalition to vote 
against the euro,” she said. 
That danger would be 
increased if a similar pattern 
of opinions was found in the 
Bundesrat, or second cham- 
ber. Without parliamentary 
approval, Mr Kohl would 
find it impossible to proceed. 
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Everybody 
knows about 
outsourcing. But in the pharma- 
ceutical industry it has tradition- 
ally been applied piecemeal — 
pro jeer by project, phase by 
phase or even sice by site. 

Quintiles offers a totally new 
approach: Total Outsourcing 
as a strategic tool to manage 
major corporate issues as well 
as complex drug development 
projects. For example: 

Total Outsourcing (0 
manage complex drug 
development projects 

Many of today’s multi-site, 
multinational drug development 
projects require a massive staff 
and infrastructure for a relatively 
short period of time. Total 
Outsourcing to Quintiles is far 
more efficient than building an 
organization internally and then 
dismantling it, or outsourcing 
isolated segments of the project 
and trying to coordinate them 
all inremally. In addition to 
speeding new products to regis- 
tration, Quintiles actually 
enhances sponsors’ control 
throughout the drug development 
process. Our QNET * software, 
for example, puts lab results 
on your desktop PC the next 
morning, anywhere in the world, 
for more timely information 
and earlier decision making. 


Total Outsourcing fo ease 
restructuring 

One Quintiles customer needed 
to divest its entire Scandinavian 
research operation. Total 
Outsourcing to Quintiles enabled 
them to avoid the repercussions 
of having to shut down a sub- 
stantial business unit. Quintiles 
was able ro increase tbe opera- 
tion’s productivity to make it 
economically viable and, in fact, 
a significant addition to Quintiles’ 
resources. So Total Outsourcing 
preserved a valuable asset — in 
terms of both facilities and staff 
experience — and made it more 
widely available to the drug 
development community. 

Total Outsourcing as a 
cost-effective approach to 
geographic expansion 

A global presence is increasingly 
important ro pharmaceutical 
companies, but physically 
building facilities and hiring 
staff in still-developing areas 
can be a prohibitive drain on 
limited resources — and an. 
expensive mistake if those 
outposts fail to develop into 
successful business units. 
Quintiles has already established 
a strong presence in Eastern 
Europe, China, India, South 
East Asia and South America, 
and can easily represent your 
interests there. In addition to 
being faster and less expensive 
than doing it yourself, Total 


Outsourcing to Quintiles also 
gives you access to Quintiles' 
unmatched depth of expertise 
in both therapeutic specialties and 
geographic customs, procedures 
and regulatory environments. 

Chances are, your Medical 
Director and staff have 
already discovered the value 
of outsourcing ro Quintiles. 
Now ir’s time for your CFO, 
CEO and Board of Directors 
to explore the strategic advan- 
tages of Total Outsourcing 
in any number of situations 
where traditional outsourcing 
might not even be considered. 

Please contact us for an 
informative exploration of 
the possibilities, as well as 
demonstrations of how our 
customers have successfully put 
Total Outsourcing to work. 


VS: Jim Ogle, 919 941 2888 Europe: Anne Wiles, +44 1344 749200 
Asia: Ellick Wong, +65 872 0429 http://www.quintilcs.com 
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NEWS: ASIA-PACIFIC 


Thai foreign reserves continue to fall 


By Tad Bardacke In Bangkok 

Thailand's foreign reserves fell by 
S2bn in the last two weeks of 
August in spite of a $i.6bn injec- 
tion of foreign currency by the 
International Monetary’ Fund 
(IMF), the Connery's central bank 
said yesterday. 

Reserves now stand at SS-9bn 
and analysts said if declines of this 
magnitude continued over the next 
several weeks. Thailand was likely 
to have to call on its entire 517JJbn 


international rescue package to 
maintain the minimnm S23bn of 
reserves mandated by the IMF. 

The central bank did not indicate 
whether the gross outflow of at 
least S3.6bn in the period from 
August 15 to August 29 - at a time 
when confidence should have 
received a boost from the approval 
of the rescue package with the 
IMF on August 21 - was a result of 
spot market transactions or the 
maturing of forward contracts 
takpn out when Thailand mounted 


a futile attempt to defend its cur-' 
rency*s peg to the US dollar. 

As of last month. Thailand had 
$23-4bn of these forward con t ract s 
outstanding over the next 12 
months. Thailand's reserves were 
S30.4bn at the end of July. 

Although analysts said the drop 
in reserves was greater than expec- 
ted, the baht barely reacted to the 
news, holding firm at the Bt36-55 to 
the US dollar level around which It 
hovered all day, but still below Fri- 
day's dose of Bt36.20. 


If the drop "is because of de- 
tracts matin-ing T tVwm there ig noth- 
ing they can do about it But if it'a 
new outflows, then it’s a reflection 
that confidence is still at rock , bot- 
tom and foreign creditors are not 
rolling over their loans to the pri- 
vate sector," said one Singapore- 
based currency trader. "It will take 
a few mare weeks to figure it oat 0 
Thailand’s private sector has 
about $37bn in foreign debt which 
comes due in the next 12 months. 
Thai officials say if a substantial 


portion of that debt , is not rolled- 
over, thm flip international rescue 
package will not be sufficient to 
p rev e nt a balanc e of payments oa- 
sis.- • 

Some traders suggested the 
reserves figure would put more 
• pressure on the Thai central bank 
to end the two-tie- baht market, 
whereby domestic and foreign pur- 
chasers of baht are treated differ- 
ently. Until Thailand levels the 
playing field, large foreign inflows 
are unlikely to occur, they said. 


Taliban 
ousts 
bank that 
lends to 
women 

By Kasra Naji in Dhaka 

Bangladesh's Grameen 
Bank, a global pioneer of the 
concept of small-business 
loans to poor women, has 
been forced out of Afghan- 
istan after falling out with 
the Taliban mili tia, which 
controls most of the war- 
tom country. 

The break came after the 
Taliban, known far its very 
strict interpret a tion of Islam, 
repeatedly raised objections 
and accused the bank of 
“promoting shamelessness 
a winin g Af ghan women". 

Professor Mohammed 
YunUS, manag in g director Of 
the Grameen Bank, said: 
"The idea was to set up an 
office and work with men at 
first and eventually employ 
women who would then lend 
to women.” 

The Grameen Bank’s work 
has been replicated in more 
than 50 countries around the 
world where nearly 8m poor 
families have been provided 
with loan* to start up their 
own businesses. 

However, it wis a highly 
ambitious project in the 
areas of Af ghanistan con- 
trolled by the Taliban where 
women are not allowed out 
Of the house TraBraHimpanieri 
and where girls schools were 
closed in the name of Islamic 
modesty. 

The Taliban first stopped 
the bank from getting on 
with its work a few months 
ago when they said they had 
reports that Grameen Bank 
had encouraged many of Its 
customers in Bangladesh to 
turn to Christianity. How- 
ever the work was allowed 
to continue once a three- 
member delegation of Tali- 
ban leaders visited Bangla- 
desh to check the reports for 
itself! 

“But a month later, they 
raised another objection. 
They said they had heard 
that 70,000 Bangladeshi 
women had divorced their 
husbands as a result of their 
association with the bank. 
At this point I told my repre- 
sentative to pack his bag 
and come back, as we could 
not work under these condi- 
tions." said Prof Yunus. 

Mullah Mohammed Has- 
san, the governor of the Tali- 
ban-controlled city of Kanda- 
har in southern Afghanistan 
told a Pakistani publication 
that the Taliban's own Intel- 
ligence bureau had ascer- 
tained that the bank was in 
fact an economic wing of 
Christian missionary move- 
ments. 

He said the Christian pop- 
ulation of Bangladesh had 
increased significantly in the 
past 25 years since the bank 
started its work. “The 
motive of the bank was to 
lead Moslems away from 
Islam and promote shame- 
lessness among women." he 
said. 

He also criticised Grameen 
Bank’s policy of charging 
interest - something which 
is not allowed under 
Islam. 


Smoke of 

jungle 

fires 

envelops 

Malaysia 

By James Kynge 
in Kuala Lumpur 

Clouds of smoke billowing 
from jungle fires in Indon- 
esia have descended upon 
peninsular Malaysia, caus- 
ing flight delays and cancel- 
lations because of reduced 
visibility, and raising health 
conce r ns. 

Mahathir Mohamad, the 
prime minister, said yester- 
day that if the problem 
reached critical levels, the 
government would declare a 
state of emergency. He did 
not define what would be 
regarded as a critical leveL 

The smoke has reduced 
visibility to around 200 
metres in some urban areas, 
including Kuala Lumpur, 
the capital. It is thick 
enough to be seen clearly 
within a living room, stings 
the eyes and causes sore 
throats. 

Several domestic flights 
have been cancelled or 
delayed but, so far. 



A thick haxe covering central Kuala Lumpur. Motorists have now been advised to drive slowly with lights on. 


operations at Kuala Lorn- 
pur’s international airport 
have not been substantially 
disrupted, airport officials 
said. The transport ministry 
has advised motorists to 
drive slowly and with their 
lights on. 

Ships without radar navi- 


gation equipment were 
advised not to sail in the 
Strait of Malacca, which sep- 
arates peninsular Malaysia 
from Indonesia. The depart- 
ment of the environment 
said that air pollutant index 
readings in Kuala Lumpur 
and and surrounding area 


were at "very unhealthy" 
levels. 

The fires in Indonesia 
have resulted partly from 
annual operations to clear 
forest for cultivation. This 
year, however, some fires 
appear to he out of control 
and the late arrival of the 


r ainy season - which nor- 
mally comes in early Sep- 
tember - has exacerbated 
the situation. 

Indonesia’s robusta coffee , 
crop may also be affected by 
the dry weather, observers 
said. There were no signs 
the rains would arri ve soon. 


Hong Kong’s top civil servant gives positive assessment of transition to China 


Anson Chan vows elections will be free 


By John Ridding 
in Hong Kong 

Hong Kong’s legislative 
elections scheduled for next 
May are a stepping stone 
towards universal suffrage 
and will be free, fair and 
governed by transparent 
rules, Anson Chan, head of 
the territory’s civil service, 
said yesterday. 

In her first important 
speech since Hong Kong 
returned to China in July, 
Mrs Chan, a staunch 
defender of the territory’s 
autonomy and its most popu- 
lar public figure, gave a posi- 
tive assessment of the transi- 
tion. She said the rule of law 
had been maintained, civil 
liberties had been preserved 
and Hong Kong continued to 


exercise autonomy in eco- 
nomic management. 

“The way we have dealt 
with speculative attacks on 
our currency, and our close 
support for our regional 
partners during the so-called 
south-east Asian currency 
crisis are ample demonstra- 
tion of who is calling the 
shots in the management of 
Hong Kong’s financial 
affairs," Mrs Chan told a 
business audience. 

Speaking after a visit to 
the US by Tung Chee-hwa, 
Hong Kong’s post-colonial 
leader, and before the IMF/ 
World Bank annual confer- 
ence starting in the territory 
at the end of the week. Mrs 
Chan sought to counts- fears 
of interference by mainland 
authorities and criticism 


of electoral arrangements. 

Plans to reduce sharply 
the number of voters in 
functional constituencies, 
business and profes s ional 
associations which will elect 
30 of the GO seats in the legis- 
lature, have been con- 
demned by pro-democracy 
forces in Hong Kong and 
criticised by the US adminis- 
tration and Congress. There 
are also doubts about the 
shift from first-past-the-post 
system for the 20 geographi- 
cal seats to a system of pro- 
portional representation. 

Backing Mr Tung's posi- 
tion, Mrs Chan said the rules 
were consistent with the 
Basic Law, China’s constitu- 
tion for post-colonial Hong 
Kong. "I do not accept the 
charge that our arrange- 


ments will set back the 
cause of democracy. . . There 
is no conspiracy to design a 
system hostile to democratic 
forces and weighted - in 
favour of China’s capitalist 
communists. . . " 

“Many people forget that 
the much criticised func- 
tional constituencies intro- 
duced such political heavy- 
weights as Martin Lee, Szeto 
wah and Cheung Man- 
kwong," she added, referring 
to senior Democratic party 
figures. The Democrats were 
the largest group in the leg- 
islature which was elected in 
.1995 under political reforms 
introduced by Chris Patten, 
the last British governor, 
but which was abolished by 
China at the handover. 

The civil service chief said 


the Basic Law provided for 
continued political -reforms 
and file opportunity in 2007 
to de ci d e whether to intro- 
duce universal suffrage. But 
the Democratic party 
responded that the new elec- 
tion rules marked a back- 
ward step and it took little 
reassurance from a review in 
2007. 

The party said any deci- 
sion in favour of universal 
suffrage would have to be 
made by two-thirds of the 
legislative assembly, only 
half of which would be 
elected at that date. It would 
also require approval by the 
territory’s chief executive, 
the post-colonial governor, 
and the standing committee 
of the National People's Con- 
gress, China’s parliament 
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Beijing rethink 
on protests urged 


unist party chief, Zb«> Spang. 


purged after the the 

democracy, has appealed ^ j^erday. The daring call 


were a 


move since he ms sacked 

-It is baseless ■ - Mr 

of the corrupt and to promote pot® intheM**. 

overthrow the Communist party. hewrweaaB»w. 

in public when he visaed student 
demonstrators in Beijing's ' I1ana ^?^SSato 18, 

Just hours before the govemmmtdedarg to 

He begged the protesters, with tears in his eyeLto 
the square. The final decision to send 
crush the demonstrations was a^araiily 

whoso deatb last February opened the 

call for a reassessment. 

■ HONG KONG STOCKS 


Red chips raise worries 

Hong Kong regulators may need 

manage problems in the booming * 

mostly smaller companies that account for alniost teff 
the stock market’s turnover, the c h ai rm an of the Stock 
Exchange of Hong Kong, Edgar 
In a speech to American Pareto rf Comm«em Ba* 


Kong, Mr ureas — o -~ — r~. — ~ 

stocks traded in Hong Kong has been at least p artly built 
an immature investor sentiment and fuelled by borrowed 
money. He said the sector, known locally as red chips, has 
reintroduced volatility and disclosure problems m ore 
often seen in emerging markets than in developed stock 

markets, like Hong Kong’s. 

“The boom in red chips is also reported to have been 
fed, perhaps to an unhealthy extent, by borrowing to 
fmanre share purchases and by incestuou s inves tments 
activity among some more recently listed c ompa ni es , he 
cairi AP-DJ, Bong Kang 

U TAIWAN CLAIM 


Herbal mix said to stop Aids 

Taiwanese research scientists are seeking partners to 
conduct cMnical trials on what they call safe new 
Aids -s uppr essing substances based on herbal me d ic i nes . If 
the results demonstrated in the laboratory can be 
repeated successfully on people, the drugs bold the 
promise of keeping carriers of HIV from developing 
full-scale Aids. 

Tsai Hsiu-hsien, a physician specialising in viral 
iip parttig research, and Hwang Shle-ming. a chemist 
specialising in new drug development, yesterday 
announced they had developed substances which had 
h«»gn effective in laboratory trials. Laura Tyson, Taipei 

m GREENHOUSE GASES 


Australia under Pacific fire 

Pacific Island nations, already angry at a secret 
Australian report criticising their economic management 
are preparing for a showdown with Canberra this week 
over its fight against compulsory greenhouse gas cuts. 

Tuvalu Prime Minister Bikenfibeu Paeniu - whose 
country could sink under rising seas if scientific 
predictions on global warming are realised - said 
yesterday regional leaders would press Australia to 
reverse its stand at a 16-nation summit starting tomorrow 
in the Cook Islands capital, Rarotonga. “Our ftiture 
existence actually depends very much (on cutting 
greenhouse pollution)," he said in a radio interview. 

“If we protested against nuclear testing in our region as 
strongly as we have, you can expect the same level of 
protest, if not more, when it comes to climate change 
issues," said Cook Islands leader and summit host. Sir 
Geoffrey Henry. Australia is becoming increasingly 
isolated in its battle against a global campaign fo r 
compulsory cuts in emissions of gases. R eu ters. C anb erra 


Cambodia failing to 
curb illegal logging 


By Ted Bardacke 
n Bangkok 

Illegal logging in Cambodia, 
a source of concern for inter- 
national donors before the 
country’s violent govern-, 
ment shake-up in July, con- 
tinues unchecked since the 
coup led by the second prime 
minister, Hun Sen, and has 
increased in some areas, the 
UK environmental organisa- 
tion Global Witness said. 

As the United Nations 
General Assembly prepares 
to take 14) Cambodia’s vola- 
tile political situation later 
thin week, the claims contra- 
dict assertions by those in 
the international c ommuni ty 
who have either supported 
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or accepted Mr Hun Sen’s 
coup against the first prime 
minister. Prince Norodom 
Ranariddh. They say a gov- 
ernment run by just one 
prime mjjdster is in a better 
-^position to enforce the law 
and push through reforms, 
including those in the for- 
estry sector. 

Based on field reports 
fr om Phnom Penh and Cam- 
bodian provinces. Global 
Witness said Ever bright, a 
Chinese state-owned logging 
company, had been given 
approval to collect 20,000 
cubic metres of timber with- 
out going through a permit 
process instituted under 
reforms to forestry policy 
demanded by the Interna- 
tional Monetary Fund and 
implemented by the World 
Bank. 

Mr Hun Sen has actively 
courted Chinese business at 
the expanse of Taiwanese 
groups since the coup. 

In addition, the “anarchic 
situation" caused by the 
coup has led to indiscrimi- 
nate logging in a number of 
areas controlled by military 
officials loyal to Hun Ben, 
Illegally felled logs were 
bring exported to Thailand 
via the sea off southern Koh 
Kong province, also under 
control of Hun Sen loyalists. 
Global Witness said. 

The need by both prime 
ministers to fund their pri- 
vate security forces as well 
as court provincial military 
authorities with promises of 
lucrative logging conces- 
sions was seen as a main 
reason for illegal logging 
until the coup. Cambodia 
has lost about 35 per cent of 
its forest cover in the past 
two decades and Global 'Wit- 
ness estimates that between 


January 1996 and April 1997, 
8116m in timber was illegally 
sold or exported. The gov- 
ernment bndget, half of 
which is pro vide d by foreign 
donors, received only $14zn 
from timber sales. 

Last year, the IMF 
suspended its Enhanced 
Structural Adjustment Facil- 
ity for Cambodia largely 
because of dissatisfaction 
over forestry policy and gov- 
ernment revenues. In spite 
of same progress on reforms 
early last year, the IMF pro- 
gramme remains lapsed 
because implementation of 
those reforms has foundered. 

On Thursday a key gov- 
ernment bureaucrat who 
had spearheaded the reform 
in logging policy, Chan 
Sarun of the forestry depart- 
ment, was dismissed as part 
of a cabinet reshuffle that 
saw politicians loyal to 
Prince Ranariddh ousted 
from the powerful agricul- 
ture ministry. 

The removal of Mr Chan 
Sarun was demanded by 
Pheapimex. a powerful log- 
ging company that in the 
past overruled even the agri- 
culture minister by using 
the influence of both Cam- 
bodia’s prime ministers. 
Pheapimex pays $5 for every 
cubic metre of logs it cuts to 
Mr Hun Sen’s personal secu- 
rity squad, according to agri- 
culture ministry documents. 

Nevertheless, the Global 
Witness field reports did say 
that in some areas, espe- 
cially near the Thai-Cambo- 
dian border where royalist 
and Hun Sen forces continue 
to dash, there had been a 
reduction In logging since 
the coup because loggers 
were afraid to go into the 
forest for security reasons. 
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attacks 
’ occupation 


By Judy Dempsey 
in Jerusalem 

Benjamin Netanyahu, Israeli 
prime minister, yesterday 
condemned the occupation 
by Jewish settlers of two 
homes in Arab east Jerusa- 
lem, a move Palestinian 
leaders said was provocative 
and potentially explosive. 
But he insisted his govern- 
ment had the right to build 
wherever it liked in the city. 

The li settlers moved into 
Eas al-Amoud late on Sun- 
day night after Irving Mos- 
kowitz, a Miami millionaire, 
leased houses to the new 
tenants. Mr Moskowitz has 
bought 3.5 acres in the dis- 
trict where be wants to build 
70 Jewish homes. 

The Palestinian Authority 
asked Mr Netanyahu to evict 
the settlers but the prime 
minister yesterday fell short 
of raffing for their removal. 

"We believe that what Is 
happening right now in Ras 
al-Amoud is not good for 
Jerusalem," he told US Jew- 
ish fundraisers. "It's not 
good for the state of Israel. 
We think on the sensitive 
issues we should be the ones 
who are making the deci- 
sions, not manoeuvred Into 


them." However, the set- 
tlers’ property rights had to' 
be respected since the 
houses had been bought 
legally by Mr Moskowitz. 

The occupation is seen as 
provocative because the 
future status of Jerusalem is 
meant to be left to the final 
settlement under the Oslo 
peace accords. 

The settlers' actions run 
counter to calls by Made- 
leine Albright, US secretary 
of state. On her visit to 
Israel last week, she critic- 
ised Israel's settlement 
expansion policy and unilat- 
eral actions which under- 
mined confidence In the 
peace process. 

Mrs Albright, who yester- 
day wrapped up her six-day 
visit to the region after hold- 
ing talks with Lebanese lead- 
ers in Beirut, said she was 
still optimistic about reviv- 
ing peace talks. "But I can- 
not make any predictions of 
success based on my discus- 
sions this week,” adding 
there was still no agreement 
between Israel, Lebanon and 
Syria on how to resume 
talks on Israel's occupation 
of south Lebanon. 

Mrs Albright earlier said 
Israeli and Palestinian offl- 


UN prepares 
to bite bullet 
on reforms 

Michael Littlejohns and Laura 
Silber on challenges facing the 
general assembly opening today 



For an 
institution 
which encom- 
passes 185 
countries, the 
United 
Nations is strangely inward- 
looking. Kofi Annan, UN sec- 
retary general, heads an 
organisation preoccupied 
more with itself than the 
outside world. . 

Mr Annan is seeking to 
transform the UN, making it 
a modem, solvent, rational 
Institution capable of acting 
efficiently in this post-cold 
war world. His reform plans 
dominate the agenda of the 
52nd general assembly 
which opens today. 

The reforms, and Mr 
Annan during his nine- 
month tenure, have won a 
generous dose of goodwill 
among diplomats and UN 
officials. "We will never get 
another year where there 
has been a honeymoon for a 
new secretary general and 
where change has been so 
much needed," said Sir John 
Weston, UK ambassador to 
the UN. 

“The system badly needs 
revitalisation if it is going to 
survive as a player,” he 
added. 

Few would question the 
need for reform of the UN, 
crafted in another era, 
haunted by recent failures in 
Somalia and former Yugo- 
slavia and facing grave 
financial woes. There is wide 
support for Mr Annan's 
moves to overhaul the UN 
bureaucracy, slash budgets, 
merge overlapping pro- 
grammes and deliver the 
savings to the poorest states 
as development aid. 

Mr Annan has introduced 
a cabinet-style administra: 
tion, a radical departure 
from the intensely personal 
style of governance of Mr 
Boutros Boutros Ghali. his 
predecessor. 

He has abolished 1,000 sec- 
retariat posts, reducing the 
staff to about 9,000. although 
critics In the US Congress 
are clamouring for more 
cuts. 

Mr Annan, who was edu- 
cated in the US, and has 
spent much of his career at 
the UN in New York, has 
tried to pacify American con- 
servatives, even scoring 
modest success with the 
hawkish Senator Jesse 
Helms, chairman of the Sen- 
ate foreign relations commit- 
tee. 

The US wants the new 
general assembly to agree to 
a -reduction in its contribu- 
tion to the UN budget 
(known as its assessment) 
over the next three years 
from 25 per cent to 20 per 
cent has imposed sev- 
eral conditions for a partial 
payment of its arrears, 
inriuding a requirement that 
progr ess be consulted before 
the UN mounts any new 
peacekeeping mission and 
even proposing that congres- 
sional auditors routinely 
examine the UN books. 

Bill .Richardson, US 
ambassador to the UN. 


recently travelled the world 
to lobby for support for the 
US proposal. Last week he 
said he was encouraged 
because China did not reject 
it outright. The new scale of 
assessments is supposed to 
be approved before the end 
of the year. 

Some UN experts say that 
despite apparently deep divi- 
sions, this deadline may be 
met, especially if 7 China's 
current low rate of less than 
l per cent is raised to 4 per 
cent - in part because of the 
Increase in national income 
by the acquisition or Hong 
Kong; and if Japan, already 
the second biggest contribu- 
tor, agrees to pay about 19 
per cent. The European 
Union would have to hand 
over about 41 per cent, an 
increase of 5 percentage 
points, which many dele- 
gates say would be unaccept- 
able. 

Last week Mr Richardson 
said he expected Congress to 
approve 5930m, to pay the 
"lion’s share” of its debt to 
the world body. But UN 
observers say this promise 
will not necessarily refill the 
UN’s depleted coffers. "The 
bottom line is that there is 


‘The greatest 
danger for the 
UN is 
creeping 
irrelevance’ 


not going to be more than 
$l00m in fiscal year 199B 
[from the USI, and that 
money can only be paid sub- 
ject to a number of condi- 
tions,” said Steve Dimoff, the 
Washington vice president of 
UN Association. 

Razali Tgmaii, the Malay- 
sian ambassador to the UN, 
says he will refuse to allow 
Washington to pay anything 
less than its full dues. "We 
must call the Americans' 
bluff We must be ready to 
play poker with them," said 
Mr icrnan, outgoing general 
assembly president 

It is unclear how pressure 
could be brought to bear on 
the US. and while the UN 
this year will try to win 
approval for a new modus 
vlvendi, senior officials are 
acutely aware that they 
must not get bogged down 
solely with the questions of 
reform. “The mindset of 
reform should become an 
essential part ctf the way we 
do business. But no matter 
how vital reform is for our 
fixture, we should not allow 
the process to obscure the 
broader picture: our work 
for peace, development, and 
human rights," Mr Annan 
has told UN staff. 

But reforms are crucial for 
the UN, believes Mr Ismail. 
Otherwise, he says a margin- 
alised organisation would 
limp ineffectually from crisis 
to crisis. “The greatest dan- 
ger for. the United Nations is 
creeping irrelevance." 


cials would meet later this, 
week in Washington to see 
how the peace talks could be 

put back on track. Yesterday 

there were small signs the 
atmosphere between both 
sides was improving. 

The Israeli government 
lifted the internal closure 
imposed after the recent tri- 
ple suicide bomb attack 
which killed eight people. 
However, the closure 
between Israel and the West 
Bank and Gaza Strip 
remains in force although 
Israel said the PA was mak- 
ing efforts to crack down on 
terrorism, with US intelli- 
gence officers assisting. 

Mr Netanyahu, mindful of 
Mrs Albright's unambiguous 
criticism of Israel's unilat- 
eral actions, is anxious to 
stop the Ras al-Amoud proj- 
ect 

But his cabinet is divided 
over the issue. Ariel Sharon, 
infrastructure minister, and 
Avigdor Kahalani, public 
security min ister, support 
the settlers while David 
Levy, foreign minister, and 
Yitzhak Mordechai, defence 
minis ter, say their actions 
are harmful 

Business and the Middle 
East, features pages 





Irving Moskowitz in Jerusalem yesterday: His actions were 
not good for Israel, said the prime minister ***** 


US concession on 
landmines attacked 


By Tim Burt in Osto 

Campaigners seeking a 
global ban on anti-personnel 
landmines yesterday critic- 
ised revised US proposals for 
an International treaty out- 
lawing the weapons. 

The International Cam- 
paign to Ban Landmines, 
representing 10 human 
rights organisations, said the 
US government's offer to 
drop its demand that the 
Korean peninsula be 
excluded from any treaty 
was a "smokescreen” aimed 
at persuading other coun- 
tries to support separate 
amendments by the US. 

At the weekend, the Wash- 
ington delegation to the Oslo 
diplomatic conference on 
landmines attempted to 
break the im pawa* over the 
draft treaty by agreeing to 
abandon its demand for an 
exception to be made over 
South Korea, where 37,000 
US troops are stationed. 

Instead, the US has pro- 
posed a nine-year deferment 
for complying with the draft 
treaty, In addition to the 10- 
year deadline already agreed 
for clearing existing mine- 
fields and the four-year 
tlmespan for destroying 
stockpiles of mines. 


Washington has also told 
delegates from more than 
100 countries that it wants 
the terms of the treaty 
"amplified” to enable coun- 
tries to withdraw from the 
so-called Ottawa process If 
they become “victims of 
aggression”. 

Jody Williams, co-ordina- 
tor of the International Cam- 
paign to Ban Landmines, 
said: "New formulas to 
accommodate US policy - no 
matter how elegantly camou- 
flaged - mean gutting this 
treaty. Such accommodation 
would make a mockery of 
the Ottawa Process.” 

The cost of complying 
with the treaty, meanwhile, 
was yesterday put at up to 
$30bn - based on interna- 
tional assumptions that it 
costs an average of $300 to 
remove each of the esti- 
mated 100m anti-personnel 
min es laid around the world. 

According to UN officials, 
it could therefore take 
almost a miiienninm to clear 
existing minefields at cur- 
rent levels of funding for 
demining programmes. 

Given the size of that task, 
some non-governmental 
organisations said it would 
be better for the US to with- 
draw from the negotiations 


rather than seek amend- 
ments enabling it to sign a 
watered-down treaty. 

However, Eric Newsom, 
head of the US delegation, 
said Washington would not 
drop calls for exemptions 
covering Its latest anti-tank 
mines, which include anti- 
personnel sub-munitions, or 
the demand for a deferment 
period. 

“We have gone as far as 
our government will allow 
and we have made a big 
effort to find a compromise 
that would enable us to sign 
this treaty,” he added. 

If the conference refuses to 
endorse the US amendments, 
Mr Newsom warned that 
Washington would not 
become a signatory of the 
treat}', due to be signed in 
Ottawa in December. 

Opponents of the US posi- 
tion have written to the 
"core” group of countries 
backing the treaty banning 
the use, export, production 
and stockpiling of anti-per- 
sonnel mines urging them 
not to give in to US pressure. 

Conference organisers 
expect the delegates to sig- 
nal their acceptance or oth- 
erwise of the US proposals 
today. 
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Bumper crops in China hit American exports and send surplus soaring 



By Tony Walter m Betjmg 

China’s growing trade 
surplus with the US this 
year risks straining next 
month's summit between 
President Bill Clinton and 
Jiang Zemin, his Chinese 
counterpart 

Mr Sun Zhenyu, a vice* 
minis ter of foreign trade, 
said a record domestic grain 
harvest bad reduced China's 
need far imported grain, the 
main US export 

“The main reason for the 
widening surplus is that this 
year r*hina ba n had a hum, 
per harvest from many agri- 
cultural products, so demand 
for imports has dropped," Mr 


Sun said. 

US critics of China have 
stepped up agitation over a 
bulging surplus which 
reached J39.5bn last year, 
and was 35 per cent higher 
in the first six months this 
year compared with the 
same period in 1996. 

Mr Sun also damped 
expectations about China's 
early entry to the World 
Trade Organisation. He was 
pessimistic about a break- 
through. on timing during 
the Jiang-Clinton summit. 

T am not overly optimistic 
about reaching an agree- 
ment during Mr Jiang's visit 
to Washington." Mr Sun 
said. 


China announced at the 
weekend it was sticking to 
its timetable of tariff reduc- 
tions. Average tariffs are 
being reduced to 17 per cent 
from S3 per cent with a tar- 
get of 15 per cent for 2000. 

Chinese officials are pres- 
enting the latest tariff reduc- 
tions as part erf enhanced 
efforts to satisfy require- 
ments for WTO entry, but 
the cuts represent a long- 
standing commitment. 

WTO negotiators say 
China is far from satisfying 
requirements for entry. Its 
offers to open its services 
sector, one of the main stick- 
ing points, have been deri- 
sory. 


The WTO working group 
on China reconvenes in 
Geneva next month to study 
Beijing’s latest proposals. 
That meeting will help 
define tHsfflftftirtn nn WTO 
entry at the CUnton-Jlang 
summit. 

Mr Sun defended china 's 
trade surplus with the US, 
which is set to overtake that 
of Japan by 2000, saying low- 
cost Chinese exports, espe- 
cially textiles, benefited US 
consumers. 

China, however, seems 
certain to announce large 
business deals on the eve of 
the summit, partly to answer 
US Criticism Of a hgTTnrwilng 
trade deficit. 


Among such, deals is the 
expected purchase of 30 Boe- 
ing aircraft, mainly 737$, for 
about $2bo. Other big ticket 
commercial agreements may 
also be signed. 

• China yesterday 
announced it was imple- 
menting a licensing system 
to tighten control of nuclear- 
related exports, a move that 
appeared aimed ait easing US 
fears over nuclear weapons 
proliferation. 

Beijing would introduce 
the licences under a package 
of regulations on nuclear 
exports issued by the State 
Council, or, cabinet, the offi- 
cial Xinhua news agency 
said. 


‘Poor suffer because rich fail to invest’ 

Unctad condemns impact of globalisation on anti-poverty efforts 


By Frances WZDsams 
hi Geneva 

Widening economic and 
social divisions accompany- 
ing globalisation threaten a 
political harirlash that COUld 
reverse the gains of 
increased economic integra- 
tion. the United Nations 
Conference on Trade and 
Development warns in its 
1997 Trade and Development 
Report 

In contrast to more opti- 
mistic assessments from the 
International Monetary 
Fund and World Bank, the 
Unctad report says “evi- 
dence is mounting that slaw 
growth nr| d rising inequali- 
ties are becoming mare per- 
manent features” of the 
world economic landscape. 

The report will provide 
ammunition for those who 
argue that the costs of glo- 
balisation are being borne by 
those that can least afford it 
- but Unctad rejects trade 
protectionism as a counter- 
measure, arguing instead for 
policies to distribute the ben- 
efits of globalisation more 
evenly. 

Inequalities have grown 
bath between industrialised 
and developing countries 
and between rich and poor 
within countries, the report 
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High levels of profits in the rich Group of Seven nations have foiled to generate the higher 
investment and economic growt h that would help the poor, argues Unctad 


says. The gap between per 
capita incomes in the 
world's seven richest and 
seven poorest countries has 
risen from 20 times in 1965 to 
39 times in 1995, Unctad 
notes. 

Though a handful of east 
Asian countries have nar- 
rowed or dosed the gap on 
the developed world, most 
developing countries have 
fallen behind. The income 
share of the richest 20 per 
cent of the population has 
also risen “almost every- 
where’’ since the early 1980s, 


while those at the bottom 
have .seen their living stan- 
dards stagnate or fall. 

Unctad’s concern is that 
“the increased concentration 
of national income in the 
hands of a few has not been 
accompanied by higher 
investment and faster 
growth” that would benefit 
tiie bulk of the population. 

In industrialised countries, 
profits are at levels not seen 
since the 1960s but they now 
generate less investment and 
employment In many devel- 
oping countries, the richest 


20 per cent often receive 

more than hwlf the natinrMil 

income but are not investing 
erinng h to gpwaratp a signifi- 
cant increase in per capita 
incomes. 

The world economy has 
grown by about 3 per cent a 
year over the past decade, 
some 2 percentage points 
lower than in the. “Golden 
Age" of 1960-73 and insuffi- 
cient an its own to redoes 
inequality, Unctad argues. 

The report says one reason 
for this is the fast pace of 
financial liberalisation 


which has divorced finance 
from underlying trade and 
Investment decisions, cou- 
pled with high interest rates 
brought about by restrictive 
monetary policies. 

“Buying and wfflng exist- 
ing assets hpfl become more 
profitable than creating new 
wealth.” says Yfimaz Akyflz, 
head of the team that -pre- 
pared the report. 

The report recommends: 

• Incentives for profits to 
be ploughed back into pro- 
ductive. job-creating invest- 
ment, including meas ures in 
developing countries to dis- 
courage luxury consump- 
tion. 

• More cautious liberalisa- 
tion in line with countries', 
abilities to manage disrup- 
tive effects. 

• More egalitarian income 

employment policies. 

V Greater amphacta in trade 
liberalisation on areas of 
Interest to developing couth 
tries, ■ 

Available from UN sales sec- 
tion (Sales NO.-E.97JUD.8), 
Palais des Nations, CB-1221 
Geneva 10, fax *41 22 917 
0027, emaxt mpubfi@im.ory, 
or UN publications, Two UN 
Plaza, Room DC2853, Dept 
PRES. New Tork 10017; fax 
+ 1 212 963 34 ematL pub- 
tieattons@im.org i 



groups jostle in 

rebidding 


Subic Bay 


By Justin Marazzf In Manila 

Five groups yesterday 
qualified Tor ttio rebidding 
for. the Subic Bay cnntafngr 
tgnwinaT m the Philippines. 

Subic Bay Metropolitan 
Authority. (SBMA) said 
Hutchison Porte Philippines, 
the local subsidiary of Hong 
Kong’s Hutchison Whampoa, 
ffitouational Container Ter- 
minal Services (IGT'sp, 
Royal Port Services, Interna- 
tional Tw in Trial Services and 
a subsidiary of the Taiwan- 
ese . group .Evergreen Ship- 
ping had been cleared for the 
second bidding. 

Mr Rfchazd Gordon, SBMA 
chairman, said a pre-bidding 
conference would be held on 
October 5, bids would be 
submitted on November 5, 
and a decision would 
take place on December 5. 

The privatisation process 
in Subic has been dogged by 
co n t ro v e rsy from the outset 
and yesterday's announce- 
ment la unlikely to resolve 
the outstanding' rows. In 
July, Hutchison took legal 


action to try to prevent the 
rebidding taking place. 
SBMA had decided to award 
Hutchison the contract after 
the 'first Hd but was over- 
ruled by President Fwei 
gfliTHis , who ordered a rebid. 
The court move is seen as an 
at tem pt to make the govern- 
ment back down and' accept 
the SBMA decision. 

ICTSI, the Philippines 
largest port operator, origi - 
nally lad 357 per 20ft equiva- 
lent unit CIjEU) - the s* 11 ' 
dard measurement for 
containers - compared with 
Hutchison’s bid of 320-5 but 
was deemed by SBMA to be 
breaking competition regula- 
tions, which prohibit compa- 
nies from owning more than 
20 per cent of a rival port 
..Some observers believe 
Hutchison's case, which is 
still pending in the Olongapo 
city court, is likely to be 
decided in the group's 
favour. The area around 
Subic Is tightly controlled by 
one family. Mr Richard Gor- 
don is In charge of SBMA, 
Mi Wife Kate is mayor of 


neighbouring Otongspo city 

brother James is the 
local congressman. 

Privatisation of the con- 
tainer terminal, hamstrung 
by legal and political chal- 
lenges. has proved embar- 
rassing for 

administration. It has wooed 
foreign investors but it has 
been criticised for failure to 
provide sufficient transpar- 
ency. shifting the rules of 
Se y iune, and susceptibility 
to legal intervention by toe- 
ing bidden for contracts. 

• in February- President 
Ramos hit out at the 
Supreme Court for overturn- 
ing a contract to sell off the 
Manila Hotel to a foreign 

consortium and give it to a 

local group that bid less. 

“We hope the rebid win be 
given a chance and win not 
be challenged on either polit- 
ical or judicial grounds." 
said Mr Michael Raeuber, 
president of Royal Port Ser- 
vices yesterday. “We are 
business people ana will 
abide by the results erf the 
bidding.” 


WTO urged to heed 

case for turtle-safe nets 


By F ra nces WHHama 

The Wor ld Wid e Fimd for 
Nature. (WWF) yesterday 
urged the World Trade 
Organisation nob. to - play 
“Russian roulette” with 
inte rnational environmental 
agreements by ruling 
against a US ban ah imports 
of shrimps caught in nets 
without - turtle exclusion 
devices. ' 

A WTO dispute panel is 
examining - a - complaint 
against the US by four Asian 
shrimp-eaporters — India, 
Ttffllfly ata, Pakis tan flpri Thai- 
land — that the import ban 
breaches international trade 
rules by imposing US law on 
other countries^ Its final 
report is due in December. 

- The case bas strong simi- 
Jaritiesv^: and ia arousing 
equaHy TO^&fenotlons - to 
the celebrated tuha^difoin 
case Sparked a 


furious response from envt- 
. ronmental groups in 1991 
when Gatt, the WTO's prede- 
cessor, found against a US 
han on imported tuna caught 
in ways that inTipd dolphins. 

Environmentalists believe 
they have a stranger case in 
the shrimp-tu rtle di spute. 
According to a WWF report 
published yesterday, all five 
turtle species Involved are 
f-iaHaifStwi by the United 
Nations as threatened with 
extinction. Shrimp nets used 
without turtle exclusion 
devices drown thousa nds of 
turtles annually, the WWF 
says. 

. The report argues that the 
US impart ban complies with 
fotwnatiftnai environmental 
law requiring states to pro- 
tect endangered species. Tur- 
tle exclusion devices - sim- 
ple trapdoor mechanisms 
that allow, turtles to escape 
from the shrimp trawlers’ 


nets - are cheap and effec- 
tive, it says. 

In. the tuna-dolphin case, 
two Gatt panels ruled that 
the US was not entitled to 
tnfcp extra-territorial action 
through trade sanctions and 
should instead seek a multi- 
lateral agreement on dol- 
phin-safe fishing, which it 
subsequently did. 

In the shrimp-turtle dis- 
pute, the WWF says India, 
Malay sia and Pakistan have 
rejected US efforts to secure 
a multilateral deal on turtle 
exclusion devices. Thailand's 
shrimp trawlers now use the 
devices and are exempt from 
the US ban, but Bangkok is 
pursuing the case on a ques- 
tion of principle. 

WWF amicus brief to WTO 
shrimp-turtle dispute, avail- 
able firm WWF bul, avenue 
du Mont-Blanc. CH-1196 
Gland, Switzerland, fax *-41 
22364 5358. 
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NEWS: THE AMERICAS 


E Weld throws Clinton pledges health fraud crackdown 


heed 
afe nets 


in towel over 


By Broca Clark 1 
tn Washington 

William Weld, the former 
governor of Massachusetts, 
yesterday gave up hope of 
securing the Senate's 
approval to be ambassador 
to Mexico, thus ending a 
bizarre political saga which 
has deeply divided the 
Republican party. 

“This morning I asked 
President Clinton to with- 
draw my name,” said Mr 
Weld at a White House news 
conference where he spoke 
of his bewilderment at the 
arcane political process 
which had prevented his 
confirmation. “Washington 
sure is a funny town,” he 
said, pledging to return to 
his native New England 
where nobody had to “go on 
bended knee to seek political 
favours". 

The standoff over Mr 
Weld's appointment, an - 
unusual nomination by a 
Democratic president of a 
Republican to a key diplo- 
matic post, has also thrown 
up some odd alliances and 
highlighted anomalies in the 
political system. 

The confirmation of Mr 
Weld’s appointment ran into 
insuperable obstacles when 
Senator Jesse . Helms, ultra- 
conservative chairman of 
the Senate Foreign Relations 
Committee, refused to hold a 
meeting on the issue. The 
stance of Mr Helms, who has 
denounced the Massachu- 
setts politician far being soft 
on drugs, won crucial back- 
ing from Senator Trent Lott, 
who leads the Republican 
majority in the Senate. 

Senator Lott was regarded 
as the only politician who 
was senior enough to have 
overruled Mr - Helms and 
insist that the bill Senate be 
allowed to consider the Weld 

nnTTrinatinn 

But Mr Lott, whose Job as 
majority leader requires him 
to minimise divisions within 
the party, made it clear he 
attached more weight to the 
objections of the Helms 
camp than to Mr Weld’s 
demands for a fair hearing. 
He chided- Mr Weld for 
behaving “outrageously” is 
attacking Senator Helms and 


NEWS DIGEST 



By Bruce Clark in W ashi ngton 

US President BUI Clinton pledged 
yesterday to crack down on fraud 
in the home healthcare business, a 
problem that has ballooned as 
dishonest operators have tried to 
take advantage of a seemingly 
bottomless public purse. 

“We can’t be a strong nation 
unless we know that Medicare and 
Medicaid will ... be relatively free 
of the fraud and abuse that could 
so easily infiltrate any big 
programme,” he said, referring 
to healthcare plans for 
the poor and elderly whose growth 
has placed a massive strain on 
public finances. 

Two separate investigations into 
the fraud problem during the 
summer threw up astonishing 


The US government's Medicare 
and Medicaid programmes, which 
provide healthcare for the elderly 
and the poor, have become a 
source of big business for managed 
care companies, as growing num- 
bers of beneficiaries enrol in pri- 
vate health plans, writes Tracy 
Corrigan in New York. 

The revenues of managed care 
companies from Medicaid and 
Medicare are expected to exceed 
gU5bn in 1997, up from $74.2bn 

evidence of bills being doctored to 
over-charge Medicare, and lavish 
junkets being funded at public 
expense. 

A study of healthcare practices 
in Texas, California, New York and 
Illinois found that $2.6bn of the 


last year, according to a recent 
report by FIND/SVP, a New York- 
based. research company. 

The Health Care Financing 
Administration, which administers 
both Medicare and Medicaid, is 
now the largest purchase 1 of man- 
aged care in the US, accounting for 
around 18m Americans. 

The shift to managed care has 
been most pronounced among 
Medicaid recipients (low-income 
Americans). 

$6.7bn that was spent in those 
states last year on looking after the 
elderly in their homes should 
never have been paid. 

A former nurse who made a 
fortune out of a home healthcare 
business in Georgia, and was then 


convicted of fraud, was let out of 
prison for a day to tell Congress of 
the malpractices she had 
committed. 

Jeanette Garrison, who is 
serving a 33-month jail term, told 
lawmakers she used to reward her 
staff with holidays In New York, 
t .og Vegas and Nashville, aod then 
send the bill to Medicare. 

“We called them management 
meetings, but in reality they were 
pleasure trips," she confessed to a 
Senate subcommittee. 

The committee was also given a 
Federal Bureau of Investigation 
videotape showing a doctor 
falsifying records in order to 
extract an extra $16,000 per day out 
of Medicare. 

Under yesterday's proposals, 
there will be a ban, expected to last 


for six months, on fresh approvals 
for home healthcare providers, and 
a tough new set of requirements 
will, be devised before any more 
licences are issued. 

Existing health-care services will 
be regularly subjected to 
inspection and recertification. 

Medicare’s total expenditure on 
healthcare at home has soared to 
$18bn last year from $2.7bn in 1989.. 
Paradoxically, one of the reasons 
for this increase is pressure to get 
patients out of hospitals and 
reduce the huge bills they were 
running up there. 

The Clinton a dmini stration is 
also hoping to change the law to 
make it easier for FBI officers who 
are investigating fraud to gain 
access to medical records. 


US agencies’ computers ‘not ready for 2000’ 


Weld: arcane political proc- 
ess ‘prevented confirmation' 

threatening to start an ideo- 
logical war within the Repub 
lican party. 

Mr Lott said yesterday he 
appreciated Mr Weld's deci- 
sion to step aside and let the 
legislature move on to other 
business. Liberal Republi- 
cans and Democrats last 
week succeeded in forcing 
Mr Helms to convene an 
extraordinary meeting of his 
committee, but he was aide 
to use .his prerogative as 
chairman to exclude any dis- 
cussion of the Weld nomina- 
tion. Mr Helms . used the 
meeting to reel off scores of 
previous examples where 
would-be office holders nom- 
inated by the president, 
ranging from judges to com- 
modity . market regulators, 
had been denied a hearing 
by the Senate. 

Democrats on his commit- 
tee said Mr Weld should at 
least he given the chance to 
make his case. 

■ Mexico has viewed the 
Weld controversy as a 
domestic US affair, Leslie 
Crawford in Mexico City 
adds. But if the post remains 
vacant until early next year, 
that is not as disastrous as it 
might appear. The US and 
Mexican administrations are 
in dally contact through the 
workings of a bi-national 
committee, which has grown 
over the years to become the 
largest consultation mecha- 
nism between th^ US aha 
any single foreign govern- 
ment. • ' 


By Mark Suzman 
in Washington 

Fewer than- one-fifth of US 
federal government depart- 
ments and agencies are ade- 
quately prepared for dealing 
with the effects of the year 
2000 on their computer 
systems, potentially putting 
millions of government 
payments and other trans- 
actions at risk after 
that date, a congressional 


committee has warned. 

Stephen Horn, chairman of 
the House sub-committee on 
government management. 
Information and Technology, 
yesterday announced a 
graded assessment of prog- 
ress made by 24 federal 
departments and agencies in 
the past year which found 
only four were so far on 
schedule for solving the 
problem by the millennium. 

“We have been working 


with these executive agen- 
cies for almost two years 
now, and 1 do not see the 
sense of urgency that should 
exist in the executive 
branch," be said. “This is 
mostly a management prob- 
lem, not a technical one. I 
see little concern among 
agency management that 
service to the taxpayers will 
suffer.” 

The problem arises from 
the fact that many computer 


systems use a two digit dat- 
ing system, making it impos- 
sible for them to tell 
whether “00" represents 2000 
or 1900 mid potentially dis- 
rupting other computer 
activities. 

Government es tima tes of 
the cost of overhauling all 
federal computer systems to 
cope with the problem have 
risen from $lbn to $3.8bn 
over the past year and the 
final figure is now expected 


to be much higher. 

In recognition of file grav- 
ity of the situation, the 
Office of Management and 
Budget is planning to bar 
four agencies from buying 
any new computer equip- 
ment until they have 
addressed the problem. 
Three of the four affected 
agencies - the departments 
of Transport and Education 
and the US Agency for Inter- 
national Development all 


received failing grades in the 
congressional report 
However, Mr Horn said, 
given delays already taking 
place, dealing with the issue 
should not be left to agen- 
cies alone and a special new 
management post should be 
created by the White House. 
“The president needs to 
appoint an Individual who 
will step up to the plate and 
directly address the nation's 
computer problem." he said. 



Colombia in big 
power sell-off 

The Colombian government is to sell off 46 per cent of the 
country's largest electricity company to a consortium of 
international groups for an estimated $800m. Four . 
consortia - headed by Endesa DesarroDo of Spain; AES 
Emerald Investments of the US; Chilectra of Chile; and 
the Colombian Empresas Publicas de Medellin - are 
competing for the stake in the Bogota electricity company 
(EEB) through a capitalisation process which forms part 
of the government's continued policy of opening up the 
electricity network to private investors. 

The EEB’s capitalisation represents the first big sale of 
the country's electricity distribution compa ni es. The 
purchase is likely to be a good investment for the winners 
of the bid; experts say. It is by for the largest electricity 
generation and distribution company in the country, 
awmnting for approximately 25 per cent of the entire 
sector and it has the fastest growing market in Colombia 
with more than im consumers. Adam Thomson, Bogoid 

■ CALIFORNIA 

Immigration ‘must be cut 5 

The US government was yesterday urged to reduce 
sharply the flow of immigrants into California, and allow 
in only those with pre-established educational levels, 
work 0|MTi« and command of En glis h . According t o th e 
Rand Organisation think-tank, the federal adminis tration 
should also help fund the heavy costs of educating and 
providing other public services for the flood of newcomers 
in an economy where demand for the low-skilled 
continues to dec l i n e. 

The appeals will strike a chord in the Sacramento 
administration, where Pete Wilson, state governor, has 
persistently - and unsuccessfully- called for more^ 
federal help withthe costs of immigration. The study’s 
focus on low achievement levels of Hispanics may also 
fuel friction between Washington and Latin American 

C3 While immigr ants from Japan, Korea and China earn 
approximately the same as native-bom Americans, 

immigrants, for example, are reported as earning 
less than half as much. Christopher Parkes, Los Angeles 

■i US TELEVISION 


Oprah Winfrey to stay 

Oprah Winfrey. wbo hosts the number one ranked talk 
show in the US, surprised many media-watchers 
yesterday by announcing she would continue to produce 
and host the show to the end of the l999-20Q0eeason. 

Ms Winfrey's decision to extend her contract was 
unveiled on a relatively rare live ’ 

which kicked off her 12th season with the syndicated • 
programme. Rumours had been flyi ng over recmtweeks 
that the hugely successful talk show host - who is 
estimated to have grossed over *l0Wn lastyear atfcan 
attract up to 20m viewers a day ^herdaymne show - 
would bow out to concentrate on her expanding 

n^WinfrS^Se 1996 net worth was 
Forbes magazine at *4l5m, owns boththeChirag^based 
Harpo Studios, where her show Is produced, and Harpo 
Films, which is currently producing on * 

Toni Morrison novel, in conjunction wittEten^s 
Touchstone Pictures. - . NfMCt imi, uncago 
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NEWS: UK 


Jaguar warns 
it may build 
car overseas 


By Haig Simonian, 

Motor Industry 
Correspondent 

Ford’s Jaguar offshoot 
yesterday told trade unions 
ft had decided against mak- 
ing its proposed new small 
car at its main factories in 
England. The decision 
means the car. codenamed 
X400, could be the first Jag- 
uar to be built outside the 
UK. 

Nick Scheele, Jaguar's 
chairman, said the project 
study team would look at 
alternative sites within the 
Ford group in the US and 
Europe. “We've concluded 
for affordability reasons we 
cant make it at one of our 
existing sites,” Mr Scheele 
said. He did not exclude the 
possibility the car might be 
made at another Ford fac- 
tory in the UK. A final deci- 
sion should be reached by 
early next year. 

Jaguar has ruled out its 
sites at Browns Lane in Cov- 
entry and Castle Bromwich 
in the English Midlands 
because neither has the 
capacity to build the new 
model without heavy addi- 
tional investment 

But Ford has considerable 
spare capacity in Europe and 
the US. Among the possible 
European sites are Halewood 
in north-west England and 
Cologne in Germany. A 
number of US factories could 
accommodate the model. 

Mr Scheele said the deci- 
sion on a location was cru- 


cial to whether the new car 
would go ahead. Jaguar 
believes there is potential 
demand for at least 100,000 
units a year of a small sports 
saloon, akin to BMW’s popu- 
lar 3 series. 

However, he said the proj- 
ect would be put to Ford's 
board only if Jaguar could 
present a strong business 
case based on limited invest- 
ment The aim was, “to see if 
we can get an affordable 
structure which gives us a 
business proposition 1 *. 

Ford has already backed 
heavy spending for Jaguar to 
build a saloon range, code- 
named X200, at Castle Brom- 
wich. The X200 will be 
smaller than the current 
flagship XJ 8 saloon, and is 
designed to compete with 
executive cars such as 
BMW’s 5 series. 

Mr Scheele said the com- 
pany was not yet in talks on 
state aid for the project. 
Assistance from various UK 
aid schemes played a signifi- 
cant part in ens urin g the 
X2Q0 was built in the Mid- 
lands, rather than at a Ford 
plant in the US. “We have 
not approached any officials 
yet”, he said. 

Jaguar, which expects to 
build up to 45,000 cars this 
year, should see production 
rising to more than 100,000 
units a year when the X200 
goes on sale in early 1999. 

If the X400 also goes 
ahead, output could reach 
about 200,000 by early next 
century. 


Stepping on to the diplomatic stage 

Aid supremo prepares for big test at World Bank meeting 


C lare Short, Bri tain 's contro- 
versial aid supremo, set off 
yesterday far the World Bank 
meeting in Hong Kong, her first big 
international diplomatic test. 

She leaves her officials at the 
Department tor International Devel- 
opment (DFID) working on the first- 
government policy paper on aid in 
more than 20 years. 

She also leaves her foes and fans 
wondering how long she may be in 
office to cany out ha- policies. 

Speculation about Ms Short's 
future stems from her gaffes over 
the islanders of the Caribbean col- 
ony of Montserrat supposedly 
demanding “golden elephants" from 
her aid budget and from her com- 
plaints about “vile and dishonest” 
officials in Downing Street and at 
the Foreign Office gunning for her. 

“She’s a campaigner for many of 
the issues, like the priority an reduc- 
ing poverty, that we’ve been pushing 
for for years," says David Bryer. the 
director of Qxfism, lauding her hon- 
esty. 

Andrew simm«» of Christian Aid 
also praises Ms Short for “broaden- 
ing the agenda from development 
and emergency aid to trade and debt 
issues”. He adds: “Clare is a sea- 
soned politician who has survived 
any number of problems. It is down 
to her to make sure she can follow 
through on her policies. It would be 
very sad if she went” 

Part of the problem is that her 
department - restored for the first 
time since 1979 to the status of an 
independent ministry - has had to 
sort out its own boundaries with 
other ministries. This proved easy 
with the Departments of Health and 
Environment from winch DFID took 
over representation in certain 
United Nations bodies. 

DFID’s demand to have its own 
executive director at the World Bank 
provoked a minor dispute with the 
Treasury. In the end, the Treasury 
will keep its director at the Bank as 



Clare Short gaffes have led to speculation about her future 


well as the International Monetary 
Fund, but has ceded Mrs Short the. 
UK governorship of the Bank. It is in 
tills capacity that she will attend the 
Hong Kong meeting. 

Trickiest of all has been dis- 
entangling the new department from . 
the Foreign Office under whose 


shadow it has lived to- the past 18 
years. 

The Montserrat saga has sown 
doubts in the Foreign Office about 
whether DFID is really focussed any 
longer on UK policies or. commit- 
ments, even though the volcano- 
stricken island win be the second 


biggest recipient of DFID aid this 
year, behind T nrtia Worry also cen- 
tres on the Know-How Fund, created 
to help eastern Europe make the 
transition from communism to papjr 
t flHc ra Management of this fund 
now passes sole Iy to DFID which, 
some UK diplomats fear, will cut the 
fund’s £70m a year budget ana 
change its objectives. 

' “The Knbw-How Fund has been 
very successful, and far more flesr 
ble and less bureaucratic than Euro- 
pean Union aid from Brussels,” soys 
one diplomat who has dealt with the 
Baltic states- "But it is essentially 
politically motivated aid,” he admits, 
becau se east Europeans can hardly 
be. counted as among the worlds 
poorest. 

Inline with the new Short policy, 
a DFID official says the time has 
probably come to transform the 
Know-How Fund from “giving 
advice on market economies to help- 
ing those in east ‘European societies 
left behind in the transition." 

Out. of these boundary changes 
emerges a department with a perim- 
eter is in fact substantially, big- 
ger thaw the Overseas Development 
Minist ry which the last Labour gov- 
ernment left behind whe n it was 
oostedjfrom power in 1979. DFID offi- 
cials see their “core business as no 
longer just spending UK money, but 
promoting development through UK 
aid, but also through trade, agricul- 
tural, investment, environmental 
polices, even immigration", says one 
DFID official. 

So the paper, due at the end of 
next mouth, will cover the develop- 
ment waterfront. But DFID o ff ic ials 
say they are not trying to uke the 
document to “bounce other depart- 
ments tiitn thing s they don’t want". 
But they seem to believe their new 
policies are enough in line with gen- 
eral Labour policy to survive, even if 
their Tninfotw does not. 

David Buchan 


Montserrat chief minis ter pleads for development package 


By David Wighton, 

Political Correspondent 

The chief minister of the 
British Caribbean colony of 
Montserrat yesterday called 
on the British government to 
honour its promise of a big 
development package to the 
safe northern part of the 
volcano-ravaged island. 

David Brandt, who took 


over as chief minister last 
month following demonstra- 
tions against his predeces- 
sor's support for a British 
resettlement plan, made the 
plea during talks in London 
with Tony Blair, the UK 
prime minister. 

Mr Brandt told him the 
island needed a new capital 
with new schools and hous- 
ing after volcanic eruptions 


rendered two-thirds of the 
island uninhabitable. The 
islanders’ call for more 
financial support was yester- 
day backed in London by the 
opposition Conservative 
party, which argued that the 
government should use its 
contingency reserve to step 
up aid to the colony. 

Sir Alastair GoocOad, the 
party’s shadow international 


development minis ter, said 
that dependent territories 
such as Montserrat should 
have first call on British aid 
to all reasonable purposes. 

After a meeting with Mr 
Brandt yesterday. Sir Alas- 
tair urged the government to 
publish the report on the 
health risks posed by ash 
from the eruptions. The 
report win be compiled by 


Sir Kenne th C aiman. tbe lJK 
government’s chief- medical 
officer, whose planned visit 
to the island was announced 
by Robin Cook, the foreign 
secretary, at the weekend. 

Other measures unveiled 
by Mr Cook included giving 
the Montserrat government 
powers to requisition or rent 
accommodation to displaced 
inhabitants in the north. 


The meetings with Mr 
Brandt reflect ministers' 
efforts to rebuild their rela- 
tionship with the Islanders 
.which was damaged by the 
presentation of the govern- 
ment's package of support 
for inhabitants seeking to 
leave Montserrat 
dare Short, the interna- 
tional development secre- 
tary, provoked an angry 


reaction with claims that the 
Montserrat government was 
“scaremongering” and that 
the islands would be asking 
for “golden elephants next”. 

Ms Short was in Bangla- 
desh yesterday and her place 
at Ihe talks in London was 
taken, by her deputy George 
FonUces. Officials are trying 
to arrange for her to visit 
the island in November. 


Poorest 
countries 
offered 
debt deal 

By David Buchan, 

Diplomatic Editor 

The government announced 
yesterday it would cancel up 
to £ 132 m ( 5210 m) in debts 
owed by poorer Common- 
wealth countries as long as 
they pursue policies that 
benefit lowest income 
groups and provide good 

government. 

The ann ouncement was 

made by Clare Short, chief 
international development 

minister , on the eve of the 

Commonwealth finance min- 
isters meeting in Mauritius 
at which Gordon Brown, 
chancellor of the exchequer, 
is due to provide detail of 
the debt initiative. 

Ms Short said the govern- 
ment hoped the initiative 
and “additional proposals” 

the c hanc ellor would make 
in Mauritius would spark 
other aid donor countries to 
provide further debt relief: 

Under previous govern- 
ments. Britain has con- 
verted £l- 2 bn of loans into 
grants to the benefit of some 
30 countries, and is partici- 
pating in debt write-offs 
organised by the Interna- 
tional Monetary Fund and 
World Bank. 

But of ficials at Ms Short’s 
Department far Interna- 
tional Development claimed 
the latest write-off consti- 
tuted a more radical policy 
Initiative. The DFID state- 
ment said beneficiary gov- 
ernments would be required 
to carry out “internationally 
agreed development targets, 
pursue good government, 
encourage transparency and 
bear down on corruption 
and apply economic policies 
which benefit the poor and 
encourage sustainable eco- 
nomic development”. 

The Commonwealth coun- 
tries which could benefit 
include Caribbean countries 
and African states. Ms Short 
has made helping the poor- 
est inhabitants of the poor- 
est countries the central 
tenet of her aid policy which 
she interprets widely to 
mpnmjia« trade, debt, envi- 
ronmental and human 
rights issues. 


BUSINESS OPPORTUNITIES 

READERS ABE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 01718738064 . - . 


Clare BeUwood 01718738234 


Melanie Miles 01718733349 


Access Screened Investment Opportunities 


h tctu dM d in Aagwxt Report £ 

Aviation Safari Adventures $4Jiii 
Software & Systems House 100k 
Or Window Antenna System 200k 
Ba* Quotas MbakoriagS/W' 1.0b 
Video Qnferencmg Systems 100k 

r uiyih TrinjlMy 200 fc 

Preformed Road Making* 300k 
IBM RS/60QG SP Trrinmg 350k 
Interna Services Group 2.0m 
Tdephoce Systems Maint 240k 
S/W Training Multimedia 150k 
Water Mata tenants; Craft 60k 
Ah Frrigbt Fnuicfaismg 50k 


IncfmUd in Sept Report £ 
Ptannaceatkil Der Services 1.1 
CtapreerCtapHKrtSapfifier 50k 
Lamm IkaberPnEessiag Hot SL5m 
SdfSerekeCDlfeeOaiDGadaa 250k 
Contact Lens Sohduos 100k' 
Loyally Systems 200k 

Mobile Phone Coses 125k 
Legal Training Via Internet 31 
TV - bna Bbdd Of ktafidu SZ70k 
Global Trade Admin Systems 
Book -Magkal Tooth Furies 100k 
Fflm- Fantasy Movies 96k 
RntDwohafcltojectsta tafia SZOQk 


V 
\r 

200 kvr 


Fall details available through TRIAL SUBSCRIPTION 
Access a regular flow of screened taiinesies seeking equity capital 
VCX reviews taxmen plans ft meets the cntrepiwetns concerned 
S' Presenting to VCR subscriber* in London, 18 September 


Venture Capital Report 01865 784411 


UP TO 100% FINANCE AVAILABLE 

We have conducted arrangements with a major UK 
Financial Institution to finance quafity property proposals 

JAMES S. MAUDE & COMPANY (est. 1974) 

Corporate Finance Consultants 
3rd Floor, 90 Wig mo re Street, London W1H 9DR 
Tal'. 0171 224 6408 Fax: 0171 221 1196 


Investment Opportunity 

Far patented products. 

Rx further Intorma&vi contact 

Box No. B5436 
Financial Tines 
One Southwark Bridge 
London 
SE19HL 


Essex-based Repro 
Furniture Manufacturer 
770 £1 .5m 

Wishes to sell/amalgamate as 
going concern. Single-storey 
fully equipped modem factory, 
low rental, available if required. 
Contact J. Broom head, at 
Jayson Newman 

Phone: 0171 323 6600 
Fax: 0171 636 1227 


SEED CAP INVESTORS 

SOUGHT tar saify stage highly quafted 
dynamic eo"5 maWy biotoch, 
pharaacajfcal&software. Potential 
to tea hi 2-5 yrc. Cafl Cartona RBay, 

Tei 0161 228 6791 


IDEAL IWT3 


PRODUCT 

Experienced md <uxe*rfaJ Rsana Sjrsrm 
Designer* rttprfre ftnmerjo ptfuapn 
taourmquecnmp intt taod 
Punuc Porcaning Syvscm- 

BtaNo. BSHJJVmmdolnmn 
Owe Sandoval* Bridge 
LandtmSElML 


TAKEOVER/SALE 

- A folly automated running 
Alloy Steel Foundry (capacity 
2500 Cpa) located dose to 
Brussels having air rmpilse 
moulding lines, electrically 
operated heal treatment furnaces, 
computer controlled melting 
facilities is available for 

takeo v er/merger/sale. 

Interested parties may 
kindly write to 
Fax No: +91 33 215 3692 





West Lothian 
Council 
HOUSING DEVELOPMENT 
OPPORTUNITY 

A Notice has been issued for pubfcalkxi in the Official Journal of 
the European Communities by Wfest Lothian Council 
West Lflthfcm CooncH wishes to Identify a development and 
funcSng partner to promote a mixed development of social rented . 
housing, market rented housing and a range of housing for sale in 
6 areas of West Lothian. ItsantitipatedtiutapproxBTiatelyfiOO 
houses wfl require to be constructed wfch an approximate value of 
00m. Approximately 50% ofthe housing would be for social 
renting. 

Further information is umSaMe foam Housing Services, 

West Lothhn Council. West Lothian House, Ahnbadvate 
Bo ul e v ard. Uv bi grtn n, West Lothian BI54 6QG. t e l e ph o n o 
01506 777349 or fax OI 506 777350. The final date for . 
receipt of requests to pa rtk fr>at e in this project is 3.00pm 
on 7th October 1997. 


W elcome to 


MONTREUXnVtVEYi 

Your Place of Business. 



■RtufcrCanef, wrire oraB : 

District Office far Gnomic Dadapnal 
PjQ. Box 1460, CH-1820 Umax I 
fane 4121/90 48 48. Hn 4121/90 80 63 
waB; hfnftpwMiinii 
iajdtwwvjmmntA 


Buying Or 
Selling 
A Business? 



Goana Nana VftteerK Ifademad* 
id: 01242 237P6J 
fac 012*2 584263 . 


fceptffww M b—8* HO idr 


MffkribytcChi 


irfCbdM 


syrette* 


^Property Investment _ 

- Secured oa commercial freehold | 
property. 

- Roma based so booms* of dysanne 

company and linked to residential 

properly market; (with guvumMd 

nnufaunn mores) 

- £1 10K comaimusan sought (total) 
.£330*0 

none John TbenUne (FCA) oar 
(01582) 468771 or 
fitc (01582) 763154 


MBI 


£lm to £100m 

WE SAVE A NUMBER OF 
MANAGEMENT BU1HN TEAMS 
AND BUSINESS VENDORS 
SEEKING AN MBI. 

W need the nherUT of the dal 
hr various sectors ■ do you hive L7 

Vft seek; 

MW CANDIDATES whh Ugh 
achieving, bindafafe CV's - ideally 
atC-EjaUnd. 

BUSINESSES looking mo aaU to as 
MBI (partlealartjr family or ouimt 
operated firm* with no clear 
soccers Too/M BO). Or looking to 
reCRnta ranger to tad a Mbnqucai 
.MBO. 

Wr are Many kidepeodetd and assure 
complete coofidflBtlality. Basic 
information only required in Tint 
. CenfideanaBiy agreement by 


Write to: Baa B5629. Financial 
Times. One StMihwarlc Bridge, 
London SEt VRL 


(LSCJ’OBIJC SHELL CO. 
seeks to acquire taiga, 
profitable, operating - company. 
.Registered and reporting w«h 

US Securttot & Exchange 
Commission, quoted on OTC 
Bdetti Board, Rated in 
Standard & Poor's Carp. 
Records Manual, 575 
sharehokhre, Nasdaq Snsfi- 
Cap ready. Form S-3 elgWe. 
This ta a tap drawer public 
sheS, suitable for the largest 

business. Contact: - 
John Brasher, CEO (USA) 
(303)355-3000; 
Fax:(303)355-3063 



PERSONAL 
NUMBER v. .v- r.. 


In tre te QffciW on 1 wtofa Vodolonn 



MISSING 


Darft mm out on a business opportwufy that's 
too good (o truss - Personal Numbering. Wfe are 
looking^ for motivated entrepreneurs to join us.- 
\bu wfflenfaur shone of the income from ongoing 
fine rental and income from incoming oafi traffic. 
Ybu'R also hare the opportunity to biM your own 
dealer base leading to high m argi ns and profits. 

7b discuss the Premier Deafer opportunity, 
aztf Jamie Lee now on.07000 707070. 

i Minimum i nv e st me nt riiroa £20,000. ■ 



AUSTRALIA 

Butacssnmttacoentant wiOregio 
act as canm tant for companies 
wisbrng to do business in Aostrelia. 
1 b foriSatc^mtage o pport uni ties 
in finance, real estate etc; Locate 
distributors or 
JV partners Confidential 
agent or faeflnator; 

Act as Local or regional 
representative or agem; 

Open to other interesting proposals! 
Contact: Nefl Davis, 3I» 
Paridmds Rd, 

Mount Cobh, Sydney NSW 
2079 ,AnstraHa. 

Fax: 61 29482-1916 


CONTRACTS & TENDERS 


PRIVATIZATION OF 
ENERSUL 


REPUBLIC OF BRAZIL 

GOVERNMENT OF THE STATE OF MATO GROSSO DO SUL 

DIRECTOR COUNCIL FOR STATE PRIVATIZATION PROGRAM 
TECHNICAL COMMISSION 

; : Opening of Data Room rn connection with the privatization of 
. ENERSUL - Empresa Energetics tie Mato Grosso do Sul SA 

The State of Mato Grosso do Sul, through the Tetdwilcal Comrntssion of the Director Count* for st«h* 

Program, and ENERSUL - Empresa Energetics de Mato Grosso do Sul SA. PrUraBz ation 

the latter, under thg Law t. 668^6, makes public to potential investors or infected parties ^ 

^betjpmto rta oiy , ^ of ^ ^ Sul. BnX Se^T^o 

For the access to die Data Room interested parties shall pay an Admission For of i ioeon am & . . • 

dollars) and sign a standard Confidentiality Agreement FrSn September is 1997 liSSSf ? 0 1hous “^ 

mission Fee by transtoring the above amount to Banco ^ 

88442-1 reference Data Room ENERSUL.. or by sending a money ortit^T^W ^ "F*"* 

do Sul. Brazfl, Confine of payment wn. be mquimd ^ 


Infonna^about the privatization, as well as a copy ofthe Standard Confkientiafity Aareemr^t 

directly from the following contact y «u‘«ement, can be 

Mr. Flavio Decat do Moura 

Phone (55) 67-789.4902 Fax: (55) 67-789,4455 - 

e-mail: vp@enersul.com.br 

Parque dos Poderes - Campo Grande 
Mato Grosso do Sul - BRAZIL 
CEP 79,081-902 

Campo Grande, September 12 , 1997 
TECHNICAL COMMISSION 


obtained 
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For 96 years, Monsanto has been 


known as^ one of the world’s leading chemical 


companies. But now we’re spinning off our chemical 


businesses. 


To focus on the business of 


life sciences. 




r Our commitment is to provide better food, 
better nutrition, and better health for all people. 


We’re dedicated to developing breakthrough products 



ggplrthat link thepields of agriculture, food, 
if and medicine. Like insect-resistant crops. And 
innovative treatments for life-threatening diseases. 


At Monsanto, our future is 



JppF about fulfilling people’s hopes. Hope for 
W environmentally sustainable solutions. Hope for a 
healthier planet. That’s how we’ll be growing in the 


century to come. 


Monsanto 






It’s not too often a new company has $3 billion 
in revenue, 96 years of experience, and a seasoned 
management team. So maybe 
hear more about Solutia. An applied 
chemistry company. 

Chemistry has never been approached 
with such vision. 

We start with a customer’s 
problem we’d like 

to solve, not with a product we’d like to sell. 

So you might say our primary bond is not 
necessarily a chemical one, but a relationship with 
a customer. 

On the NYSE, you’ll find us under SOI. 
Anywhere else, you’ll find us solving problems. 



Solutia 



• • Applied Chemistry, Creative Solutions™ 
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NEWS: UK 


Developer of genetically modified soya seeks to reassure European sceptics 

Monsanto opens biotech defence 


By Alison Maitland in London 

Monsanto, the US life sciences 
company that developed the geneti- 
cally engineered soyabean, is target- 
ing the UK. France and Germany for 
a campaign to Improve the contro- 
versial Image of biotechnology. 

In the UK. Monsanto is embarking 
on a four -month project with adver- 
tising agency Bartle Bogle Hegarty. 
to find how consumers perceive bio- 
technology and “how to get the facts 
across most effectively." 

It is using “focus groups'' to test 
the potential of advertising and con- 
sulting food manufacturers, retailers 
and consumer representatives. 


Working with biotechnology com- 
panies such as Novartis of Switzer- 
land and Agrevo of Germany, it aims 
to improve the profile of genetic 
engineering. The company accepted 
it should have begun to address con- 
sumer concerns two years ago before 
the soyabeans arrived on the Euro- 
pean market. “There’s clearly an 
absence of information." said Tom 
McDermott. Monsanto's Brussels- 
based director of biotechnology com- 
munication. on a visit to London. 

Monsanto believed the gap had 
been filled by vocal environmental 
lobbyists, such as Greenpeace, 
strongly opposed to genetic engi- 
neering. 


It accepted environmental benefits 
of its herbicide-resistant soyabean 
were not visible to alL "It certainly 
would have been easier to introduce 
a product of biotechnology to con- 
sumers if there were a tangible bene- 
fit very clearly present,” said Mr 
McDermott 

Tbe modified soyabeans, and 
maize developed by Novartis, were 
approved as safe by the European 
Commission last year. They con- 
tinue to arouse controversy from 
consumer and environmental groups 
and some EU governments. About 60 
per cent of processed foods contain 
soya products. 

Monsanto took its case to a scepti- 


cal Austria yesterday, saying genetic 
engineering could save the planet 
from further degradation as land 
was turned to production to feed a 
burgeoning population. 

Robert Horech, technology direc- 
tor of Agracetus, a Monsanto-owned 
seed research company, was address- 
ing a meeting of the Prince of 
Wales's Business and Environment 
Programme in Salzburg. Prince 
Charles last year expressed doubts 
about the safety of genetically engi- 
neered foods. 

Greenpeace said Monsanto was 
“trying to force-feed genetically mod- 
ified soya to people who don't want 
it” 


Diana furore 
goads palace 
into comment 



Rautani 

Hugh Dykes announcing his switch from the Conservatives to a more pro-EU party 

Pro-EU Conservative 
switches to rival party 


By Clay Harris in London 

Buckingham Palace yester- 
day took the unprecedented 
step of publicly denying that 
the Prince of Wales had 
exerted pressure on the 
Queen over funeral arrange- 
ments for Diana, Princess of 
Wales, as well as other 
reports about alleged royal 
rifts. 

Coming after the Queen’s 
rare broadcast on the eve of 
Diana's funeral, the official 
statement illustrated the big 
change, in less than two 
weeks, in what is considered 
an appropriate Palace 
response to media reports. 

It shows advisers now 
believe it necessary to reply 
to criticism of the Queen, 
the Prince of Wales or other 
members of the royal family. 
It reverses a decades-old pol- 
icy of refusing to dignify 
critical or unofficial reports 
with a comment 

The statement attacked a 
“wave of speculation and 
inaccurate stories” in the 
wake of Diana’s death. Ft 
confirmed that advisers to 
Tony Blair, the prime minis- 
ter, had been closely 
involved in funeral arrange- 
ments. 


The Palace said: “The 
funeral arrangements were 
made in less than a week. 
Inevitably there were some 
minor differences over 
points of detail but these 
were swiftly and amicably 
resolved. The Queen took 
decisions in close consulta- 
tion with the Prince of Wales 
at B alm oral. Her advisers 
were in close touch with 
those of the Prince of Wales 
and the prime minister. Sug- 
gestions that pressure had to 
be exerted on the Queen by 
anyone, including the Prince 
of Wales, are false.” 

• The European Parliament 
has told three or its commit- 
tees. on legal affairs, culture 
and the media, and citizens' 
rights, to examine the possi- 
bility of Europe-wide privacy 
laws in the light of the death 
of Diana, Neil Buckley 
writes in Brussels. 

Some MEPs called for an 
emergency debate on the 
issue at this week's full par- 
liamentary session in Stras- 
bourg. But leaders of the 
main political groups 
decided it would be “inap- 
propriate and insensitive" to 
hold a rapid debate without 
proper information and pro- 
posals to consider. 


By Liam Haffigan, 

Political Correspondent 

Hugh Dykes, a former senior 
MP in the Conservative 
party, yesterday announced 
he was defecting to the 
smaller, pro-European. Lib- 
eral Democrat party. 

“I was extremely disap- 
pointed when Ken Clarke 
was defeated in the June 
contest for tbe party leader- 
ship - it was the last straw.” 
said pro-European Mr Dykes. 
Mr Clarke, the pro-European 


chancellor of the exchequer 
in John Major’s government 
failed to win the leadership 
after Mr Major's resignation. 
He was beaten by William 
Hague. 

Mr Dykes, who lost his 
House of Commons seat at 
the general election In May, 
hinted other Conservatives 
might defect to tbe Liberal 
Democrats. “My move has 
drawn interesting reactions 
within the party,” he said. 
“There are a number of for- 
mer colleagues who are 


agonising over what to do.” 

A senior source in the gov- 
erning Labour party said his 
party was in talks with three 
or four Conservative MPs or 
former MPs. Mr Dykes said 
“One Nation" Conservative 
values had been “crushed by 
the onset of Thatcherism.” 

Mr Hague said the Labour 
government was “a public 
relations exercise built on 
the back of tbe strongest 
economy in living memory, 
which they inherited from 
us”. 


TUESDAY 


IBM may 
site call 
centre in 
N Ireland 

By John Murray Brown 
in Belfast 

International Business 
Machines, the US electronics 
company, is considering 
Northern Ireland as the site 
for a telephone-based service 
company for its European 
international computer busi- 
ness. 

IBM yesterday confirmed 
it was the “major IT com- 
pany” mentioned in a jobs 
advertisement placed by 
Northern Ireland's Training 
.and Employment Agency. 
IBM insisted a decision was 
“several weeks away” and 
the company was looking at 
a number of other locations, 
although Belfast was the 
only place recruitment 
advertisements have been 
placecL 

D3M last year announced a 
big call centre investment in 
the Irish Republic employing 
750 people providing on line 
PC support for its customers 
worldwide. In 1996 the 
republic was the leading 
location for pan-European 
teleservices investments 
within the EU. 

However industry officials 
anticipate that as skills 
shortages start to ax'se. 
Northern Ireland's attrac- 
tions as a location will 
increase. Already a number 
of recent investments in this 
sector in the Irish Republic 
have had to advertise for 
recruits in Northern Ireland. 

Teleservices has become a 
big growth industry, with 
the European Commission 
estimating the sector will 
create 100,000 jobs in the 
next three years as compa- 
nies use improvements in 
telecommunications infra- 
structure to centralise their 
more labour intensive back 
office and marketing 
operations in cheaper, more 
remote locations. 

Northern Ireland has 
attracted a few UK-based 
companies to set up nation- 
wide call centres, including 
BT which announced a £9m 
investment last month. A 
number of government agen- 
cies have operations in the 
region. 


UK^IEWSDIGE^ 

London ‘keeps 
forex lead’ 

interna ticnai foreign 

London remains the SJTpublisbed yesterday by 
exchange centre, says a i report P ^ of tne 

British Invisibles, which i pro ® London accounts for 

City of London to umsibfe -earn f ^ lgn eschar.*? and a 
36 per cent of all wo ^ a Ye banking market behind 
the third most important p*i 

Switzerland and Luxembourg 0 f the City’s net 

In 1986 banking D1I t of £ 2 ^n. ihe 

overseas earnings - more go per cent 

report states. Banking has gro™ ^ 

faster than the UK was 3.5 per cent a 

continues. Average “JSSIt 2A per cent tor the 

year between 1986 and 1996. sr^-n-Humes 

economy; 

■ “MAD COW DISEASE" 

CJD monitoring panel set up 

The government dtem the 

monitor the new variant ofCre dfc- 

SSSth Encephalopathy 

and BSe! So far at least 20 people are^Jevec .o ha 
died of nvCJD in the UK. but expens snU tave bole dea 

nf fh(» likelv course of any epidemic. There is sziu a lot 
£ to not knon^Mut this 

information on the incubation period, route of uuecnon, 
level of exposure required to cause disease ana tne role of 
SSticsStibS.” said Sir Kenneth Cd« *>l»- 
eminent's chief medical officer. Ct;i t tookson 

■ HEALTH SERVICE 

Hospital infection -a killer’ 

Infections contracted by patients wtofa in hc^pitaJ cause 
5 000 deaths a year and contribute significantly to a fur- 
ther 15.000, making them a bigger killer than road acci- 
dents or suicides. , „ ... 

Some 100,000 people a year, or 10 per cent of aL patients, 
suffer from hospital acquired infection, says a study pub- 
lished today by the Office of Health Economics. In 
ir« p ianri alone it is estimated that HAI in surgical 
patients costs hospitals more than £170m a year. 

Rosalind Plowman, from ttie London School of Hjpenc 
and Tropical Medicine and one of the study's authors, 
ggjri- “We know that this is a substantial health problem, 
and although it is difficult to calculate the exact economic 
costs, they are huge.” Simon Buckby 

■ ENVIRONMENT 


Probe starts into ozone damage 

Scientists today embark on a £9m fSM.3xn> research pro- 
gramme to investigate whether aircraft damage the 
earth's protective ozone layer. The Natural Environment 
Research Council, funded mainly by the UK government, 
said it was sponsoring the five-year progr amm e to better 
understand how planes' exhaust fumes interact with 
other chemicals in the atmosphere and affect the environ- 
ment. Scientists fear that emissions from aircraft might 
deplete stratospheric ozone. Leyte Boulton 


Privatisation of Berlin Brandenburg 
Flughafen Holding GmbH (BBF) 

Development and Financing of 

Berlin Brandenburg International Airport (BBI) 


The State of Berlin, the State of Brandenburg and 
the Federal Republic of Germany (the Shareholders) 
as shareholders of Berlin Brandenburg Flughafen 
Holding GmbH (BBF), through BBF's wholly owned 
subsidiary, Projektplanungs-Gesellschaft GmbH 
(PPS), hereby announce the initiation of a tender 
process for the privatisation of BBF and the 
planning, design, construction, financing and 
operation of the proposed Berlin Brandenburg 
International Airport (BBf). 

The ultimate goal of foe Shareholders is the full 
privatisation of BBF, which through its subsidiaries 
owns and operates the airport system in the Berlin 
Brandenburg region, comprising Teg el (TXL), 
Tempelhof (THF) and SchGnefeld (SXF) airports. As 
part of this tender process, it is intended that the 
acquirer purchases an equity Interest of not less than 
74.9% in BBF. Concurrent with this transaction, BBF 
shall be awarded a long-term concession (at least 50 
years) for the planning, design, construction, 
financing and operation of BBi. 

The objective of the Shareholders is that BBI be 
developed into the single commercial airport for the 
Berlin Brandenburg region, through the integration 
and expansion of the existing facilities at SXF and in 
a manner consistent with meeting the region's air 
traffic demand. It is intended that this objective be 
realised as soon as possible through the phased 
closure of the region's two other airports, with THF 
closing upon the receipt of legally binding planning 
permission for BBI (currently estimated to be in 
2002) and TXL at the latest upon the opening of a 
second runway at SXF capable of simultaneous 
independent operation (estimated to occur by year- 
end 2006). 

The acquirer shall be responsible for arranging the 
necessary debt and equity financing for the BBI 
project while avoiding any financial contribution from 
the public sector. 

A limited number of pre-qualified bidders shall be 
invited to submit offers. The selection of these pre- 
qualified bidders will be based on written 
expressions of interest, which will be evaluated 


principally against the following criteria: 

• experience and competence in fire operation of 
airports; 

• relevant experience and competence in planning, 
design, financing, project management and 
construction of airports and/or other large 
infrastructure projects; 

• ability of the consortium to contribute to the 
economic optimisation of BBF and the BBI project; 

• financial strength and strategic readiness to 
commit risk capital for BBF and the BBI project. 

In addition, each bidder must confirm non- 
applicability of the cases quoted under Article 24 of 
the European Council Directive of June 14, 1993 
(93/37/EEC) and provide evidence of Its registration 
in the professional or trade register under the 
conditions laid down by the laws of the country in 
which it is established. 

Parties wishing to be considered as pre-qualified 
bidders shall, upon the payment of a fee of DM3,000, 
be provided with an Information Memorandum 
containing details of the pre-qualification process, as 
well as additional information on BBF and the BBi 
project This document is available in both German 
and English. 

PPS has retained BZW as its financial adviser to 
conduct and run the tender process (pre- 
qualification and negotiated procedure). Ail contacts 
by BBF. PPS and the Shareholders with potential 
bidders will take place exclusively through BZW. Any 
proposed changes or additions to bidding consortia 
fallowing lodgement of expressions of interest will 
need to be approved by the Shareholders, 
represented by PPS, and BZW. 

Statements of interest for pre-quaJIficatlon must be 
submitted, in German, no later than November 17, 
1997, 1pm Frankfurt time, to BZW Deutschland, 
Investment Banking, Bockenheimer LandstraBe 38- 
40, D-60323 Frankfurt. 

Parties requiring additional information and/or the 
Information Memorandum are invited to contact any 
of the following individuals at BZW: 


BZW 

Investment Banking 
5 The North Colonnade, Canary Wharf 
London El 4 4BB 


BZW Deutschland 
Investment Banking 
Bockenheimer Landstrafle 38-40 
D-60320 Frankfurt am Main 


Adam de Courcy Ling 
tel. +44 171 773 3926 
fax. +44 171 773 1825 


Mehrdad Noorani 
Tel. +44 171 773 4019 
Fax. + 44 171 773 1815 


Dr. Andreas Nick 
Tel. + 49 69 71 61 18 03 
Fax. -149 69 71 61 18 99 


Claudia DenfeJd 
Tel: +49 69 71 61 18 57 
Fax. +49 69 71 61 18 89 



Botin Brandenburg 
Flughafen Holding GmbH 

SeMoafcW -Tkgfll -T&npetonf 


FRANCHISING BUSINESS SERVICES 



•FREEPHONE 0500 872060 


kftl/f&rik 


BUSINESSES FOR SALE 

Engineering Co. 

Opportunity owing to re lire mem to acquire a profitable Midlands 
Engineering Company manufacturing pans Tor all industries but with 
niche position supplying the agricultural market. Modem Freehold/ 
Leasehold Factory - stable workforce - trading in LTK/EEC and 
Rest oF the World - capable of expansion. 

Price guide under £2m. 

Box No. B5442. Financial Times. 

I Southwark Bridge London SEJ 9HL 
ref: JKlG 

Packaging Machinery Manufacturing Company 

Specialising in the manufacture of quality Powder filling and 
container handling equipment. This medium sized company is a 
market leader, and has a high reputation within the industry. The 
company has been established for 23 years, with annual turnover oF 
approximately £3 million. World-wide sales include a prestigious blue 
Chip customer base. 

Interest in either partial or complete sale of the business. 

Write to Box B5440. Financial Times, 

One Southwark Bridge. London SEI QHT 


Are you looking for US markets? 

Do you want US customers? 

> We deliver them now. 

Camden Partners International, Inc. 
Uese Tambunino or Ben Home 
US Phone: 847/304-1414 Fax: 847/304-1514 
UK Phone: 0171 5447390 Fax: 0171 5447330 


Your office in 

New York or 
London 

from $l a day. 

Tel/Fax/Mail & more. 
For more infomation 
contact: 

Tel: 212 972 9617 
Fax: 212 972 9637 - 
Internet Email: 
info@nyoffice.com 
or 

http^/www.nyoffice .com 


LOCATION, 

LOCATION. LOCATION 


75 Cannon 9reet, London EC4 
120 Old Broad Street, London EC2 

or 

One Caiada Squae, 
Canary Wharf, London EM 
Regus Link - personalised 
telephone answering, fax and 
secretarial services. 

Fully furnished, staffed and 
equipped offices for rent by the 
day, week, month or year 
A business address In the 
most prestigious locations. 

Tek (0171) 556 7000 


GOING PUBLIC? 

We assist an cwroanies through 
wejWtnown investment firms and 
market makers in the USA and 
Europe to achieve this goal. 
Europe Financial Services SA. 
' Tel: (35Z1 397525 
Fax: (352| 399597 


'MAKE MORE PROFIT". No Waft 
Business Consultants 01908 233 2? 
Emaj: consuBanKfavCTi n po-oni ^ ..v 


BUSINESSES WANTED 



Software Company 

in a very lucrative marital niche is 
looking to meet the growing 
opportunities in its field by seeking 
to partner, invest or purchase a 

softwarn/aervices ’• 

organisation. 

Contact Coin Richards on 
01494463778 

or a-mafl «x^_rWiwj8@rimcom 


TO^coMMuracanoNS 


COMPANY SELLING 

to ptwnbers merchants and or DIY 
outlets raevrod. Turnover range 
£250,000 - El 5 million. 
Ckwoutoconskter buying product 
ranges to eameotAets, 
apply 

Bck na BS438. Rnandat Times. Ona 
Southwark Bridge; LorefcnSEl 9 H_ 


SAVE ON 

international 

PHONE CALLS 


* Dfgffsl SwttcHbgfRbar 
Jrrtv Optic (Jnm 
■ATiTwid °th#r Networks 
■ «•« from Horae, Office, 
Hotels, Can Pham* 

‘ 24 How Customer Service 
no* far New Low Rebel 

Tel: 1.206.284.8600 

Pax: 1 •206270,0009 

Unee open 24 hound 
nudrighmi 

fallback 



Dale of despatch of the notide to the Office tar Official PubScatiorts of Ihe European Communities. September 8, 1997 
This advertisement *9 authorized by Barclays da Zbate Wedd Unttted which to regulated in the UK by the SFA 
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oa " MW,I ,6as J»«nuVi/ to selectively target « range o/ 
ofwormaJ tissues iq tix body, such as diseases like cancer 
ar Ktinal abnormalities. 


/n clinical studies, i he Photo Point drug is injected and is 
&&qumtiy reuined by target cells, h remains inactive until 
exposed to a specific 


Light is directed at the target area. A 3 mail diodc-fiaied 
system generates tie light, and special devices dclncr n 
ti'iifon the body or on its surface. 


Tainted cdls are destroyed iv an interaction ietu cen tic drug 
and tie iigfct , uilb minimal known side ‘ efeas. Pbowfhru.now 
in clinical trials, is icing developed as an outpatient procedure 


clcngtb of non- thermal ted /igii 





WE DON’T EXPECT A CORPORATE NAME CHANGE TO 
GET THE ATTENTION OF INVESTORS. WOUED A 
BREAKTHROUGH IN MEDICAL TECHNOLOGY SUFFICE 


For the record, PDT Inc will 
henceforth be known as Miravant. 
But since you never heard of us to 
begin with, that’s no big news. 

But here’s why you just might be 
hearing a lot about us from nowon. 

Were developing a medical pro- 
cedure that uses light- activated 
drugs to destroy targeted cells with ; 


des as photodynamic therapy. But our 
approach is so advanced we re brand 
"ing it under a different name. ( More 
about that later.) 

To begin with, our procedure uses 
proprietary synthetic drugs because 
they have the potential to be precise 
and controllable. Our patents cover 
broad classes of compounds. 

We art synthesizing these drugs 
to react to a low-power red light 
that is ideally suited for penetrating 
body tissue. Wt are also developing industry 

light-producing devices designed to 
be compact and affordable, yet allow 
for precise control through sophisti- 
cated software. 

Next, through years of research 
unique expertise in 


dosimetry. , determining the amount 
of drug to administer, the time 
needed for the drug to achieve 
optimal concentration in diseased 
or target cells, and how to control 
the intensity and duration of light. 

This in turn may offer the physi- 
cian considerable selectivity in the 
application of the treatment. 

Finally, we have forged strategic 
alliances with some of the most 
respected names in the medical 


patient community Through these 
efforts, we look for PhotoPoint to 
become synonymous with the high- 
est standard of control in photo- 
selective procedures. 

No business plan can guarantee 
success, of course, and drug approval is 
a challenging process. But we think 
our strategy of pursuing multiple rev- 
enue streams and strategic alliances 
that provide a path to market will 
position us to become a leader in a 
whole new field of medicine. 

You’ll be reading a lot more about 
Miravant In the months to come. 
Bur if you don’t want to wait, visit 
our website at www.miravant.com, 
or call toll-free our investor relations 
department at 805-685-9880. 


This has potential application for 
a wide range of medical conditions, 
from cancers to eye diseases, and is 
currently being tested in predinical 
and clinical studies in theU.S. and 
internationally 

Its a more h^ily-evolved version 
of a discipline known in medical dr- 


under the brand name PhotoPoint? 
We will work aggressively with 
our corporate partners to create a 
sharply- focused brand identity for 
PhotoPoint among the medical and 


weve 


learn more about PfeowFbmi’W Miravani at tmmv.miravant.corr^ or call toll-free at 805-685-9880/. The company's products require regulatory approval before marketing. 
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TECHNOLOGY 


Vanessa Houlder on the development of home automation products 

A push-button 
housekeeper 




ask our. puuy- rutcwrted, 
# JNTEUi£qEr^r ff House to 
CHECK FWSft/r* TORT 1‘VE 
TURNED THE QRS Off-... 





Bruce Donninev on a process 
for stitching aircraft wings 


Flown as 
sewn 


I magine a bouse that can 
automatically respond to 
your everyday needs. At tbe 
touch of a button, it win 
draw back tbe curtains, run a 
bath, brew some coffee or water 
the plants if they are dry. When 
you are away from home, it will 
allow you to monitor the bouse 
by video and turn appliances on 
and off over tbe telephone. 

This kind or automated, intelli- 
gent house is increasingly feasi- 
ble. Personal computers are 
becoming the “central brain'’ of 
home automation networks as 
they monitor messages from 
devices and sensors that are 
relayed over twisted pair wiring, 
coaxial cables, standard electric- 
ity cables or by radio or infra-red 
waves. 

Much is already possible. X-10, 
an original equipment manufac- 
turer. has sold about 100m gad- 
gets to Sm US homes over the 
past two decades. These allow 
householders to do everything 
from turning on tbe heating in a 
holiday home by phone to feed- 
ing pet goldfish while away. 

International Business 
Machines is one of several com- 
panies that uses X-10 technology 
in its products. 

Home Director is a product 
that allows householders to con- 
trol lights and appliances 
remotely by PC - if desired, by 
voice. At tbe end of the year, IBM 
plans to launch a Home Director 
package comprising controls and 
two appliances in the UK for 
around £99. 

Siemens has also introduced a 
system that gives the house- 
holder more options and greater 
control over their heating, light- 
ing and appliances. When nobody 
is at home, the presence of occu- 
pants is simulated by switching 
lights on and off in different 
rooms at realistic times and 
opening and closing shutters. 

If the system is connected to 


the telephone network, the home- 
owner can switch the heating on 
by remote control, be informed of 
faults and react to them by 
switching off the power. The sys- 
tem also allows heating to be 
controlled on a rooto-by-room 
basis - which can save heating 
costs by as much as 30 per cent. 

Philips is also addressing this 
market. But unlike Siemens - 
which uses a single "bus'* line to 
carry information, messages and 
commands - Philips uses the 
existing mains networks. 

It can do tbts. it says, because 
it has developed robust microcon- 
trollers that can link directly 
with the mains owing to their 
high immunity to electromag- 
netic interference. 

Philips envisages that its 
recently Introduced home auto- 
mation modem could find other 


applications including the control 
of light dimmers, washing 
mnphinac heating controls - and 
security and fire alarms. 

But do people really want these 
sorts of gadgets? Not in tbe view 
of Gary Glddings, a consumer 
electronics industry analyst for 
Euro monitor, the market 
research company. 

"There needs to be a clear ben- 
efit for people," he says. “If 
people sit down and think, ‘is 
there a really clear benefit for 
us?', they will say no." 

But the value of being able to 
control appliances remotely 
seems clear in large, complex 
houses - or holiday homes. 

The appeal is greater in the US 
than in Europe, in the view of 
Echelon, the Californian automa- 
tion company set up in 1988 by a 
co-founder of Apple Computer. 


"In the US, we are gadget- 
oriented," it says. "Our houses 
are large and we have a lot of 
centralised heating and aircondi- 
tioning systems." 

The market could expand rap- 
idly if householders with security 
systems were persuaded to add 
fire alarms and lighting controls, 
in the view of Rich Giddinge, 
director of Venture Products at 
Honeywell. "The market for 
higher end sophisticated models 
is 51 00m, M he says. "The potential 
mass market for automated 
systems that do security and 
lighting controls is SI bn." 

After a slow start, several fac- 
tors are fuelling Interest in home 
automation systems, according to 
Evan Price, president of Domo- 
sys, a Quebec-based maker of 
integrated circuits for home auto- 
mation networks. 


An ageing population is 
increasing demand for products 
that provide better security, auto- 
mate the opening and shutting of 
windows and blinds; and help 
people stay in contact with the 
outside world. 

Another factor driving the mar- 
ket is the deregulation and 
increased competition facing 
energy utilities. 

They want to he able to read 
meters without having to gain 
access to houses. At the same 
time, they want to be able to pro- 
vide a bundle of services to cus- 
tomers to make it harder for 
them to switch to rivals. 

By using the telephone net- 
work or wireless communica- 
tions, utilities can establish 
two-way communications with 
their customers. 

That could make it easts' for 
customers to monitor electricity . 
usage, take advantage of cheaper 
electricity at certain times of the 
day and pay bills electronically. 
Mr Price predicts that 90 per cent 
of meters by 2010 will have com- 
munication facilities. 

The most important driver of 
the home automation market is 
multimedia, according to the US 
Consumer Electronics Manufac- 
turers Association (Cema}. Con- 
sumers want to be able to watch 
□r listen to videos, music and 
television and gain access to the 
internet all around their home. 

As well as offering entertain- 
ment, multimedia could improve 
home security. For example, 
entrances could be viewed on a 
monitor; sleeping babies could 
also be watched by video. 

Less compelling applications, 
such as remote-controlled light- 
ing. will ride on the back of con- 
sumer demand for multimedia, in 
the view of Cema. The associa- 
tion believes that the future of 
home networks lies in consum- 
ers' desire "to extend their eyes 
and ears”. 


N asa and Boeing have 
adapted 10O-year-old 
sewing technology into 
a new high-speed Advanced 
Stitching Ma chin e that could 
eventually roider 
aluminiuin -based aircraft wings 
obsolete. 

By stitching complicated 
carbon-fibre composites into 
huge swathes up to 40ft by 8ft, 
Boeing can make wing panel 
structures that eliminate the 
need for some 80.000 
mechanical metal fasteners. As 
a result, a full-scale commercial 
airliner wing will be 25 per 
cent tighter and cost 20 per cent 
less. 

“We accomplish the same 
thing with stitching as you 
typically do with rivets or 
fasteners," says Allen Pen ton, 
Boeing’s programme manager 
for the ASM project "But oar 
objective is to replace 
aluminium.” 

The 92ft long ASM is built 
over a pit 21ft deep to allow for 
movement of table sections and 
supporting equipment along 
aligned 75ft rails. A gantry (or 
stitching bridge) overhead uses 
computers and lasers to 
position stitches along 88 axes 


of motion, all without the need 
for manual intervention. 

Four stitching heads 
operating with off-tbe-sheir 

industrial needles several 

inches long stitch fabric i.5ln 
thick at 3,200 stitches per 
minute, eight stitches per inch. 
Next, the ASM sews on braided 
stiffeners for added strength. 

F inall y, after applying a 
commonly used epoxy film 
resin, the composite panels 
are sent through a 
vacuum chamber and 
autoclave. 

Boeing estimates the ASM'S 
cost at S5m to $7m. Yet under 
its Advanced Composite 
Technology programme, Nasa 
has borne most of the 
development costs as part of a 
six-year Si 30m contract to 
Boeing ending in 2001. 

While a 40ft wing semi-span 
is to be tested by the end of 
1999, Boeing wiD seek approval 
from the Federal Aviation 
Agency for the new structures 
only after deciding which 
airliner to install the 
technology on first It should be 
applicable on a full range of 
military and commercial 
aircraft 


The switch towards greater harmony 


O ne of the most notable features of 
the home automation industry is 
its diversity. Indeed, the absence 
or a universal language that would allow 
different manufacturers' equipment to 
communicate is sometimes blamed for 
keeping prices high and impeding the 
industry's growth. 

X-10 is sometimes seen as a de facto 
standard by virtue of its huge installed 
base. It has been endorsed by Interna- 
tional Business Machines, which says the 
technology is "tried and proven". 


But industry rivals dismiss X-10 as 
rudimentary and unreliable. Elba, a 
Brussels-based organisation with 78 mem- 
bers across Europe, has developed its own 
standard based on the European Installa- 
tion Bus or instabos, a reliable but rela- 
tively expensive approach that involves 
installing a line along which devices com- 
municate. 

Another sophisticated alternative to 
X-10 is LonWorks, a system made by 
Echelon. Its relatively high cost means 
that, so far, it is primarily aimed at the 


commercial market. Yet another standard 
is CEBus. which was developed by tbe 
Electronic Industries Association in the 
US. It is generally seen as a more robust 
technology than X-10 and is suppo rt ed by 
many of the largest US electronics compa- 
nies. 

Some manufacturers are trying to go a 
step further. In 1995 Honeywell, Micro- 
soft and Intel began to thrash out issues 
of inter-operability among the various 
home automation and control networks. 
This led to the "Home Plug and Play 


specification", which is designed to make 
it much easier to get home electronics 
products to work together to a network. 

Not everyone is sure about the wisdom 
or necessity of industry standards. "If 
International standards are completed 
they win be obsolete," says Echelon. But 
to the view of tbe US Consumer Electron- 
ics Manufacturers Association: "Greater 
harmony could create a generation of 
more affordable equipment" 

VH 


SIEMENS 

NIXDORF 



Let your potential 

grow... 

Today's new Technologies are offering an ever-expand- 
ing variety of increasingly complex options for creating 
a modem DPsystem. But the key to a powerful IT infra- 
structure lies in the way it's designed and planned. And 
it takes highly specialized expertise to select the right 
foundation, the one that will be best suited to your indi- 
vidual needs, both today and tomorrow. It's a challenge 
that your own DP team often enough cant assume in 
addition to their regular duties. 



with Siemens Nixdorf 

IT Service... 


The partner who implements and deploys your system 
is in the best position to know how it will have to be 
supported after it goes into production. And for subse- 
quent modifications and extensions, too, you'll need 
a partner who can accompany and help shape the pro- 
cesses. A partner who possesses the competence 
and experience that are needed to offer single-source 
service: from initial planning and project design to 
complete operation of your systems and networks. 



for information technology 
without the thorns. 


So you can concentrate on the challenges of your 

market and leave the planning and deployment of your | 

systems and networksto Siemens Nixdorf IT Service. I 

Our specialists have the cross-vendor know-how | 

that's needed to keep you on the right track from the I 

very beginning. To assure you information technology | 

without the thorns. For more information, simply fax I 

this ad to us at +49-89-636-45579. Don’t forget to add ’ f 

your name and address! | 









15 





•*-*^ *^^ f -">'Lr'.rr. » . 


FINANCIAL times 


TUESDAY SEPTEMBER 16 1997 ★ 


Clare Bell wood 01718733234 


BUSINESS FOR SALE 


Fax 0171 873 3064 


Melanie Miles 01718733349 




rcHKis r rn:&.c:s2] 


surveyors. Valuers & Agents 


els 


MIDLANDS HOTELS FOR SALE 

The Allesley Hotel 

Birmingham Road, Allesley, Coventry 

One of the West Midlands premier conference hotels 
90 en suite letting bedrooms 
Prime location just south of Coventry City Centre 
Close to the NEC, the motorway network 
and Birmingham International Airport 

• Conference facilities for up to 1,400 delegates 

• Set in approximately 5 acres of land; car parking for 400/500 cars 

* Planning permission for a 54 bedroom extension and extensive leisure centre 

• Planning permission for a new entrance directly off the main A45 
Offers are invited in excess of £8,900,000 for the Freehold interest 

The White House Hotel 

Gloucester Road, Staverton, Cheltenham 

An attractive hotel with 49 luxury en suite bedrooms 
and banqueting facilities 

Situated only 4 miles from Gloucester and Cheltenham 
Only 1.5 miles from the M5 motorway (Junction 11) 

• Conference and banqueting facilities for 180 delegates 

• Set in about 3.5 acres and surrounded by open countryside 

• Detached 2 storey staff house; car parking for over 70 cars 

• Planning permission for 17 new bedrooms and new leisure centre 
Offers are invited in excess of £2,950,000 for the Freehold interest 


Devon - Dartmoor National Park 

Profitable sporting, 
golf and conn try club 

• Extensive golf, sporting, swimming, 
heal th/fitness and social facilities 

• Holiday letting, restaurant and 
conference accommodation with 
potential for residential conversion, 
subject to planning 

• Attractive 5 bedroom owner's house 

• Established business with strong club 
membership 

Far sale freehold 

Luscombe Maye Humberts Leisure 
Hands Hughes 

Ttl: 01364 73651 . Tfel: 0171 629 6700 

Pax: 01 364 73885 Fax: 0171 409 0475 


COMPLETE 
MINI STEEL MILL 

Due to the closure of Ocean State Steel 
East Providence Rhode Island, U.S.A. 

cap. 210.000 ion/p.year, input scrap, output 
: biflets 120 x 120 x 9.000mm 
main items: 2 electr. arc furnaces. 2 x 55 too, corn, billet 
easier 3-stand, vac. degassing, scrap yard crane, ladles, 
bughouses, eqt.: meltshop bldg., with 2 x 75 too cranes, 
caster bldg., plus many auxiJ. hems. 

f l FAIRFIELD £> 

■ AUCTIONS ■■ 


profitable business for sale 

B*sod in East Aaffia. the owner wirfiea K) retire and effos h« 100'S shwriwJdragb 
tfxr company. The owner would assta ta the h«nd-o«or. 

The company operates a. a quality dmigP-d 

mn^Efcam te weedy been bo* up lo allow toe owner * rofam fan 
die business. 

The net worth of the bu«tw s £2*K. 

and operating proto will t* won*®**/ £4MC * ^ 

price will be In excess of Cm. 

r __,_ , sr* Bsflcy Corpora^ France, I Done Street. Bishop's 

S l STS«*«RSJSi no: 01279755417. 


Telephone Systems 
Business For Saib 

Customers based in 
North London and Angla- 
ISO 9002 certificated 
and an approved Installer 
TUmotierJSSO.OOO BA 

Write to Box No. B5439 
Phwn rial Times 
One Southwark Bridge 
London SE19HL 


Engmeering/DesigD 
company in NW. 

Established exported product line 

allied to auto indusny growing 
£1 JM T/O high profits. 

Reply to Mr Mather 0161 442 
5233 bttptf/www.ctanered- 


. - FOR SALE 

W .f - Computer Company/ .. • 

TejT S^ MMUtBCATlOMS MARKET. gEIIWEMEMT SALE- ' 
BnartTMarartacbirai; flaab te hed n-ywra, turnover appoacMiff £3.8m and ■ 
of special purpoee «unpi.lar* to the Woeominutoattooa 
ft pn iww b wide range d OEM and Syalwra 

Supplying a tame number at significant Bhie CWp Companies rarvtdng 
cornmnnlcationa maitote in the UK. Europe, the Far East Amertoa -and 

Active in naneotWnB maftfits and bwoteed in high power saner technology 
Located m Contra! Southern England aiWitn fifteen mhutss of motorway 
newroric 

Prfridpals orWy apply bx- Box B545I , Financial Tfaws. 

One Southwark Bridge, London SE1 9HL 


SPRAY-PRYING FACILITY 

A UNIQUE OPPORTUNITY 
TO PURCHASE 

A FULLY EQUIPPED 
RECENTLY REFURBISHED 
SPRAY-DRYING 
OPERATION. VIEWING 
ESSENTIAL WHILST 
CURRENTLY IN 
PRODUCTION. 
MIDLANDS. 

INTERESTED PARTIES 
SHOULD REPLY TO: 

BOX B5433 
FINANCIAL TIMES 
ONE SOUTHWARK BRIDGE 
LONDON SEl 9HL 


UNUSUAL 

OPPORTUNITY 

A FAMILY GROUP OF 
BUSINESSES COMPRISING: 

100 * sealer Fast Food 
. FWi & Chip Restaurant • j 
4 Fiats Wine Bar WbteraMe location 
7 Ho&feyfong term flats. 

TO acres paring land 
(planning potential) 
Smafltaoay hofiday complex - 
lataeide setting 

• For sale as a whole or in part 
Write for details fax DeBa Associates 
Ufce View, S n enp o n l, Fafroovth, 

, CorTTwmf TWIt 5BB, 


FOR SALE 

North West based, waste 
m a n a g ement bu rinaw 
for sale with waste 
transfer -and recycling 
facility and collection 
serrira. Sold customer 
-base, turnover of 
£800,000 pta. poised for 
substantial growth. 

Write to ipari #7 kite Murroil 
Chartered Accountants 
. . IS George Street 

Wolverhampton * 
WV24DG 


Rb Nol 1 jndQcndenl fsttqg of 

medunto targe companies for sale 
In the UK (I/O £lm+). New sections 
SSL major aapfeltons and all UK > 
recefaBhlps. for si& details: / 


For Sale 


MeiSed and leisure Industries. 
Constant trade reaord o/ proffte. 
Stnxig ongoing management team. 
Owners retiring. 

Box No B5C37 
Financial Timas 
One Southwark Bridge 
London SEl 3HL 


St 'NDF.Rl.ASn 


Sssbbitul Cue Hone 

Resbtqso roa 26 
-Established care borne ia nfint 
location. 

• Fees £20S-£240 per west. 

■2 bedroom self contained owner's 

*/*TngmTHV tw ftnn. 

J33MNraaou> 

Ntmotle Office Rrf 64477657 

01912221740 


Chi-shirf 


Dcal Recetzmd Home 

• ito w M building. 

• 20 minting link, 20 residential 
beds. 

■ Full occupancy. 

■ Situated in nddeunl area. 
£S5jM9reaEaou> 
UncbrrtrOUkt Krf 560779177 

01618333311 


Lancashire 


Ori the IfsraucnofG of the Joint 
Bbluvos 

Lake View Nws»g ft Keseboul 
C us Bosffi, Wtimsa, ne Cbokuev 
Dual Regetexzd ro*. S3 

• Registered for residential, mining 
and EMI patients. 

• Sa in grounds of approximately 
22 hectares. 

■ Rural location yet with main road 
connection to motorways. 

Onras » excess or 
£75SjOOO FB£ZB0U> 

Closwc BAH mb om» u noon MW7 
Hern heserOffict Rtf56ffmMR 

0161 833 33U 


Lancashire 


BbpenitalCakHohe 

faeSrtKOFOtS 

• Good Msuxie occnpaocy. 

• Detached property ckase to town 
centre. 

•3 bedroom owner's 

£MM50 RBBOU 

UoKheoer Office Rtf3&FmS7! 

01618333311 


Buckinghamshire 


Resbbkiul Case Hots 
CunEKTUf RBCETEBED for 20 

■ 14 singles. 3 twins. 3 en sube 
b a thro o m s, set in over 3-5 acres. 

■ Planning peransaon to provide 

yMMinal IS h"rinv»w<: aitri 

facilities. 

•Owner's/staff self contained fiat 
and3 gnagea. 

£C7SJN0ntDHOUi 

Mte ■ Kewtt Qffkt Ref7VFTSOH 

,01908 206600 


Manchester 


On the bcrtocnoffl or THE 

Recuvei 

NowcHome 

RH3STE8EDNK*2 

■Substantial detached property. 

•2 passenger lifts. 

■ 32 singk: bedrooms (8 en suite). 
• 15 double be dro oms (I en suite). 
Onm wvrd mnOLD 
Usxdxarr Offer Rrf56fFT7S565 

0161 833 3311 


Offices at: London - Birmingham - Bristol - Edinburgh 
Exeter • Glasgow - Ipswich • Leeds - Manchester 
Milton Keynes • Nf.vcastle • Nottingham • Winchester 


East Devon 

Honiton about 1 mOe. 
Exceptional 16th Centnxy 
Grade id Listed Inn 
Character ‘olde woride’ baa 
and restaurant 
Function room for 60. 
Owners' Qnt. 8 en suite letting 
bedrooms. f>r park Gardens 
Full on Licence. Proven and 
established business. 

For sale freehold 
a going concern 
Ref: CCW/134597 
Exeter (01392) 493101 

FOOD \ 

DISTRIBUTION COMPANY 

For Safe 

Supplying Catering Market 
Range includes Own Label 
Strong Regional Presence 
Turnover £1 2m 
Profitable 

Rt&ytoBoxm. BS446 
Financial Times 
. f SouOntark B nape 

London SCI $HL ^ 

1ATA BUSINESS 
TRAVEL AGENCY 

Carparanca wfch lagt trod ipend 
iESTXA*) adabibyio/roviilEnhasy 
pjBvttx& jcguifcd for 
bcrosrt busne» nwd afiency. 

No replies from travel ageras or 
third parties please. 

Write icc Bcut B5412. 

Faunas) Times. 

One SoutbwaA Bridge. 

London SEl 9HL j 


FOOD 

PROCESSING 

Long established food processing company in 
the North West s penalising in canned food 
available for sale as a going concern. 

■ fanning ftfiliriw mainrainwl [q an 

exceptionally high standard 

■ Capacity for 100 million cans per annum 

■ 7 ] lj acre site, mainly freehold 

■ Skilled workforce (132) 

■ ISO 9001 and BMMA/EFSI5 

accreditations 

■ Nalr due to non renewal of licence for 
major product 

For further information please contact Noel 
Guilford or Catherine Houghton at Kidsons 
Impey, One Old Hall St, Liverpool, L3 9SX_ 
Td : 0151 236 6622. Fax : 0151 236 6623- 


Aufeovtacd by ihclMdiw of Chutocd Acgdubiuhs ia 
and » aaroa brasnai Busuien 


Well established, in beautiful village location, on 8 
acre site. Thriving concern with great potential for 
expansion. Strong customer base. 
Excellent motorway Jinks. 

Reply Box No. B5445 
Financial Times 
One Southwark Bridge 
London SEl 9HL 



PRINTER AND 
REPROGRAPHICS 
SPECIALIST 




The Joint Administratois, David Wilton and Alistair Grove, odor 
for sols Ifn business and frodfng assets offfrts printing and 
reprographics company based In Blmlnghani. 

PiMpri features of 1)6 bustous tndud* 

• highly stalled workforce 

• strong customer base generating a tunover of £7.5m 

• state-of-the-art printing plant 

• 24.000 sq It leasehold premises 

For further tnfomxrtfon, please contort Stuart Wesley of Coopers 
& Lybrand, Temple Court 35 Bull Street Birmingham B4 6JT. 
Tel: 0121 265 5000. fat 0121 285 5650. A 


Coopea ft Lytnad a auibarired by Ac bainc dT OroeiEd AoeaaeniMi 
in Eaftnd aod W«fc» id any an branma Baanen. 


j== ENGINEERING £0.63M npt — 

Capital Equipment Manufacturer, marketing internationally, would like to either reverse 
into quoted engineering company or merge with similar private company prior to going 
public. £1 m npt forecast for current year, from full order book. 

Management Consultants Ud 
18 Croftdown Rd., London NW5 1EH 


CATERING 
& LEISURE 

Company with concessions 
in major London locations 
EsL 1959 
Takings cX 1.75 m 

Tel: 0171 580 7897 
Fax: 0171 5808485 


Liquidations and Receiverships plus 
Auctions and Businessos for Safe 

Every week, every company that has gone Into 
kjuidafcn or receivership, 
what they efid and who the liquidator or recaver is. 

Plus Auctions. Plus Businesses For Sale. 

Tel 01652 680889 or Fax 01 652 680867 
For further details. 


OFFICE EQUIPMENT 


Wholesaler Retail 
Mail-Order of Soft 
Furnishings & 
Accessories 

London based with West 
End retail outlet Long EsL 
Unique and exclusive 
products. Management 
Structure in place. 

T/Oflm. 
Retirement sale. 

Please apply u>: 

Jade Securities lid. Acre Horae 
11-15 WUItan Rd, London NW1 3ER 
TH: 0171 3882636 
Fta: 017! 3804900 


MANUFACTURING 
BUSINESS FOR SALE 

Due to retirement W» purify feathers 
& down and manufacture pOows, 
duvets A upholstery cuohtons. 
Situated in modem pupoea buff! 

factory with state of the art 
machinery- Licensed ISO 9002 
Quality Assured. 

Wrfle Box B5416, Financial Tanas, 
One Southwark Bridge, 
London SEl 9HL 


0800 Ltd 

None for n)e 

■ offers by 24* September 
ler: LleweJyn Zteoun, 

■ - Solicitors, 64 Paul Street 

‘ London EGA 4NA 
ref. Cliz. 

«d: 0171 739 JClIO 
fe* 017! 73V 9990 


ESTATE AGENTS 

■ North London wel Ktabddied wnaS 
Chain of resUenfia! 

. Eaaie Aeente lor rale. 

■ PicrfSabia and tral reenectad : 

Write loBarNo.B5444 
' Financial Thnas 
One Soudmartc Bridge 
London SSI DHL 


Independent Paper Merchant 

Based in North West England 
T/O £4 million Approx. 

Apply Box no B5449 
Financial Times One Southwark Bridge 
London SEl 9HL 


CORPORATE HOSPITALITY COMPANY - 

•••: • Cl' l cii;" ::- 5 f y\\:. ' |H 


OFFICE FURNITURE 


Due to dty bank order postponement we have a large 
quantity of quality executive and system ranges - 
conferences and receptions. Large choice of veneers: 
(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 0t7f 63f 6678 


Specialised Surface 
Contractor 

Estabbhcd spufafecd rato 
corajcior opondflg pnsdnninandyin 
tf* outdoor iporti md lebure radar. 

Key features; 

a sdxBfltbl roifctf dart with strong 
growth prospeas 
a ecelenl RpoSliOn In hdteBy 
a ortnly bated owing whole of 
UK. 

a iorae road and pah uefroing 
a tumorer £<m good operating 
profits 

Write to 8m No BS4S2, finteda! 
Tones Nmriier One Southwa* Bridge, 
London SEl 9H. i 


MANUFACTURING 
.FACILITY FOR SALE 

To produce residential entrance 
doors in GRP composites 
through a resin injection system 
in various designs. 

For further details 
■ fax: 01254 822860 


Golf Course For Sale 

Well situated 9 Hole Golf 
Course in SE London Area. 

Request for details to be sent 10 : 
Bo* B5447 
Financial Times 
Croc Southwark Bridge 
London 
SE19HL 


E Q RJSALE 

Group of 3 brickworks with 
established reputation and 
niche market-place, for sale 
as a whole or in lots. 

Expressions of interest 
are invited. 
Principals onty- 
BoxNo. B5448 
Financial Times 
One Southwark Bridge 
London SEl 9HL 


117 Acre Leisure 
Development Opportunity 

85 acres With Important 
Ptamung Approvals 
High Profile She Adjacent m M5 
2J0Qtafsq Of Quality Buildings 

Humberts Leisure, (NTP) 
TeL 0171 $29 6700 
Fax: 0171 409 0475 


CONTRACTS & TENDERS 


OLYMPIC AIRWAYS 
PURCHASING DEPARTMENT 

SUBJECT: INVITATION FOR BIDS/TENDER No. 970805 

SALE OF GROUND SUPPORT EQUIPMENT 
(ULD CARRIERS AND SHARE PARTS) 

OLYMPIC AIRWAYS S-A. calls an interested parties to submit their 
quotations for five (5) ULD CARRIERS, first registered in 19S4, 
manufactured by RING & TAYLOR GJB. and some (61 ea) SPARE 
PARTS. 

Quotations should be sent in a sealed envelope not later than 
24.10.1997 to foe following address: 

OLYMPIC AIRWAYS 
PURCHASING DEPARTMENT 
ATHENS WEST AIRPORT 
16604 HELUNKON 
GREECE 

TENDER No 970805 

(For details on invitation, terms and conditions, and any additional 
information, please contact OLYMPIC AIRWAYS PURCHASING 
MANAGER MR V. PLATANIAS at 
London 0171 493 0585 or Fax 0171 493 0563) 


CONTRACTS & TENDERS 




Construction and Business Bank bu allocated a budget for it 
restructuring srudy. 

The required services are viability study of CBB lo operate as 
specialized construction sector financing bank and reviewing 
restructuring .study. 

CBB invites eligible consultants to. indicate their interest in 
providing the services. Interested consultants must provide 
information regarding their qualification and experience in 
conducting similar srtttdies in developing countries. Fanners hips 
between an international and local firms or experts is highly 
encouraged. 

After a renew of foe letters of interest a short Jist wiD be 
and, listed consultants will be invited to submit their proposal 
through a letter of invitation accompanied by specific terms o 
reference and ocher necessary information. 

It is expected that foe studies wiD be completed in not more than si 
consecutive months. 

The consulting firms shall have legally established status in thei 
respective countries. 

Interested consultants may obtain further information at the addrea 
below during office hours: from 8:00 to 12d)0 hours and 13:00 ti 
16:00 hours local time, Monday to Friday. 

Expressions of interest must be delivered by 15 October, 1997 to: 

The General Manager 
Construction and Business Bank 
P.O. Box 3480 
Tel (251-11 51-81-71 
Fax (251-1)51-51-03 
Addis Ababa, Ethiopia. 



LEGAL NOTICES 


To Advertise Your 

Legal 

Notices 

Please contact 
Melanie Miles on 
Tel: +44 171 873 3349 
Fax: -44 171 873 3064 


No. 00304 of IW? 

IN TOE HIGH COUKTOF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER OF 
SEMACBOUPpte 
-aad- 

in the matter ofthe 

COMPANIES ACT 1VS5 
NOTICE IS HEREBY GIVEN that id 
Order or ihe High Court o! Janice, 
Ctawy Divides dated die Jnt September 
1997 confirming ibe reduction of capital of 
the above named Company was regiMera! 
by the Regtaoar oT Campania on the 3rd 
day of September 1997. 

Dual d* 16ffl day of September 1997 
CLIFFORD CHANCE 
200 Aldenfli* Sues 

London EC! A 4U 


Solirimm u> Sic Cougrapy 

















FlNANdWLXDWES 


TUESDAY SEPTEMBER 16 1997 


The Financial Times plans 
to publish a Survey on 


Danish 

Industry 


on Tuesday November 4 


For further information, 
please contact: 
Kirsty Saunders 


Tel: +44 171 873 4823 


Fax: +44 171 873 3204 


Erna Pio 


Tel: +45 3313 4441 


Fax: +45 3393 5335 


or your usual Financial Times 


representative 


I NT E R N AT I O N A L PFOPL E 



New departure 
from Fidelity 

The series of high-level departures 
from Fidelity Investment's Hong 
Kong operation is set to continue 
with the resignation of Mark 

Konyn, senior director. 

He Is expected to go by the end 
of the month: chairman Stuart 
Ledde left in May. Other high level 
departures from the Hong Kong 
arm of the US ftmd management 
group include a director of institu- 
tional asset management and 
another senior manager. 

Fidelity said Konyn was leaving 
for pemonal reasons and dismissed 
any common factor in the depar- 
tures. “They are related only by 
their timing," it said, ft rejected 
reports that the upheaval was 
linked to a reorganisation of 
reporting lines within the group, 
bringing the Hong Kong operation 
more tightly under London control 

Fidelity said the turnover had 
caused “some disruption, but noth- 
ing we cannot manage", adding 
that a new Hong Kong managing 
director was due to start this week. 

T.ifrfl other big managers,' 
Fidelity has been preparing for 
Hong Kong’s planned compulsory 


pension scheme, the Mandatory 
Provident Fund. But the hiatus 
caused by Hong Kong's return to 
China in July along with the 
'replacement of the legislature has 
prompted a delay In the prefect’s 
progress, rafting questions about 
its timing. " 

In 'London. Fidelity has recruited 
Sir Robin McLaren, former British 
ambassador in Setting, as a nonex- 
ecutive director of its Asian Values 
subsidiary, 

John Bidding, Bong Kong 

Brady returns to old 
hunting ground 

Darby Overseas Investments, the 
Washington-based investment frm 
run by farmer US treasury secre- 
tary Jticholas Brady, has Just hired 
a second well-known figure from 

the . ftppftflj wiat-toht 

in a m at ter of months. 

Bob Graffam, farmer treasurer of 
the International Finance Corpora- 
tion, Joins Richard Frank - 
another former ZFC treasurer 
before he became a m»TMptng- 
director at the World Bank. With 
its near-$4bn borrowing pro- 
gramme and involvement in many, 
of the mare arcane areas of the 


capital mar ke ts, the JFCs treasury 
department has "became prime 
hunting, ground for m ultinational 
companies wanting to establish a 
presence in the h i tawMUnmd mow 
kets, according ro. Frank. " T 
The expansion at Darby, until 
now a manager of ‘private equity’ 
finance, represents an attempt to 
become more active in grrtmg fag 
structured debt fbiance for Latin 
American borrower s. Frank adds. 
Both man speak Spanish and have 
lived in Latin America (Graffam in 
Colombia and Venezuela, Frank in 
Colombia.) GnrtTftmhaa sport the 
last 19 years at toe IFG; the private 
sector arm of the World Batik, and 
is a former professor af finance at 
the UnivHrsidad de Iob- Jn 


Richard Waters, Nob York '■ 

Bank Austria 
regroups in east 

After its takeover of Creditanstalt, 
Bank Austria, the cotmtry’s largest 
bank, has begun' reurganisizig . in 
e as tern Europe both banks ware 
significant players in the eastern 
financial markets. 

Bank Austria has merged the 

" comingcM 

bsuldos In six 


countries and set up a Joint brib- 
ing company in Vienna. Although 
Cbedttansiatt’s Eastern operations 
woe more than twice as large as 
those of Bank Austria, toe general 
managers four of toe six szbsid- 
farina m*m from Batik Austria. 

’ In Moscow, Bank Austria’s gen- 
sal nwnnp r Alejandro Eduardoff 
becomes head of the joint-opera- 
tion: Creditanstalt only had a rep- 
resentative office there. In Warsaw, 
toe reverse applied, so Credifam- 
staltfs general mpBf pr Jacek Mos- 
Hrfrf takes ova* the new unit 
In Hungary. Matthias Kunsch, 
tinkaiia of Creditanstalt Hun- 
gary, Mrriw am. Europai Koeske- 
detail Bank, Jointiy owned by Bank 
Austria uni ftuHim bank Oari- 
.plo, will be sold. Bo Sfoyenia, Bank 
Austria's general manager Cbrfa - 

tftnSuppapz was chosen as Ckedi- 
tanstalf s Maijan Kandos was dose 

fp- y ^rwTngTrL 

. In the Czech Republic, after 
Bank Austria’s 
: Manfred Meier was choseti over 
Credi tanst alt’s David ' Grand, 
though Ms title will be “speaker", 
not dudrman. The situation in Slo- 
vakia remains unresolved. 

In the Of invest- 

menfc banking, Ctodttanstalt people 

are likely to stay on top. Four of 


the fin pod*® 5 'S51SS2X5 

hoard of the M*J ol !:L5l!S n £f 

haul; cozttetromC^ed ft? 

new chair man to And res Smior, 
wS ledOudimnstalfs investment 
hp wic in Budapest. 

Brie Frey, Vienna *■ 

Roche makes start 
on new structure 

Rocfce, the Swiss ptomaceMicals 
arcus, has announced a number of 

tt dans to make after reg- 
Of its takeover rf 
ItaCctange Group, witichto^des 
Bodnigner Marmbeimaod Dd»uy. 

^a£&mier. Boehringer Mazm- 
haim chair man and chief execu- 
3^r win join r 

committee with responsfaffity for 
worldwide development. He will 

behead of ax*ephani»^to- 

cals division’s strategic marketing. 

Head of strategic marketing in 
-the pfrarmecg’ritosis diviston, Wil- 
liam Bums, is to become regional 
head for Africa, the Middle East 
and part of Europe. Ktans Strain, 
head of the Boehringer Mannhrin 
therapeutics division, ft to assmae 

- .... _ m hAalth- 


care solutions at headquarters in 
Switzerland. 


MOVING ON 


■ VOLVO has appointed 
Arne Wittlov executive 
vice-president of AB Volvo, 
Fred Sodin is appointed 
president of Volvo Amu and 
Per Lojdquist becomes a new 
member of the Volvo Group 
executive committee. 

■ Julian Bum-Callander, 
formerly head of UK equity 
sales at Sodete Generate 
Strauss Turnbull, has joined 
PANMUKE GORDON as 
director of institutional sales 
in technology. Emily 
Shamroa, previously 
business editor at Drapers 
Record, has taken up a post 
as an analyst in the retail 
sector. Charles Coyne, 
analyst and fund manager at 
Benfield Group, has rejoined 
as a director of research in 
the Insurance group. 

■ CONSOLIDATED 
FINANCIAL INSURANCE, a 
GE Capital Services 
company, has appointed 
Mathias de Kerangat as 
international quality leader. 
He previously worked at 
CFTs French operations. Via 
Plus, as a salesman in the 
saving? department. 

■ Jonathan Arnold has 
joined SANTANDER 
INVESTMENT as 
vice-president, senior 
electric utilities analyst. 


based in New Yack. Arnold 
joins from J. P. Morgan 
Securities, where be covered 
Latin American othties far 
three years. 

■ Dominique wa-ian i 
DubreuHhas been appointed 
a non-executive director of 
HIGHLAND DISTILLERIES, . 
with effect from August 2L 

Sha is aliirirq 1 ^ ftTtti 

managing director of Efimy 

Martin and g of 

Orpar and R6my C olutrnau . 

■ Coll n Lawren ce, 46. wto be 

joining REPUBUC 

NATIONAL BANK OF NEW 
YORK as global bead of 
derivatives and general 
manager of the T^wiAm 
branch. He will also be a 
director of Republic Capital 
Markets and a member of 
the executive iwnmi w a^. 
Lawrence joins from 
Barclays de Zoete Wedd, 
where he was global bead of 
market ris k. 

i ■ DAIWA EUROPE has 
appointed Simon Crisp as a 
managing director and new 
head of non-Japan syndicate. 
He joins from UBS, where he 
hay worked far eight years. 

■ Jack McGowan, 
Christopher Steward and 

fihr lafn phtf T Timripann j*Ai 

PUTNAM INVESTMENTS’ 

instituti onal mana gement 

team as portfolio advisers. 
McGowan joins after afac 


years with General Motors. 
Steward was vice-president 
and portfolio manager for 

the global fixed-income .. 
group at Scadder. Stevens 
i and Clark. Thompson was 
vtofraridatf and portfolio . 
manager at BEA Associates/ 
CS First Boston Itivestzuent 
Mansgement Group - 

■ ING BARINGS has 
appointed Carlos Murid 
Gcndola general manager of 
its Mexico office, based in 
Mexico City. He will succeed 
Walter Buffer, who has 
moved to Atlanta as head of 
the Turnaround Advisory 
Group, a new venture far 
ING Barings in the US. 

■ AMCOL INTER- - 

NATIONAL CORP has : 
promoted Larry Washow, 48, 
to the new position of . 
executive vice-president and 
chief ooeratina officer. He 
has been with AMCOL for 19 
years. 

■ PREMIERE TECHNOL- 
OGIES has a ppoi n t e d Jeffrey 
Alfred, 43, as executive ‘ 
vice-president, strategic 
development *>nH c cnunj i 
finance. Allred was most 
recently a partner at Alston 
& Bird, legal cocmsel to 
Premiere. WQHam B i nar y , 

49, has been appointed 
vice-president, sales 
operations. 

■ Clans Tflgner has been 


pamoted. from business 
manager to managfng - 
director of LUFTHANSA 
SHANNON TURBINE - 
TECHNOLOGIES, the fifth 
subsidiary of Lufthansa 
Technlk. 

■ UNION BANK OF 

SWITZERLAND has 

aj Yprrirrtpri TVnrid M p g m 

global head of institutional 

mate luanagw w ant H ej ^" 11 

from BEA Associates. New 
York, Where he was . 
executive director and cblqf . 

flnnnrinl officer. 

■ Tan Sri Qoek LengChan 
and Wang Kok Slew have 
jotoed the board of 
BRIERLEY INVESTMENTS. 
Tan Sri Qoek Leng C3um 1s 

w i OT i t h a ^Turfm-iaw nf tfw 

diversified Hong Leoag 
Group Malaysia, a major 

flhurriinlflw nf di l mnrMn 

Group Berfaad which now 
holds 20 per cent off Brieriey. 
Tan Sri Quek ft exec utive 

i jml r m an nf fhmwHn . 

■ Mmie-Pascale Bone has . 
own appointed cnrectar az 
EUROTUNNEL TELECOM, 
the telecommunications arm 
of EurotunneL Most 
xecentiy, she creeled and ran 
Astrolabe, a company ' 
specialising inJnteinet and 
multimedft developments. 

■ AMEC has appointed Ian 
Thomas as international 
business development 


director. He was with 
Balfour Beatty for 21 years. 

■ David Barron, 49, has bean 
appointed managing director 
<rf THE ROYA L BAN K OF 
SCOTLAND INTER- 
NATIONAL in Nassau. He 
has been with the group for 
mare than 80 years. 

■ Didrik Sdmltler will 
replace AsbjoemLarsen as 
president and chief 
executive of Norwegian 
upstream oil company SAGA 
PETROLEUM. Schnitler 
cu rrently heads maritime 
and engineering concern 
Kvaerner's shipbuilding 
division. 

■ MERRILL LYNCH (ASIA 
PACIFIC) has appointed 
Jianmel Gan as chief 
representative of its Sh ag hai 
office. Gan was chief 
representative in S ha n g h ai 
for NatWest Market. 

■ TfUNTTY INDUSTRIES 
has appointed Alvin Holland 
chief financial officer and 
Mlcahel Fortado, 
vice-president, corp or a te ■ 
secretary and general ' 
'counsel Holland was 
president of First Dallas 
Group, « financial services 
co ns ulting firm- Fortado was 
senior vice-president, 
general counsel and 
corporate secretary for 
Ensearch Exploration. 

■ BCI has appointed Rlcbard 


Haythornth waite as chief 
executive for heavy building 
materials in Asia & Europe. 
He was previously amain 
board director with Premier 
OIL 

■ HSBC HOLDINGS unit 
HSBC Investment Bank Asia 
has appointed Brian Allan 
head of project finance and 
syndications. Allen, formerly 
business development 
director for project and 


Simon Moulas who has 
relocated to Sydney as head 
of infrastructure finance far 
Hongkong Bank of 
Australia. 

■ Doug Alexander, president 
and chief executive of 
REALITY ONLINE, a subsid- 
iary of Reuters Holdings, has 
reigned to join Internet 
Capital Group, a venture 
capital firm based in Wayne, 
Pa. Richard Bunker, senior 
vice-president, will replace 
Alexander. 

? ■ Intmiatloiial ■ 


.’Heasefax information--' 
•v •jmnew’tQpabztmanto < : 
;0 andretiramenfeto - 
:: +44 171 873 3928, marked 
'forfritemational People. 
Set fax -to ’fine’, • j 
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ARTS 


I t Is still true that in 
ZneVK a reputation of 
national importance 
may lie achieved well 
away from London. 
am the event is made rarer 
than it should be bycritte 
dealers, curators and admin- 
istrators who confirm such 
reputations by the notice 
they take, the collections 
they command and the exhi- 
bitions they arrange. 

So often, an artist of solid 
achievement over 20 yearn or 
more is dismissed as “not 
quite ready yet". And in the 
meantime those bright 
Young British Artists Ire 
vaunted at home and around 
the world by Arts and Brit 
ish Councils, sweep up all 
the money available for pub- 
lic purchase, fill every colour 
supplement and subsidised 
gallery in the land, and have 
the Turner Prize to them- 
selves. We must encourage 
the young. Of course we 
must 


. This is a -nonsense con- 
stantly to be exposed. Shani 
Rhys James is now in her 
early 40s. She left St Mar- 
tin’s in 1976, a painter of the 
figure even then, and has 
been hard at it ever since. A 
comparatively slow start in . 
showing may be explained 
by the Inevitable distrac- 
tions of marriage and bring- 
ing up a family, but belied 
the actual volume and qual- 
ity of her work. 

She lives in North Wales, 
and does at least enjoy a 
serious reputation in Wales 
itself.' Nationally she has 
contributed successfully to 
open exhibitions such as the 
Hunting Prize and the BP 
Portrait Award, but has yet 
to show with any regularity 
in London. To the Tate, most 


evidently, she is “not ready 
yet." 


Her subject is the figure, 
her model almost exclusively 
herself. This might seem 
self-conscious enough, and 
its constant repetition even 
unhealthily self-indulgent. 
Quite the reverse.- for in 
truth such repetition of the 
self-portrait brings a self-for- 
getful objectivity to the 
image, along with a conve- 
nient animating presence to 
the picture space. " ' 

But the paradox is that 
with that same objectivity 


comes a cumulative self-rev- 
elation of remarkable poi- 
gnancy and intensity, all the 
more powerful for being so 
unselfconsdous. One thinks 
of Rembrandt, Corinth. 
Beckmann, Van Gogh, 
Munch, Freud. 

These are great names, 
and invidious or overstated 



A real Expressionist commitment 'Chicken coop’, 1997, by Shani Rhys James 


A quest for the inner self 

William Packer admires the work of Shani Rhys James 

half-dressed figures and a 
bustle; she wanders into the 
chicken-run with, we sup-* 
pose, her mother and grand- 
mother, a half-remembered 
incident of childhood in Aus- 
tralia. And the whole is set 
up and stated with a direct- 
ness, simplicity and convic- 
tion that few nnw mafi-h . . 

The truth is, perhaps, that 
the Tate is not ready for 
Shani Rhys James. 


Facing the Self - Shani Rhys 
James: Oriel Mostyn, 12 
Vaughan Street, Llandudno, 
Gwynedd, . North - Wales, 
until October 25; supported 
by Bradire Paint, Marks & 
Spencer and the Arts Coun- 
cil of Wales. 


comparison does little good. 
All I would say without 
hyperbole is that Rhys 
James's cumulated self-por- 
traits stand already as a 
body of work of singular 
authority, “not quite ready 
for the Tate”, some might 
say, but already as interest- 
ing and convincing as paint- 
ing, QUa painting, as any- 
thing being done at this 
moment in Britain. 

Her usual device has long 
been to use herself as the 
animating presence within 
the domestic interior of stm 
dio or kitchen. The inform- 
ing elements of still-life are 
formally quite as Import a nt 
as the figure, here the chaos 
of pots and brushes and dis- 


carded protective gloves, 
there the plates and bowls 
and dishes. But always we 
‘are drawn back at last by 
the figure, and by the wist- 
ful, puzzled, anxious inten- 
sity of a gaze that fixes us 
straight in the eye. 

F or this show she 
has been encour- 
aged by Susan 
Daniel, director of 
the Oriel Mostyn. 
to take the work on in two 
directions at once. On the 
one hand there is the scru- 
tiny of the self in detail, 
close-up. the face entirely 
filling the canvas: on the 
other, on an infinitely 
larger scale, is the invented 


interior and the imaginative 
composition, de alin g with 
ideas and memories, half- 
remembered. long past. A 
single studio self-portrait 
serves as pivot between the 
two. 

Large or small, with an 
image real or imagined, the 
surface is rich and active, 
the paint laid on. scraped, 
smeared or gouged, with a 
wonderful assurance and 
attack. Here Is a real Expres- 
sionist commitment to the 
mark as mark, paint as 
paint, yet never without an 
admirable control - no less 
in the tricky tonal balance to 
be held between black and 
red, which she tries with 
such boldness, than in the 


actual drawing and the 
working of the paint. 

The small self-portraits, 
some two dozen of them, are 
set in a regular line at regu- 
lar intervals around the first 
room of the Oriel Mostyn, 
itself one of the most perfect 
of our smaller galleries. And 
small as they are, they more 
than fill the space, each rein- 
forcing the other and 
together challenging us with 
their collective engagement 

The five large canvases in 
the farther room are haunt- 
ing images of the self beset 
with old preoccupations. 
There sbe sits beneath dress- 
makers' dummies hung with 
crinolines and farthingales: 
she looks out between two 


Opera/Richard Fairman 

From the head 
not the heart 


T here was a feeling 

of d&d vu at the 

opening night of 
Welsh National 
Opera's new season. The 
company was urging support 
for its projected new home - 
just as it was two years ago. 

The earlier proposal for 
the ill-fated Cardiff Bay 
Opera House was abandoned 
after the Millennium Com- 
mission rejected the bid in a 
dramatic pre-Christmas 
reversal. As the decision this 
time round is also expected 
before Christmas, WNO will 
be hoping it is second time 
lucky. The company 
deserves some good fortune, 
as it is hard working and has 
won a reputation that 
stretches beyond these 
shores. 

Its new production of Fide- 
lio, which opened the season 
on Friday, will also be seen 
at the Thefttre des Champs- 
Elysees in Paris. Perhaps, 
like the new opera-house, it 
will also come right at the 
second attempt. What we 
saw at the New Theatre in 
Cardiff was a well thought- 
out blueprint for the opera, 
which failed to go the next 
step and engage one's emo- 
tions on the night. 

The most exciting produc- 
tion of Fidelia that I have 
seen was one in Lisbon, 
which released an astonish- 
ing energy - from ~ within. 
Good and evil collided on 
stage with the force of 
nuclear particles, on the one 
side invading guards armed 
with ferocious alsations and 
on the other the good towns- 
people who took the final tri- 
umph to all comers of the 
theatre. 

WNO's new production, 
jointly produced by Patrice 
Caurier and Moshe Leiser. 
did the opposite, ft turned 
the opera in upon itself. The 
stage was stripped bare of 
decoration, ban .a few .prison 
searchlights, and melodra- 
matic shards of light picked 
out isolated faces in the 
gloom. The strength of the 
production was its powerful 
sense of concentration, of 
people struggling to answer 
questions of right and wrong 
without any points of refer- 
ence around them to help. 

Unfortunately, there was 
also a lot of art for art’s 


sake. It is irritating to watch 
the prisoners running on to 
the stage, when the music 
tells us so clearly that they 
crawl; or to hear Florestan 
sing "Welch* Dunkel hierT 
(“how dark it is") when the 
set is illuminated with bril- 
liant, yellow light Moments 
like these make it dear that 
being intellectual is not 
enough for Fidelia. Beeth- 
oven's drama has to come 
from the heart. 

The musical performance 
was all of a piece with what 
was happening on stage. 
Carlo Rizzi ripped into the 
Overture as if he was going 
for the Toscanini Memorial 
Award. The music was 
driven with white-hot inten- 
sity, but like the spotlights 
on stage, Rizzl bleached 
Beethoven’s score of its Ger- 
manic colours and sympa- 
thy. 

T hese human depths 
were in short sup- 
ply through out Suz- 
anne Murphy, clev- 
erly introduced to look as 
much as possible like a boy, 
sounded edgy and shallow- 
toned as Leonore; Adrian 
Thompson bad the force, but 
not the steadiness In his 
voice for Florestan. The 
most human character was 
Donald McIntyre's Rocco, a 
little unsteady vocally these 
days, but' with a lifetime's 1 
experience of the German 
repertoire in his bones. In 
him the opera's moral fight 
between good and evil had 
its focus. 

There was a well-observed 
supporting couple in 
Rebecca Evans’s touching 
Marzelline and Peter Hoare's 
Jaquino. though the produc- 
tion allowed no sunshine in 
their fives, even at the start. 
Gidon Saks, a cartoon bad- 
guy with slicked-back hair 
and his black coat slung 
over. his. shoulders, .projected . 
forcefully- Andrew Greenan 
was the firm-voiced Don 
Fernando. But why did he 
peremptorily take Pizarro 
out and shoot him? Surely 
the whole point of Fidelia 
is that every human being 
has an equal right to 
justice? 


Sponsored by the Welsh 
National Opera Partnership. 







Theatre/Ian Shuttleworth 

Steinbeck’s world 


Theatre/Sarah Hemming 

Quiet tragedies 


T he same week 
which saw the 
death of Burgess 
Meredith, whose 
greatest screen roles 

included that of George in 
Lewis Milestone's film of 
John Steinbeck's Of Mice 
And Men, also witnessed the 
opening of Ian Brown’s 
revival of Steinbeck's own 
stage adaptation. 

One of Brown’s strengths 
as a director is his fine ear 
for the tone of a piece, and 
his refusal to force the pace 
at which it unfolds; he 
Imposes no fake dynamics 
for the sake of "variation". 
From the visually arresting 
opening moment of his pro- 
duction - in which designer 
Robin Don's big-sky canopy 
rises to reveal itinerant 
workers Geozge and Lennie 
seemingly almost on the 
horizon - it is clear that this 
is not an evening of action 
so much as of interaction, of 
hopes, dreams and histories. 

I- have seen Martin Mar- 
quez in several roles during 


the past 18 months, and on 
each occasion he has been 
unrecognisable from his pre- 
vious outing; in this case, 
the dapper, smiling Lothario 
of Toby Jones’ Don Juan - 
also in Leeds, scant weeks 
ago - has transformed 
utterly into the dusty, pre- 
maturely grizzled George. 
Marquez plays George's pro- 
tective instinct toward Len- 
nie perfectly, by not 
“playing” it actively at all; 
since George himself either 
will not or cannot explain 
their relationship, our per- 
ception of it is as a thing 
skirted around and described 
largely by significant 
silences. Tim Perrin’s Lennie 
is a ghamhTing gentle gian t ' 
at least in terms of spirit 
Lennie is never seen as a 
violent man; : even 1 when 
goaded beyond endurance by 


the belligerent Curly, he can- 
not throw a punch, but over- 
comes his opponent through 
almost inadvertent clutch- 
ing, grasping and crushing. 

T he characters on the 
ranch on which 
George and Lennie 
find work are like- 
wise allowed to find their 
Individual temperamental 
forms, with the possible 
exception of Tamzin Malle- 
son as Curly's wife: Stein- 
beck built the character up 
for the stage, but she 
remains principally a deyice 
whose main function is to 
look alluring to the men in 
general, and strokeable to 
Lennie In particular. Mane- 
son is also marked out here 
by her accent, which is 
noticeably more Texan than 
the far-western drawls 


employed by those around 
her - indeed, under Jill 
McCullough's dialect tute- 
lage, there are moments (and 
I say this as a compliment) 
when surtitles would not go 
amiss. 

Mlc Pool's crisp sound 
design lends a hyper-real 
edge to proceedings, but as 
the evening progresses, the 
amount of care lavished on 
incidental background 
noises becomes almost comi- 
cal - throughout the scene 
in Crooks the blacksmith's 
room, for instance, we can 
hear with crystalline clarity 
the sound of horses munch- 
ing hay offstage. But if this 
is the only gripe that can be 
found. Brown and his com- 
rades have clearly done a 
fine job, and they have done 
it primarily by letting Stein- 
beck's characters speak - 
.and hold their tongues - for 
themselves. 


West Yorkshire Playhouse, 
Leeds, until October 4 
(0113-244 2111). 


H ow refreshing It 
is to find this 
play on the Lon- 
don fringe. For 
The Farmers ' Bride is that 
rare thing these days, a 
good, old-fashioned, well- 
made play that has sub- 
stance, tells a story and 
immerses the audience in 
the private world of its char- 
acters. Ged McKenna, 
inspired by a poem, has 
come up with a fine, rich 
and sensitive script, brought 
absorbingly to life by Polly 
Irvin and her cast. 

McKenna sets his story 
among farming folk in 
Cheshire at the outbreak of 
the first world war. Char- 
lotte. a painfully shy woman, 
has been led without a home 
or a future after her game- 
keeper father's death. She 
seeks refuge with her child- 
hood friend. Mary, and 
Mary's husband. Alf, while 
she hovers uncertainly on 
the brink of marriage with 
Mary's brother Samuel. 
When war breaks out and 


Alf marches away to do his 
duty, the mood grows 
bleaker and Charlotte 
decides to take the plunge. 
But she la clearly ill at ease 
with her role as Samuel’s 
wife, despite his gentle ado- 
ration of her. She soon 
reveals that her real feelings 
are not for Samuel, but for 
his sister. 

M cKenna moves 
through that 
Chekhovian 
territory of 
unfilled lives and missed 
opportunities, charting the 
quiet tragedies of his charac- 
ters. He deals with choice, 
bravery and disappointment, 
and with the lot of women. 
Nearly all his characters are 
disappointed in love or have 
their happiness damaged, 
but - again, echoes of Chek- 


hov - they grit their teeth 
and get on with what is left 
to them. 

This applies to Charlotte, 
who has to force herself 
back into contention, and to 
Mary, who has to face life 
with a shell-shocked hus- 
band. But it is also true of 
their neighbour Rose, who 
dotes on Samuel and would 
make him a much better 
wife (a lovely, understated 
performance by Nicola King- 
ston). and of Alfs old 
mother, who has no thing left 
to do except avoid the work- 
house and die of boredom. 

The play is slow to start, 
but McKenna has the ability 
to make us care about the 
characters. In this co-produc- 
tion between. Wild Iris and 
the Stephen Joseph Theatre. 
Scarborough. McKenna him- 
self plays Alf, a lusty little 


man whose spark is extin- 
guished by his time at the 
front 

He is beautifully comple- 
mented by Nimmy March, 
who exudes warmth, life and 
strength as his wife Mary. 
Her buxom womanliness is 
matched in turn by Rachel 
Sanders’ pale, intense, vul- 
nerable Charlotte, all painful 
gawldness and vulnerability. 
The scene in which she is 
first left alone with the 
almost equally shy Samuel 
(a One portrait of dignity 
and compassion from David 
Baker) is uncomfortably con- 
vincing. June Broughton is 
splendid, too, as Alfs can- 
tankerous mother. And, 
despite an Irritating trick of 
freezing characters into 
photo poses during scene 
changes, Folly Irvin's stag- 
ing has a generosity about it 
that pulls us into the world 
of these stoical folk. 


BAC, London SW11, to Sep- 
tember 28 (0171 223 2223): 
then on tour. 
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■ BERLIN 


CONCERTS 

Kammermiisiknaal, 

Phffltannonie 

Tel: 49-30-2548 8354 

• Andtos Schiff: performs- • 
Schubert piano sonatas; Sep 17, 
19,22- 

• Ardittl Quartet in works by 
Rihm and Kagel; Sep 20 

• Arditti Quartet in works by 
Goldmann and Rihm; Sep 21 

Phflharmonie 
Tel: 49-30-2548 8354 

• Alfred Brand# period? ® 
programme of works for piano 
including pieces by Liszt 
Schumann and Haydn; Sep 21 

• Berffn Philharmonic Orchestra; 
, conducted by John Sfof Gardiner 

in works by Mozart and Berlioz; 
with wind soloists Emmanuel 
Pahud, Albrecht Mayer, Stefan 
Dohr and Stefan Scftweigert; 

Sep 16, 17 ^ 

• Riindfunk-Sinfonieorchester 

Berlin: conducted tv Ud° 
Zimmerman hi a programme 
including works by Zimmerman, 


Lutoslawski and Hartmann; 

Sep 19 

• Sfrrfonieorchester and Chor 
des MDR Leipzig: conducted by 
Michel Swierczewski in works by 
Schenker, Blacher.and / 
Kratzschmai; Sep 18 ’ ' 

DANCE • 

Deutsche Oper 
Tel: 49-30-34384-01 
Deutsche Oper Ballet 
programme. of. two wort® by •»;. 
MacMillan - Concerto and Das 
Lied von der Erde; Sep 19 


mtscheOper 
1: 49-30-34384-01 , 

Aida: by Verdi. Staged by 
itz Friedrich, with sets and 
chimes by Pet Hal men; Sep 20 
Der Prinz von Homburg: by 
pze. Conducted by Christian 
eJemann In a staging by Gfltz 
sdrlch; Sep 21 

CHICAGO 

•ERA 

1c Opera of Chicago 
: 1-312-332.2244 
bucco: by Verdi. New 
duefloh staged ti/Hijafi 
shinsky and conducted by 
mo Bartolatti. Cast includes 
ria Gufeghina and Samuel 
nay, Sep 20 

LONDON 

NCERTS 

een Elizabeth HaU 
: 44-171-928 8800 
fal Philharmonic Orchestra: 
iducted by Bjarte Engeset in a 
gramme of Norwegian 


classics, including works by 
Grieg, and Saeverud; Sep 16 

Royal Ffestfvai HOB 
Tel: 44-171-928 8800 
Igor Oistrakh: the violinist 
performs works by Mendelssohn 
and Beethoven, with the English 
Chamber Orchestra conducted 
by Philip Ledger; Sep 20 

DANCE 

Sadler's Wells at the Peacock 
Theatre Tel: 44-171-314 8800 
Les Ballets Trockadero de Monte 
Carlo: return visit of the all-male 
touring company. Programme 
One features Swan Lake Act 
Two, Esmeralda, The Dying Swan 
and Paqu'rta; Sep 16-20. 
Programme Two features Act 
Two from Giselle, The Dying 
Swan, Vivaldi Suite and Gaits 
Parislehne; from Sep 22 

OPERA 

Barbican Theatre 

Tel: 44-171-638 8891 
The Royal Opera: Giulio Cesare. 
by Handel. New production, 
directed by Lindsay Posner and 
conducted by Ivor Bolton, with 
designs by Joanna Parker. Cast 
Includes Affiarida Roocroft aha 
Ann Murray; Sep 17, 20 

■ LOS ANGELES 

OPERA 

L A. Opera, Dorothy Chandler 
PaviHori .Tel: .1-21 3-972 8001 
• Fedora: by Giordano. La 
Scala production staged by 
David Edwards and conducted 
by Edward Downes. Cast 
includes Maria Ewing and 
Plkddo Domingo; Sep 17, 20 


• La BohSme: by Puccini. 

Revival of Herbert Ross's 
production, designed by 
Christopher Harlan and 
conducted by Williamo Vendice; 
Sep 16, 19, 21 

■ MUNICH 
CONCERTS 
Philharmonic Gasteig 
Tel: 49-89-5481 8181 

• Munich Philharmonic 
Orchestra: conducted by 
G'ranluigi Gelmetti in La Rondine, 
by Puccini. With the Munich 
Philharmonic Choir, Sep 16 

• Staatskapelle Berlin: in works 
by Beethoven. With conductor 
and soloist Daniel Barenboim; 

Sep 17 

DANCE 

Bayerfsche Staatsoper 
Tel: 49-89-2185 1920 
Bayerische Staatsballett in a 
programme of works by Hans 
van Manen - Concertante, Grose 
Fuge and Black Cake; Sep 21 

OPERA 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 

• Alter byVerdt.Conducted~by * 
Roberto Abbado and directed by 
David Pourrtney, with sets by 
Robert Israel: Sep 20 

• Die Meistersinger von 
Numberg: by Wagner. Peter 
Schneider conducts the season’s 
opening event, in a production 

by August Everting. Cast 

includes Adrianne Pieczonka; 

Sep 18 

• Die Zauberfldte: by Mozart 
Conducted by Hans Drewanz in 
a staging by August Everting, 


with designs by JQrgen Rose; 

Sep 19, 22 

■ NEW YORK 

EXHIBITIONS 
Pierparnt Morgan Library 
Tel: 1-212-685 0008 
Medieval Bestseller The Book of 
Hours. Selection of 100 of the 
library's Books of Hours, or 
prayerbooks, the most popular 
books of their time: from Sep 17 
to Jan 4 

■OPERA 

Metropolitan Opera, Lincoln 
Center Tel: 1-212-362 6000 
Carmen: by Bizet Revival of a 
production by Franco Zeffirelli; 
Sep 22 

New York State Theater 
Tel: 1-212-870 5570 

• L'ltaliana in Algeri: by Rossini. 
New York City Opera/ 
Glimmerglass Opera. Conducted 
by George Manahan and directed 
by Christopher Alden; Sep 17 

• La Traviata: by Verdi. Revival 
of Renatte Seotto’s New York 
City Opera production, 
conducted by Emmanuel Joel; 

'Sep' 20 

• Macbeth: by Verdi. New 
production. New York City Opera 
directed by Leon Major and 
donducted by George Manahan; 
Sep 18, 21 

■ PARIS ..... 

CONCERTS 

Th££tra des Champs Efysdes 
Tel: 33-1-49525050 
Orchestra National de France; 
conducted by Charles Dutoit in 


works by Stravinsky and Orff. 

With soprano Patricia Petibon, 
tenor Stanford Olsen and 
baritone Hfikan Hagegard; Sep 
17,18 

DANCE 

Theatre des Champs Elys6es 
Tel: 33-1-49525050 

• B6jart Ballet Lausanne: 
Jerusalem, citi de la paix. 
Programme 1, with choreography 
by Maurice B€jart; Sep 19, 20 

% Bejart Ballet Lausanne: 
Jerusalem, cite de la paix. Gala 
evening, with Mikhail Baryshnikov 
and Syfvie Guillem;. Sep 22 _ 

OPERA 

Opdra National de Paris, Opdra 
Bastille Tel: 33-1-44731300 

• Le Nozze di Figaro: by 
Mozart. Conducted by James 
Conlon in a staging by Giorgio 
Strehfer. Cast includes Anthony 
Michaete-Moore and Barbara 
Bonney; Sep 16, 20 

• Turandot by Puccini. New 
production by Francesca 
Zambello. Conducted by 
Georges PrStre until Oct 13, 
when Fabio Luisi takes over. 

With choreography by Alphonse 

-Poufin-and- designs ^ -by-AJison 

Chltty, Sep 22 


■ VIENNA 

EXHIBITIONS 

Kunstforum der Bank Austria 
Tel:. 43-1 -533 2266 
Art and Insanity: wideranging 
survey of the relationship 
between madness and the visual 
arts, from the Baroque to the 
modem. The 350 works on 
display include portraits by 


Gericault; to Dec 8 

KunstHausWian 
Tel: 43-1-712 0495 
Herb Rltts: first European 
retrospective of work by the 
American photographer; to 
Jan 18 


■ WASHINGTON 
CONCERTS 
Kennedy Center 
Tei: 1-202-4674600 
Leonard SJatkln conducts the 
National Symphony Orchestra in 
works by Beethoven; Eisenhower 
Theater, Sep ’17 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

Monday to Friday, Central 
European Time: 

• NBC/Super Channel 

HB7<0ft-F7 Business Morning . — 
1Q.00: European Money Wheel 
Nonstop live coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

08.30: Squawk Box 
10 . 00 : European Money Wheel 
18.00: Financial Times Business 
Tonight 








18 


FINANCIAL TIMES TUESDAY 


ggpTEM ber 


16 1997 


COMMENT & ANALYSIS 



Edward Mon 


Split decisions 

As it moves into the political mainstream, Sinn Fein's 
leadership must take the IRA rank-and-file with it 


They used to call it "Toffis 
against Terrorism”. But in 
the past three years the 
British-Irish Association has 
earned an unkinder sobri- 
quet “Toffe talk to Terror- 
ists'*. In 1995 and again last 
weekend, Sinn F§in dele- 
gates attended the associa- 
tion's annual meeting, just 
they did the peace talks in 
Belfast yesterday. In all 
three years, parties repre- 
senting loyalist paramili- 
taries have been present at 
the association. 

Superficially, the two 
movements seem similar. 
Both, for obvious reasons, 
favour early release of pris- 
oners and are against 
decommissioning weapons 
before there is a political 
settlement. But to lump 
them together as “extrem- 
ists'’ is wrong. 

The loyalists are honest, 
if slightly confused. Individ- 
uals who learned and 
thought a lot in Her Majes- 
ty's jails. They are trying to 
escape from a sectarian out- 
look which they believe 
serves the interests of 
unionist leaders, not those 
of the Protestant working 
class. On many issues they 
are more moderate than the 
mains tream unionist leader- 
ship. 

The Sinn F6in representa- 
tives, though full of bonho- 
mie and talking endlessly of 
dialogue, are different They 
remind me of French com- 
munists in the days of Euro- 
communism, parroting 
today’s “moderate” line 
with the same apparent con- 
viction, and the same word- 
perfect uniformity, as yes- 
terday’s Stalinist one. Sinn 
F6in and its military wing, 
the IRA, remain a disci- 
plined, revolutionary 
nationalist movement 

Does last week’s state- 
ment by an “IRA spokes- 
man". apparently second- 
guessing Sinn Fein’s accep- 
tance of the Mitchell princi- 
ples I which rule out further 
violence), reflect a split in 
the leadership? Certainly 
not When such movements 
split, one side does not give 


space in its official newspa- 
per to the other’s views. 

The statement may have 
been intended to frighten 
unionists away from yester- 
day’s talks. Even though SF 
spokesmen constantly urge 
them to join, it would be a 
big propaganda gain for SF 
if talks went ahead, spon- 
sored by both governments, 
with SF inside and union- 
ists staying away. 

But more probably the 
statement was made to reas- 
sure the IRA rank-and-file. 
Some of these grassroots 
gunmen are said to fear that 
the leadership has sold out 
by agreeing, at least implic- 
itly, to lay down its arms 
and accept a future settle- 
ment which will leave 
Northern Ireland within the 
UK. A few have already 
joined the dissident Conti- 
nuity Army Council. In 
other words, while the state- 
ment does not reveal a split 
in the leadership. It may 
reflect the leadership’s fear 
of a split in the movement. 

When a nationalist move- 
ment decides to compromise 
on its main objective, there 
are always some comrades 
who refuse to go along. 
Here are a few examples: 

• In 1960 Archbishop Mak- 
arios became president of 
independent Cyprus, after 
leading the Eoka campaign 
for “enosis” with Greece. He 


later had to deal with 
renewed guerrilla warfare 
from “Eoka B” (which 
refused to give up the origi- 
nal goal), and only just 
escaped with his life in 1974. 

• In 1993 Yassir Arafat 
(with whom Gerry Adams, 
the SF leader, has often 
compared himself) agreed to 
become head of a less-than- 
sovereign Palestinian 
National Authority in only 
a small part of Palestine. He 
faced bitter apposition 
within his own ranks and is 
now strongly challenged by 
the Islamic movement 
Hamas, which refuses to 
abandon armed struggle. 

• In 1996 Biljana Plavsic 
became president of Repub- 
lika Srpska, which under 
the Dayton peace accord 
remains part of Bosnia 
instead of being united with 
Serbia as the Serb national- 
ist programme demanded. 
She is now engaged in a life- 
or-death struggle with sup- 
porters of her predecessor, 
Radovan Karadzic. 

But Mr Adams does not 
have to look so far afield. 
The whole history of Irish 
nationalism is a succession 
of such compromises and 
splits. Nineteenth-century 
Fenians became constitu- 
tional home-rulers, only to 
see themselves elbowed 
aside by the original Sinn 
F6in in 1916-1& Michael Col- 



Like Arafat (left), Adams could be compromised 


tins paid with, his life for 
signing the Anglo-Irish 
treaty in 192L Eamonn de 
Valera, who rejected the 
treaty, later became presi- 
dent of the Irish Free State 
which it created, and 
interned without trial those 
republicans who insisted on 
continuing the struggle. 
Today's Provisional IRA 
split from the Official IRA, 
which realised the futility of 
violence in the early 1970s. 

In all these cases the com- 
promisers claimed, at least 
initially, that their 
long-term goal had not 
changed. They argued that 
compromise offered their 
followers some short-term 
benefits, while keeping 
options open. 

But they and their move- 
ment also benefited, by 
swapping the discomfort 
aruj humiliation of exile or 
eland estinity for the status 
of internationally recog- 
nised authority and the con- 
trol of at least some levers 
of state power. They would 
need that power, among 
other things, to suppress 
those erstwhile comrades 
who rejected the compro- 
mise and threatened to 
carry on armed struggle. 

Such a compromise is 
therefore only valid if it 
gives you enough power to 
convince most of your fol- 
lowers it is worthwhile, and 
to clobber those you cannot 
convince. As Lenin said, 
you should always split a 
party as far away from 
yourself as possible, keeping 
most of it on your own side. 

Mr Arafat most by now be 
wondering whether, in 
those terms, the Oslo 
accords were a good bar- 
gain. Sinn F6in will strike a 
similar bargain only if they 
think it will give them 
undisputed leadership of 
their own “community" (the 
Catholic population of 
Northern Ireland), squeez- 
ing oat the Social Demo- 
cratic and Labour Party. 

Election results last year 
and this suggest that, in 
those terms, the “peace 
strategy” is wen on course. 
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Personal View « Michael Porter and others 

The bottom-up solution 

*■- . and business op 



Business, 
co-operation in 
the Middle East 
can shape the 
region’s future 

Below the 
surface of the 
.. roller-coaster 
political nego- 
tiations in the 
* Middle East a 
new process is quietly being 
played out It is a process in 
which economics, not poli- 
tics, is the focus, in which 
companies, not govern- 
ments, are the driving force. 

Companies were beginning 
to build relationships and 
strike deals long before the 
Hebron agreement was 
signed, and this continues 
even in the wake of the Har 
Hama settlement at Jabal 
Abu Ghneim. Today, busi- 
ness-to-business co-operation 

and alliances across borders 
are being pursued aggres- 
sively by some of the 
region’s foremost industrial- 
ists. More than 35 
Israeli -Jordanian and Israeli- 
Egyptian joint ventures are 
already up and running. 

Why are top Middle East- 
ern business leaders now 
seeking out strategic alli- 
ances with their neighbours? 
What benefits can regional 
co-operation at the company 
level bring about? In simple 
terms, the motivation for 
these ventures is competi- 
tive advantage and profit. 
For Israeli companies, 
cooperation can open up new 
markets, provide cost- 
effective outsourcing oppor- 
tunities and significantly 
lower the costs of produc- 
tion. which is especially 
important for what will oth- 
erwise be dying local busi- 
nesses, rendered uneconomic 
by high Israeli costs. 

At the gamp timp , T. SP*pH 
firms in industries that have 
"been local, such as most ser- 
vices. can use alliances to 
begin trade and foreign 
investment. Any loss of 
lower-wage job opportunities 
for Israeli citizens should be 
more than offset by the need 
for managerial, technical 
and skilled employees to 
support growing interna- 
tional business. 

For Jordanian, Egyptian 


and Palestinian companies , 
co-operation with -Israeli 
firms, and with each other, 
is even more strategically 
attractive. Companies can 
-acquire know-how, "leap 
frog“ technologically, 
improve access to regional 
and global markets and, 
most important, enhance 
their productivity. 

AH this can be done, far 
more efficiently in the 
region than with far-off part- 
ners. Whole new industries 
can grow up in these coun- 
tries, and existing industries 
should become more compet- 
itive. Israel, tbp-n . can act as 
a catalyst for growth in the 
neighbouring countries. In 
much the same role as Japan 

played in Asia. 

Such collaborative activity 
across borders is common in 
other regions, but until 
recently has been all but 
absent in the Middle East. 
Eyen now, less than 8 per 
cent of Middle East exports 
are destined for the region, 
compared with about 20 per 
cent in Mercosur, the South 
American trade group- Not 
only have politics stood in 
the way of gains from collab- 
oration between Israeli and 
Arab firms, but cooperation 
even among Arab companies 
has been rare. 

As a result. Middle East- 
ern countries, including 
Israel, have been left with- 
out one of the most powerful 
tools to boost trade and 
mhanfft productivity. 

Consider Century Wear, a 
knitted garment joint ven- 
ture between Israel’s Dov 
Lautman (Delta Galil) and 
Jordan's Omar Salah (Cen- 

There is great 
potential in 
the Middle 
East today to 
capitalise on 
decades of missed 
economic and 
business 
opportunities 



tury Investment Group). 
Centary Wear was set up at 
modest cost in Man* 1996 
and has been operational 

now for just over a year. The 

Israeli side is contributing 
expertise, access to euro- 
markets and design capabili- 
ties, the Jordanian side pro- 
duction management and 
manufacturing prowess. 

The venture created more 
than 850 new Jobs in Jordan 
(where the unemployment 
rate is 16 per cent) mid is 
paying its employees 30 to 40 
per emit above the average 
Jordanian wage rate in simi- 
lar fields. 

Furthermore, the venture 
haa the potential to open up 
markets to both sides that 
have hitherto been unreach- 
able - the Arab market to 
the Israel i-** and Europe and 
the US to the Jordanians. 
Proof of the venture's strate- 
gic benefits are apparent in 
culpa that topped $l0m in the 
first year of operation and 
are expected to exceed J25m 
in the second. 

Collaborative ventures 
such as Century Wear make 
sense whatever the overall 
political and economic situa- 
tion; indeed, they can help to 
shape it. Up until several 
months ago, for example, 
there was no door-to-door 
transport agreement 
between Jordan and Israel. 
This meant that a company 
wanting to transport goods 
by truck between the two 
countries had to load the 
goods i«tn a Jordanian truck 
in Jordan, unload t he m at 
the border, and reload the 
goods into an Israeli truck 
for delivery in Israel. 

This convoluted process 
severely complicated logis- 
tics, not. to mention driving 
up transportation costs. It 
was only when Mr Lautman 
'and Mr Salah combined 
forces and lobbied their 
respective governments that 
a door-to-door transportation 
agreement between the two 
countries was signed. 

Such “bottom-up” policy 
changes, initiated by the 
business people and encour- 
aged for economic rather 
than political considerations, 
are very much what is 
needed in the region. There 
is* great potential in the Mid- 
dle East today to capitalise 
on decades of missed eco- 




nomic and business opportu- 
nities In bow other 

5U- of the world can a 
company establish a manu- 
facturing base only 150km 
from its head office and sig- 
nificantly reduce production 
ccsts? Century Wear Is just 
over an hour’s drive from 
the Delta Galil head office. 

In how many other regions 
of the world can a company, 
by forming a joint venture 
with a neighbour, gain 
access to significant new 
nearby markets that were 
hitherto inaccessible? In how 
many other developing 
regions of the world can a 
company find a sophisticated 
business partner only hours 
away that can transform its 
competitive position? 

In order for such opportu- 
nities to be realised, how- 
ever, the business commu- 
nity of the Middle East must 
begin to assume more 

responsibility for the eco- 
nomic future of the region. 
Companies must take on a 
much more active role in 
Instigating cross-border 
opportunities and not wait 
for government to lead the 
way. They must recognise 
the value of nearby regional 
markets rather than be mes- 
merised by the lure of the 
US and European markets. 

Government mindsets also 
need to change. Middle East- 
ern governments need to 
redefine their roles as facili- 
tators and supporters rather 
than drivers and decision- 
makers. Thinking about 
regional economic strategy 
needs to evolve from expen- 
sive and politically compli- 
cated infrastructure-type 
projects into lots of smaller 
steps in the right direction. 

From the bottom up, and 
at the company level, a 
strong foundation for 
regional co-operation and 
trade can be built in the Mid- 
dle East. It promises to 
result in real progress 
towards a better political as 
well as economic future for 
tiie region. 

Michael Porter is a professor 
at Harvard Business School 
He wrote this article with 
Yagil Weinberg, president of 
the Center far Middle East 
Competitive Strategy, and 
Noreena Hertz, the Center's 
senior researcher 
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‘Small is beautiful’ best chance 
for survival on the internet 


From Mr DJI. MataL 

Sir, Your “Survival of the 
biggest" article (September 
15) is misleading in so far as 
it refers to internet service 
providers and content pro- 
vides as the beall and end- 
all of the internet If Compu- 
Serve has gone down the 
pan, what is there to say 
that the very large America 
Online juggernaut win not 
founder two or three years 
down the road instead of 
surviving? 

With respect we are tak- 
ing the opposite view and 
are developing miniature 
search indexing systems 
called Lounges that are con- 
tent facilitators or informa- 
tion brokers in particular 


industry sectors. We feel 
that as the number of web 
sites carries on exploding in 
number, information brok- 
ing will become the most 
profitable business. Connect- 
ing vendors to the right cus- 
tomers and vice-versa is the 
essence of making money on 
the internet. 

My doctoral research 
under Professor John Dar- 
lington at Imperial College 
in London is suggesting that 
industry-specific information 
rationalisation may not be 
the highest turnover part of 
the internet but is certainly 
going to be one of the most 
profitable. 

In short, the age-old Amer- 
ican paradigm your panel is 


suggesting of “survival of 
the biggest” appears to be 
right only for certain infra- 
structure services on the 
internet The Japanese para- 
digm of “small is beautiful” 
is more likely to survive 
given the breakneck speed of 
evolution. 

Hence the long-term fear 
which Bill Gates has of 
Microsoft becoming a dino- 
saur (one of the biggest ani- 
mals ever but now quite 
extinct). 

DJLMatai, 
m anaging director. 
mi2g. 

The GlassmiH, » 

1 Battersea Bridge Road, 
London SWll 3BG, UK 


Look to the long term for benefits 


From Mr Alexander 
M. Blanton. 

Sir. The recent study of 
new manufacturing prac- 
tices by The Institute of 
Work Psychology appears 
seriously flawed if its conclu- 
sions are limited to those in 
your review (“The good and 
tbe bad". September 5). As 
you pointed out, the 12 new 
management practices stud- 
ied were said by corporate 
users to be “highly success- 
ful" in 40 to 50 per cent of 
the companies, “moderately 


successful" in 30 to 50 per 
cent, and “not successful" in 
10 to 20 per cent 

There is no mention, how- 
ever, of how long the compa- 
nies have been using the 
new practices. We know that 
the longer they are used tbe 
more successful they 
become. Because of the cul- 
tural change needed, it takes 
five to 10 years for many of 
these practices to reach full 
flowering. 

Five years from now. the 
responses would likely show 


a good deal more success. 

UK companies appear to 
be l ag ging in their adoption 
of the new practices. The 
study found that even the 
most popular practices were 
extensively used in only one- 
third of the companies sur- 
veyed. That implies they 
have not been to use long 
enough to have widespread 
success. 

Alexander M. Blanton, 

70 East 96th Street, 

New York NY 10128. US 


Claims still 
justified 

From Ms Aase Pauline 
Thirud. 

Sir. Your article on “who 
were the first Americans” 
deals with a fascinating 
theme (Weekend FT: “Bones 
of contention" September 13 
14). This particular case, 
however, poses the odd profc 
lem that the Indians are 
afraid of losing their clahn 
to American land if a non- 
Indian scull is proved to be 
9.000 years old. 

While the Indians' anxiety 
is easy to understand, it is 
equally easy to argue 
against it. Whoever this 
scull belongs to, it is cer- 
tainly not Columbus or any- 
one who came to America 
after him. So why should tin 
skull influence the relation- 
ship of Columbus's descen- 
dants with the Indians? The 
way the Indians have been 
treated in modern and 
known history has little to 
do with people who died out 
millenniums before the 
Indians are known to have 
inhabited America. 

This is an important point 
because scientists should be 
allowed to study such fasci- 
nating findings without 
being used in a modem bat- 
tle over human rights. 

Aase Pauline Thirud, 

39 Rue Royale, 

77 300 Fontainebleau, 
France 


Logical that EU should be able to continue banana recur 

rTTT. . - . 


From Mrs Glenys Sitmock 
HEP. 

Sir, Sir Leon Brittan (Per- 
sonal View, September 10) 
warned against any hasty 
judgments on the impact or 
recent World Trade Organi- 
sation rulings. The occasion 
for this particular article 
was, of course, the decision 
to uphold the ruling that 
aspects of the EU banana 
regime are illegal 

It is striking that both in 
my discussions last week in 
the US with politicians and 
others, and in the Commis- 
sion's recent response to the 
ruling, scant attention has 
been paid to the opinions or 
responses of the. Caribbean 
governments themselves. 


They are justifiably angry 
and bewildered by the US’s 
determination to protect 
large US multinational com- 
panies (especially Chiquita) 
at the expense of small 
Caribbean farmers. The US, 
of course, has never 
exported a single hnnana. 

If the WTO is concerned 
about ensuring that the ben- 
efits of globalisation go to 
developing countries, then it . 
would seem logical that the 
EU should be permitted to 
continue its support for 
those small economies which 
are dependent cm ex p ortin g 
a product which will inevita- 
bly become uncompetitive 
without the current EU lic- 
fihsing system. 


Apocalyptic language 

seems appropriate here, as 
these Caribbean Islands do 
now face disastrous conse- 
quences. We should cer- 
tainly not be surprised when 
people whose livelihoods 
have been destroyed resort, 
instead, to the cultivation of 
the raw materials for drugs. 
My discussions In the US 
revealed that there was very 
little understanding of the 
impact that the WTO deci- 
sion will have. 

Sir Leon's recent spirited 
defence or the WTO will, I 
fear, not be met with much 
sympathy by those who feel 
so vulnerable in the face of a 
decision-making process 
from which they have been 


largely excluded. My con- 
cern at this time is certain 
not about the likely back! 
of public opinion against 1 
WTO, but rather that the 
punches its weight in this 
forum. We have importan 
principles to protect and 
the largest trading bloc in 
the world, we can work w 
our partners in the develc 
ing world to ensure that 
their needs can be under- 
stood 

Finally, trade is surely 1 
ter than aid. 

Glenys Kinnoclc. 

MEP for South Wales Eas 
1 Bridge View, 
Cwmfolinfach, 

Newport, Gwent, UK 
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Waiting for 
Brussels 


The 15 members or the 
European Union held a predict- 
able and disturbing first debate 
yesterday on plans for the east- 
ward enlargement of their dub. 
They squabbled about how 
much It would cost, and who 
should foot the bill. They paid 
rather less attention to other, 
equally sensitive issues: which 
of the io east European appli- 
cants should be invited to join 
the first wave of negotiations - 
and how to deal with those left 
out in the cold. 

The European Commission 
has recommended that Poland, 
Hungary, the Czech Republic, 
Estonia and Slovenia should be 
in the first round, along with 
Cyprus. That leaves five 
would-be members, Bulgaria, 
Romania, Latvia, Lith uania 
Slovakia, left in a decidedly 
chilly waiting room. Wrongly 
handled, the effect on their frag- 
ile economies and democracies 
could be devastating. 

The trouble is that the EU is 
divided on both fronts: on how 
far and how fast the club should 
expand, and on how to pay for 
the inevitable bflL Ge rman y is 
politically very much in favour 
of enlargement, but it wants to 
keep it strictly limited - proba- 
i bly just to Poland, Hungary and 
the Czech Republic - to keep 
the costs down. 

At the other end of the spec- 
trum. Spain and Greece are 
sceptical, if not hostile, because 
they strongly suspect they will 


Africa’s silence 


If African members of the 
Commonwealth espoused the 
cause of democracy in Nigeria 
with a fraction of the energy 
they devoted to the overthrow 
of apartheid in South Africa, 
they would be caning for the 
expulsion of Gen Sani Abacha’s 
military regime from thp organi- 
sation, and for tougher mea- 
sures against it 

Instead they are silent. Per- 
haps they are fearful of 
Nigeria's power or all too aware 
of their own flawed democratic 
performance. The Common- 
wealth ministerial action group 
charged with monitoring 
Nigeria is expected to do little 
more than recommend contin- 
ued suspension when it presents 
its report to the summit meet- 
ing in Edinburgh next month. 

It is nearly two years since 
Commonwealth leaders took 
action against a regime that bad 
put itself beyond the pale, first 
by aborting the 1993 presiden- 
tial elections, and then by exe- 
cuting Ken Saro Wlra and eight 
other Nigerian activists on the 
opening day of the summit. 

President Nelson M andela of 
South Africa led the call for 
Nigeria’s suspension, and Zim- 
babwe was chosen to chair the 
action group whose task has 
been to monitor progress 
towards democracy in Nigeria, 
and suggest ways to put pres- 
sure on the regime to comply 
with the Commonwealth decla- 
ration on human rights.. 


It has long been clear, how- 
ever, that the initial steps 
agreed at Auckland - with- 
drawal of military attaches, a 
ban on arms sales, and on visas 
for government ministers - 
have bad little impact Mosbood 
Abiola, winner of the 1993 presi- 
dential election, remains in j 
detention, as does the respected 
former military leader, Olus- 
egun Obasanjo. The press is 
harassed; human rights abused; 
corruption is rife. The process 
leading to presidential elections 
next September is so flawed 
that it cannot be seen as a genu- 
ine expression of democracy. 

Ironically, it has been Britain, 
the country with the most to 
lose by virtue of its trade and 
investment, which has done 
most to implement the package, 
along with Its European Union 
partners. No African Common- 
wealth country, for example, 
implements a visa ban. 

More pressure must now be 
brought to bear. Aside from 
expelling Nigeria, existing mea- 
sures should be more rigorously 
enforced. Sporting links should 
be banned, air links cut, and 
accounts held abroad by mem- 
bers of the regime frozen. 
Britain should press for these 
measures, through the EU as 
well as the Commonwealth. But 
if African countries, which con- 
stitute nearly two-thirds of the 
Commonwealth, do not lead the 
way, they can justifiably be, 
accused of double standards. 


Mexico’s rebels 


When the Zapatista guerrilla, 
movement first publicly 
emerged in Mexico’s southern 
state of Chiapas in early 1994, 
taking several towns by force, 
the country was convulsed. L«ss 
than four years later, more tha n 
1,000 Zapatista rebels turned up 
at the weekend in Mexico City 
and caused hardly a stir. 

The contrast is a sign of bow 
much has changed in Mexico in 
a few years. But it would be 
wrong to be complacent: Chia- 
pas remains a backward state, 
still v ulnerab le to social unrest. 

This year, however, unlike in 
1994, its problems appear to 
strike few chords in the rest of 
Mexico. July’s mid-term elec- 
tions. the fairest in Mexican his- 
tory, have made sure there is at 

long las t an effective legal out- 
let for the forces of political 
opposition. 

The opposition to President 
Ernesto Zedillo's Institutional 
Revolutionary Party now runs 
Congress, and Mexico City is to 
have an elected mayor, from the 
leftwing opposition party, for 
the first time in history. 

Second, the economy is much 
less on a knife edge than It was 
in 1994. Then, a swelling current 
account deficit and an overval- 
ued currency meant that any- 
thing that, rocked foreign inves- 
tor confidence was potentially 
feta} to the economy. Now. after 
a sharp recession in 1995, the 
economy is expanding rapidly 
than fra to growth in exports and 
investment 

There are other reasons why 


the Zapatistas may not have the 
resonance they did in 1994. The 
deep recession may have meant 
people are simply too concerned 
with their own problems to 
bother about those of indige- 
nous people from a remote area. 

The Zapatista leader, Sub- 
comandante Marcos, also looks 
stalemated. Militarily, he seems 
to have no options, surrounded 
as his forces are by the Mexican 
army. Politically, the march to 
Mexico City seems to be an 
attempt to create a civilian 
movement. But his voice on the 
left may have been weakened 
by the gains made by the politi- 
cal left in July's election. 

Perhaps Mr Marcos made a 
tactical error in not moving ear- 
lier and more explicitly to cre- 
ate a political wing to the Zapa- 
tista movement He may have 
considered that Chiapas is not 
the ideal base from which to 
launch a campaign as the 
improved electoral practices 
seen elsewhere in Mexico have 
passed by much of Chiapas. 

indeed, in Chiapas, some of 
the factors that lay behind the 
original uprising may even have 
become more serious, despite 
increased government funding 
for the state. 

Land disputes there continue 
unabated, and some landowners 
still maintain their private 
armies. The violence that stems 
from this may even have wors- 
ened. Genuine grievances 
remain in that part of the world. 
Mr Zedillo'S government cannot 
afford to ignore them. 


Corruption in the spotlight 

Martin Wolf on the growing interest in how to combat the global 
problem of bribery among governments and business 


■ Let's not mince words: we need to 

deal with the cancer of corrup- 
tion. " James D. Wolfensohn 


face cuts in their EU subsidies 
in favour of the poorer eastern- 
ers. Nobody is seriously consid- 
ering the scale of reform needed 
- in curbing the excesses of the 
Ell's existing farm policy and 
slimming down its regional and 
social subsidies - to make the 
whole process financially man- 
ageable. 

The Commission has recom- 
mended that what modest 
money is available should be 
concentrated on helping the 
applicant countries meet the 
rules and regulations of the EU. 
That is all very well for those 
who have some prospect of join- 
ing. They are already the most 
prosperous. The question is 
what happens to those who may 
be left in the waiting room for a , 
decade or more. 

So far, the process of discrimi- 
nation between membership 
candidates baa been cl umsil y 
handled. Those in the second 
wave need to be offered a deal 
that will help them catch up 
and offer them a real prospect 
of membership, even if it is dis- 
tant If anything, they should 
get positive discrimination in 
the allocation of assistance. 

As for the 15 already in the 
club, it is obvious they will have 
to share the costs: these cannot 
all fall on the poorest member 
states, nor on the richest But 
all should recognise that they 
are already a great deal more 
prosperous than the outsiders 
hoping to get In. 


W ith these words, 
the president of 
the World Bank 
announced a 
crusade against 
corruption. The occasion was last 
year's annual meeting of bis 
institution and its sister, the 
International Monetary Fund. 

Corruption has emerged as one 
of the main themes at this year's 
Bank/Fund meeting, which takes 
place next week in Hong Kong, 
and Mr Wolfensohn hopes to use 
the paper. Helping Countries 
Combat Corruption: the Role of 
the World Bank, to show that his 
organisation tackle the dis- 
ease. 

The Bank is not alone. From 
the IMF came The Role of the 
IMF in Governance Issues, pub- 
lished on August 4. And from the 
Organisation for Economic 
Co-operation and Development 
came Combating Bribery in Inter- 
national Business Transactions, 
on May 23. It is difficult to think 
of a significant international 
organisation not looking at cor- 
ruption. 

The World Bank defines cor- 
ruption as "the abuse of public 
office for private gain”. It is as 
old as government. So what 
explains this sudden flurry of 
interest in it? The immediate 
answer is a worldwide spate of 
scandals. From Italy, France and 
Russia, to Japan. South Korea 
and India, to Mexico, Colombia 
and Brazil, politicians have been 
prosecuted for crimes ranging 
from consorting with the mafia 
and accepting drug money to 
old-fashioned sales of public con- 
tracts. Even the vice-president of 
the US is fighting allegations of 
improper use of public assets to 
raise money for electioneering. 

This raises the question: is 
there more corruption or have 
people merely become more con- 
scious of it? That there Is more 
corruption than before is not 
proved. That people are more agi- 
tated about it is certain. 

Numerous explanations can be 
advanced for the increased atten- 
tion being paid to corrupt prac- 
tices: the ending of the cold war. 
which destroyed the legitimacy 
of governments that were merely 
anti-communist; the transition 
from communism in eastern 
Europe and the former Soviet 
Union, which revealed the extent 
of corruption and provided oppor- 
tunities for more; globalisation, 
which has brought opportunities 
for corruption and put business 
in contact with corrupt regimes; 
the loss of deference towards 
their rulers of better educated cit- 
izens; the rise of democracy, and 
the consensus on the superiority 
of the market, which has turned 
attention towards the role and 
functioning of the state. 

Corruption has apologists. 
Same countries, including Indon- 
esia and China, have deserved 
reputations for corruption, and 
yet have grown fast Economists 
have argued that corruption can 
increase economic efficiency in 
same areas. Consider, for exam- 
ple, the allocation of import 
licenses. If officials were to sell 
these to the highest bidder, it is 
argued, the outcome would be 
more efficient than if they were 
merely given away, because that 
bidder would be the one who val- 
ues imports most highly. 

If an economy is sufficiently 








distorted, corruption may indeed 
make it work better - or might 
be needed to make it work at alL 
The pre-1991 Indian control 
regime may have fallen into this 
dismal category. Soviet central 
planning certainly did. Without 
illegal markets and under-the-ta- 
ble payments, the economy 
would have seized up. 

All the same compelling rebut- 
tals can be given to the case for 
bribery. 

• It is far better to eliminate the 
policy distortions that lead to 
corruption than rely on bribery 
to get round them. 

• Corrupt politicians and 
bureaucrats create opportunities 
for enrichment, by resisting liber- 
alisation, multiplying controls, 
following opaque procedures and 
introducing unnecessary delays. 

• Corruption will unavoidably 
spill over into areas where regu- 
lations ought to be enforced, 
such as tax collection and .control 
over environmental damage. 

• Markets for under-the-table 
payments are, by definition. 


never open and transparent. 
Those who do best from them are 
the least scrupulous and best 
connected, not the most efficient. 
• And corruption will under- 
mine the legitimacy of govern- 
ment itself. 

On balance, the evidence sup- 
ports the proposition that corrup- 
tion is damaging. A number of 
organisations produce indices of 
corruption based on surveys of 
businesses and other affected 
parties. Using several of these 
surveys. Transparency Interna- 
tional, a not-for-profit organisa- 
tion based in Berlin, which cam- 
paigns against corruption, 
produces a "corruption percep- 
tion index”. As shown below, this 
suggests that the poorer the 
country, the more corrupt it 
tends to be; the richest countries 
are the least corrupt. The match 
is not perfect, but it is close. 

This does not demonstrate that 
countries are poor, because they 
are corrupt. Causation might run 
the other way. countries are cor- 
rupt because they are poor. Prob- 


Richer countries are less corrupt 
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ably, it is a bit of both. But what 
is certain is that corruption 
varies among countries with sim- 
ilar incomes per head - and does 
significant damage to economic 
performance. 

This year’s World Development 
Report from the World Bank 
argues that, in a sample of 39 
advanced and developing coun- 
tries, high levels of corruption, 
combined with low predictability 
of the level and the outcome of 
bribes, lowered the rate of invest- 
ment in gross domestic product 
from 28.5 per cent to a mere 12.3 
per cent Corruption is less costly 
if it is predictable, but that is the 
exception, not the rule. 

Using a corruption perception 
index with a range of zero to ten. 
Paolo Mauro of the IMF argues 
that a 2.4 point improvement in 
the index is associated with a 
four-percentage point increase in 
a country’s investment rate and 
over a half-percentage point 
increase in its growth rate per 
head.* Investment is especially 
hard hit by corruption, because 
corruption makes the policy envi- 
ronment unpredictable and the 
greater the lack of predictability 
the less attractive become irrevo- 
cable commitments to the future. 

Corruption imposes heavy eco- 
nomic costs. Yet an excellent sur- 
vey by Susan Rose- Ackerman of 
Yale University has detailed the 
many reasons why bribes might 
still be offered: to clear markets 
for scarce goods; to motivate offi- 
cials and politicians; to reduce 
costs; to gain a share of spoils; to 
obtain influence; and to override 
ip gai norms.** So long is the list 
that the question must be why 
bribery varies from one country 
to another. 

Bribery is more likely to be 
serious when people in power 
possess an effective monopoly to 
grant valuable privileges, have 
little likelihood of being caught, 
suffer small penalties if they are 
and confront counterparties with 
little countervailing power. If the 
chances of being caught are 
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■ If the American corporate 
governance movement already 
has concerns about the way Bob 
ABen has run things at AT&T 
recently, it’s unlikely to be 
encouraged by the way the 

- search, for his successor, now 
■nearing its conclusion, is being .' 
conducted. 

A year ago, when the company 
' first looked fox its next 
chairman, ABen himselfled the 

- search party. One result no 
definite handover date was - 
specified, discouraging some 
potential successors.- John 
Walter, the eventual heir 
apparent, bad no experience of 
telecoms and was not widely 
known on Wall Street 

It was Allen who then led the 
board's thinking this spring 
when it decided not to back 
Walter to take over at the 
beginning of next year, 
p rom p tin g his resignation. One 
non-executive director said the 
noti-execs never discussed - 
Walter’s abilities outside Alien's 
Iteming - hardly an indication 
that they were taking an 
independent view an a matter of 
such importance. 

This time around, a five-strong 
search committee of non- 
executives is handling the affair , 
bat Allen still has considerable 
influence over the process. This 


weekend, at an annual board 
retreat, it will be Allen who 
presents the latest strategic plan 
. for the company - backed by his 
candidate for the succession, 
vice-chairman John Zeghs. 

In such cases it’s increasingly 
ccnurum in corporate America to 
; turn to a "lead director" - a 
non-executive who can lead the 
■ KhtnMng of the independent 
. directors without the influence 
of a powerful chief executive. 
Even the Business Roundtable, 
which, represents many of the 
^country’s biggest companies, 
’suggested last week that this 
sort of arrangement was needed 
from time to time. AT&T says its 
board has not created such a 
role, and the search committee 
lacks a chairman. That win 
leave Alien firmly in the driving 
seat this weekend. 


Blanc check 

■It seems that the pfennig has 
finally dropped in the German 
aerospace industry that the head 
of Airbus Industrie win continue 
to be French. 

Jean Pierson is due to step 
down as Airbus m a n a gin g 
director in April, and some in 
‘Germany had been pressing the 
yiqtTTT of Hartmnt Mehdom. 
former head of Daimler-Benz's 
aerospace business, to be his 
successor. 

• The French weren’t haying ft, 
of course, and all sides now 


accept that Pierson’s successor 
will be French. One early runner 
was Christian Blanc, who has 
just quit as bead of Air France 
in protest at the government's 
refusal to privatise it. Now 
another Blanc has been thrown 
into the contest Gerard Blanc, 
the Algerian-born head of the 
Airbus business at Aerospatiale 
of France who is well known in 
Germany. He mice worked for 
Daimler-Benz on the finance side 
and speaks German. ■ 

Some of the Airbus partners 
think appointing a managing 
director can wait When Pierson 
steps down, they say. he should 
be replaced by a marketing 
director who can sell aircraft 
The time to appoint areal chief 
executive will be when Airbus 
becomes a limited company in 
1999. One name that attracts 
some support for the top job is 
fonner Aerospatiale chai rm an 
Louis Gallois, if he can be 
extracted from his current job as 
head of the French railways. 


Flat cats 


■ New York state has further 
advanced the equality of the 
species by granting feline 
casual ties the sam e status as 
dog; cow and horse. 

. . Legislators have 
overwhelmingly passed a 
measure requiring drivers who 
Mt cats to ensure they seek out 
the owner and police - or face a 


$100 fine. Michael Bragman, the 
bill's main sponsor, has been 
concerned that most motorists 
see cats as "something you could 
run over”. So he wants people to 
know it's wrong and to make 
them pay if they can’t find time 
to do the decent thing. 

The bill won’t, of course, do 
any thing to cut the n umbers of 
feline jaywalkers who never 
make it to the other side of the 
road. New York City's Depart- 
ment of Sanitation says ex-cats 
and dogs are scooped up in 
roughly the same numbers. New 
York - the city that never steps. 


Wheels clamped 

■ Bonn’s politicians have 
decided it is time to get redly 
tough with petty criminals: the 
shoplifters, fare dodgers and 
vandals — especially the younger 
scat - who don’t seem too 
bothered with the prospect of 
fines or prison sentences. MPs in 
the governing coalition are 
floating the idea of using title 
ultimate deterrent for German 
offenders: taking away their 
driving licences. 

The German love of the motor 
car would make the punishment 
a cruel one indeed. Maybe 
legislators in other countries 
should take note, and threaten 
to deprive teenage thugs of other 
prized gadgets - like personal 
stereos, mobile phones or even 
television remote controls. 


inversely related to bow many 
officials are corrupt, countries 
could end up at one of several 
different levels of corruption. All 
of them could be stable, but in 
some corruption would be perva- 
sive and in others it would be 
relatively small. 

The most important implica- 
tion, however, is for reform. Eco- 
nomic liberalisation will reduce 
opportunities for corruption. 
Daniel TTnufmapn, of the World 
Bank and the Harvard Institute 
for International Development, 
notes that in Chile. El Salvador 
and Uruguay senior managers 
spend only 8-12 per cent of their 
rime dealing with officials. In 
Russia and Ukraine, by contrast, 
the corresponding figure is 30-40 
per cent.*** Corruption is the 
price of economic survival in 
such hostile policy environments. 

Liberalisation will drastically 
reduce opportunities and incen- 
tives for corruption, but it cannot 
eliminate them. Businesses have 
an interest in evading and 
other onerous regulations, in 
obt aining privatised property at 
below market prices, in securing 
public contracts on favourable 
terms and in winning court 
judgements. The incentive to cor- 
ruption will never disappear. 

Yet it can be controlled. The 
diminution of distortions should 
help keep the public services 
clean. It is important to pay pub- 
lic servants adequately, intro- 
duce meritocratic systems of 
recruitment and punish corrupt 
officials severely. Also valuable 
are a division of powers among 
public servants, particularly 
between the judiciary and the 
executive, and transparency and 
public scrutiny. This is why 
democracy tends to reduce cor- 
ruption, even though it also 
raises the perennial hazard of 
campaign finance. 

The rising tide of concern 
about corruption is welcome. It 
indicates determination to make 
governments serve their peoples. 
But the question for those meet- 
ing in Hong Kong is how far out- 
side institutions can and should 
be involved. 

The answer is that they cannot 
avoid being so. Where corruption 
is an obstacle to economic devel- 
opment. official assistance must 
be in question. Similarly, the US 
is right to argue that advanced 
countries should discourage their 
businesses from corrupting offi- 
cials in other countries. 

This is not neo-imperialist 
interference. Outsiders should 
merely advise well-intentioned 
governments on how to reduce 
corruption, while removing sup- 
port from the malevolent ones 
that impoverish their citizens. If 
that is what Mr Wolfensohn 
intends to do, he deserves com- 
mendation. His organisation 
needs to he a bank determined, 
when necessary, to say no. 

* Paolo Mauro. "The Effects of 
Corruption on Growth, Investment 
and Government Expenditure: A 
Cross-Country Analysis ", in Kim- 
berly Arm EUiott. ed.. Corruption 
and the Global Economy (Wash- 
ington D.Cj institute for Interna- 
tional Economics, 1997); ** Susan 
Rose-Ackerman, Corruption and 
Development, World Bank Confer- 
ence on Development Economics, 
Washington D.C, April 30 -May 1 
1997; *** Daniel Kaufinamt, Cor- 
ruption: the Facts, Foreign Policy. 
Summer 1997. 

Martin. Wolfia'FT.com 


100 years ago 

Opposition In Argentina 
Considerable opposition has 
developed in Argentina to the 
candidacy of General Roca for 
the Presidency. At a recent 
meeting one speaker said that 
the Opposition claims the free 
exercise of the suffrage and 
an impersonal Government: 
another desired the liberty of 
Voting fho Tn»TTitflnaiy p 
of the Federal system - two 
propositions which rather 
conflict A third declared that 
General Roca is an 
intellectual mediocrity, 
disloyal, ambitious, greedy of 
power and the benefits to be 
derived from it But these 
sentiments won't win an 
election, for, while the 
Opposition are doing much 
talking , they have not even 
named a candidate. 

50 years ago 

Austrafia Bank Plan 
Sydney, 15th Sept Mr Chifley. 
the Prime Minister, is 
expected to make a public 
statement on bank 
nationalisation after 
explaining the Bill to a 
Labour Party caucus meeting 
to be held in Canberra 
to-morrow afternoon. 
Ministers claim they have full 
party support and expect a 
unanimo us vote of approvaL 
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Bhutto bank accounts 
frozen in Switzerland 


By Fortran Bokhan 
in isiamabad and William Hall 
In Zurich 

Swiss bank accounts belonging 
to Pakistan's former prime 
minister Benazir Bhutto, her 
husband As if Ali Zardari. and 
her mother Nusrat Bhutto 
have been frozen in connection 
witb corruption inquiries. 

The Pakistan government 
alleged yesterday that up to 
S30m had been illegally trans- 
ferred to these accounts. 

Switzerland has also frozen 
accounts belonging to six com- 
panies in the British Virgin 
Islands in which Ms Bhutto 
and Mr Zardari allegedly bad a 
“covert partnership”, said Sai- 
fur Re h man. chairman of 
Pakistan's accountability com- 
mission. set up earlier this 
year to investigate allegations 
of corruption. 

The Swiss Federal Police 
Office in Berne confirmed 
yesterday it had frozen bank 


accounts of Ms Bhutto and her 
relatives “as a preventive 
measure" following a request 
from the Pakistani govern- 
ment. 

The agency said that four 
Geneva-based banks affected 
by the freeze had not yet pro- 
duced any information about 
the amount of the assets in 
question held in accounts and 
safe deposit boxes. 

Pakistan has until December 
8 to submit a formal request 
for legal assistance In its probe 
of the Bhutto family. It would 
be highly unusual for the 
Swiss not to grant assistance 
after they had received a 
request from a legitimate 
government 

Officials In Pakistan said 
authorities In other European 
countries were also seeking 
evidence of money siphoned 
off by the Bhutto family. 

Ms Bhutto's government was 
sacked by President Farooq 
Leghari last year following 


allegations of widespread 
corruption. Mr Rehman said 
the freezing of the accounts 
was “a major milestone" in 
Pakistan’s effort to probe cases 
of “loot and plunder". 

The accountability commis- 
sion, headed by a retired 
judge, can disqualify corrupt 
politicians and senior bureau- 
crats from office but its powers 
have yet to be tested. 

A government minister said 
opinion was still divided on 
how to proceed. 

“Some of us favour formal 
charges to be laid and, if found 
guilty, the accused be disquali- 
fied from the parliament, but 
others say that leaving the 
opposition without a leader 
could be barmful for parlia- 
mentary democracy." he said. 

The freezing of the Bhutto 
family assets in Switzerland 
comes less than four months 
after the Swiss blocked bank 
accounts belonging to the late 
president Mobutu of Zaire. 


Heart health scare prompts 
withdrawal of anti-fat drugs 


By Tracy Corrigan 
in New York 

The anti-obesity drug Redux is' 
to be withdrawn from the US 
market just over a year after 
its launch, amid growing evi- 
dence that it may cause heart 
valve abnormalities. 

The US Food and Drug 
Administration said it had 
requested the wtbdrawal of 
Redux (dex fenfluramine), 
which works by suppressing 
appetite, and another anti-fat 
drug. Pondimin (fenflur amin e), 
as a result of "new evidence 
about significant side-effects". 

The drugs, which were 
developed by the French com- 
pany Sender, are also to be 
withdrawn from all other mar- 
kets around the world. 

American Home Products 
which markets Redux and 
makes and markets Pondimin 


in the US. already faces a num- 
ber of law suits, some of which 
may be approved as class 
actions. The company warned 
that additional legal actions 
are likely to be filed. 

Research at the Mayo Clinic, 
published in the New England 
Journal of Medicine last 
month, showed a much higher 
than expected percentage of 
abnormal heart valve readings 
among patients taking the 
drugs. Before yesterday's 
action, the FDA had already 
warned of potential dangers 
and requested additional label- 
ling. 

Redux (dexfenfluramine), 
manufactured by Interneuron 
Pharmaceuticals, was the first 
new anti-fat drug to be intro- 
duced in the US in the past 20 
years. It gained ground rapidly 
In its first six months on the 
market, when 2.4m prescrip- 


tions worth Si 34m were writ- 
ten, according to IMS America, 
a pharmaceuticals research 
company. But recent findings 
about side effects has caused 
the number of weekly prescrip- 
tions to fall 36 per cent since 
early July. 

Shares in AHP slipped just 
over 2 per cent, or $ 1 - 11/16 to 
$75-1/4, while Intemeuron's fell 
by around 10 per cent to $16- 
11 / 16 . AHP said its earnings 
per share would be reduced by 
around 2 cents In Hip third «nrt 
fourth quarters of 1997 and by 
a total of 10 cents in 1998 as a 
result of lost sales. The one 
time cost of the product with- 
drawal is estimated at $200- 
S400m after tax. 

Analysts said that the 
impact of lost revenues on 
AHP. which has a large portfo- 
lio of drugs, was relatively 
minor. 


Unionists 
under 
pressure to 
join talks 

By John Murray Brown 
and John Kampfher 

Hie Ulster Unionists were last 
night under intense pressure 
to join political negotiations 
on Northern Ireland’s future 
after Sinn F6tn was admitted 
for the first time. 

David Trimble, Ulster 
Unionist leader, met George 
Mitchell, the fanner US sena- 
tor chairing the talks, after 
the five unionist parties boy- 
cotted die opening session of 
what was supposed to be the 
start of a new phase of talks. 

After meeting Mr Trimble, 
Mr Mitchell said he was 
"impressed with the maimer 
in which all the participants 
are acting in a constructive 
and responsible way". Mr. 
Mitchell was preparing to 
invite each of the parties to 
set out their opening posi- 
tions. There was no Immediate 
indication of any break- 
through. 

Sinn Ffiln was allowed to 
take its place at the negotia- 
ting table more than 15 
months after the talks began - 
and after virtually no progress 
- once the British government 
said it was convinced that the 
IRA’s second ceasefire, 
declared in July, was genuine. 

Senior officials said the Brit- 
ish and Irish governments 
were likely to accept for only 
a few days a "limbo" situa- 
tion, with the unionists partic- 
ipating in discussions but ref- 
using to meet Sinn Fttn. 

While nationalist parties 
stared at the empty chairs at 
the Castle Buildings confer- 
ence hall at Stormont, outside 
Belfast, yesterday the UUP 
leadership spent much of the 
day in its party headquarters. 
The Ulster Unionists have 
received assurances from the 
two governments that the con- 
sent of unionist as well as 
nationalist communities was 
essential to any agreement. 


IBM site. Page 12 
Edward Mortimer, Page 18 


China to cap 
unemployment 

Continued from Page 1 


redundant farm labourers who 
have been flocking to the 
cities in search of work. 
According to official figures, 
there are 130m surplus labour- 
ers in rural areas, but this 
may be an underestimate. 

Mr Li said the government 
planned to create 40m jobs in 
urban areas by 2000 and 
transfer 50m peasants to the 
non-state sector. He estimated 
more than 8m urban workers 
were laid off last year. 

Beijing is obliged to create 
10m jobs in urban areas each 
year to provide for first-time 
entrants to the workforce and 
deal witb a surplus of about 
20m. But China has struggled 
to create sufficient jobs. 


Production rise delays Boeing deliveries 


Continued from Page 1 


announcement last month by 
Rolls-Royce, the UK engine 
maker, that it was experienc- 
ing problems meeting demand. 

Boeing said suppliers of 
many aircraft components had 
found it difficult to meet pro- 
duction targets. 


Earlier problems with air- 
craft seats and in-flight enter- 
tainment systems have been 
resolved, but difficulties with 
raw materials, fuselage sec- 
tions and aircraft engines 
continued. 

He added that Boeing had 
taken on 32,000 staff in the 
past 18 months in an attempt 


to speed production. 

Mr Woodard said Boeing still 
intended to deliver between 
340 and 350 aircraft this year, 
as planned. Airbus Industrie. 
Boeing’s European competitor, 
said it would have no difficulty 
meeting its planned 185 air- 
craft deliveries on time this 
year. 


AGF considers partners in bid to control GAN 


Continued from Page 1 


for GAN and the offer docu- 
ments dictating the terms of 
the sale could be published 
before the end of the month. 

AGF executives have not yet 
made a decision on the struc- 
ture of their offer, but options 


include a bid with one of their 
l#rge shareholders - which 
include the French bank 
Socifett Ctenferale, the German 
insurer AMB, Swiss Reinsur- 
ance and Paribas. 

AGF has been lobbying the 
French government hard to 
acquire GAN over rival bids 


from companies that include 
Allianz of Germany. It has also 
lodged a complaint with the 
European Commission after a 
French newspaper published 
an internal memo from EU 
officials recommending that 
GAN should not be sold to 
AGF. 


FT WEATHER GUIDE 


Europe today 

Scandinavia will be windy with 
frequent showers and longer spells 
of rain in the west Eastern parts of 
Norway. Sweden and Finland will 
miss most of the showers. The rest 
of Europe will be dominated by a 
large area of high pressure, bringing 
settled weather with plenty of sun 
to most places. The area from 
south-western Russia through to 
the southern Adriatic will have a few 
showers. The south-western 
Mediterranean may have isolated 
thunderstorms but will be very 
warm. 

Five-day forecast 

Scandinavia will become cold and 
windy with snow over the 
Norwegian mountains and showers . 
elsewhere. This cold and showery 
weather will affect the Netherlands 
and Germany mid-week and then 
extend across eastern Europe 
during Friday. The rest of Europe 
will be dry with sunny spells but the 
central Mediterranean will have 

thundery showers. 


TODAY’S TEMPERATURES 



Situation at rmXtay. Temperatures maximum foe day. Forecasts by PA Vfeath&Cenrre 



MaxirtiumV 

Bevng 

sun 24 

Cardiff 

cloudy 18 

Frankfurt 

sun 23 

Madrid 

sun 28 

Rangoon 

fair 32 


Celsius'. 

Belfast 

shower 17 

Casablanca 

fair 26 

Geneva 

sun 22 

Majorca 

sun 26 

ReyWavft 

doudy 8 

Abu Dhabi 

sun 37 

Belgrade 

rain 17 

Chicago 

fair 28 

Gibraltar 

cloudy 25 

Malta 

fair 28 

Rio 

shower 25 

Accra 

fair 23 

Berlin 

sun 22 

Cologne 

Sun 23 

Glasgow 

ram ifi 

Manchester 

ram 19 

Rome 

sun 25 

Algiers 

thunder 28 

Bermuda 

fair 28 

Dakar 

sun 32 

Hamburg 

sun 21 

Manila 

shower 23 

S. Frcco 

5*23 

Amsterdam 

fan- 21 

Bogota 

fair 30 

Dallas 

fair 35 

Helsinki 

shower 16 

Melbourne 

shower *6 

Sand 

ram 24 

Athens 

fair 28 

Bombay 

fair 32 

CWhi 

fair 33 

Hong Kong 

fair 31 

Mexico City 

fair 21 

Singapore 

fair 31 

Atlanta 

fair 31 

Brussels 

sun 21 

Dubai 

sun 40 

Honolulu 

fair 32 

Miami 

thunder 32 

Stockholm 

fair 18 

S Aires 

sun 20 

Budapest 

sun 20 

Dublin 

shower 18 

Istanbul 

Cloudy 21 

Milan 

sun 24 

Strasbourg 

aun 23 

S.ham 

fair 21 

C.hagan 

cloudy 17 

Dubrovnik 

cloudy 22 

Jakarta 

Sun 32 

Montreal 

fair 19 

Sydney 

fair 19 

Bangkok 

fair 37 

Cairo 

sun 32 

Edinburgh 

rain 18 

Jersey 

far 20 

Moscow 

fair 15 

Tangier 

Wr 27 

Barcelona 

fair 24 

Caracas 

fair 32 

Faro 

sun 26 

Johannesburg 

1 far 18 

Munich 

sun T8 

Tel Aviv 

sun 31 


We can t change the weather. But we can 
always take you where you want to go. 


Lufthansa 


Karachi 
Kuwait 
L Angeles 
Las Palmas 
Lima 
Lisbon 
London 
Luxhourg 
Lyon 
Madeira 


ftWr 34 
sun 41 
fair 26 
fair 28 
dOUdy 23 
sun 29 
fair 23 
sun Zl 
fair 25 
fair 25 


Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Paris 

Perth 

Prague 


cloudy 25 
shower 32 
fair 27 
sun 25 
sun 31 
shower 18 
sun 24 

sun 20 

sun 22 


Tokyo 
Toronto 
Vancouver 
Venice 
Vienna 
Warsaw 
Wastuigton 
Woffington 
Winnipeg 
Zunch 


rsln 25 
fair 22 
shower 17 
sun 22 
sun 22 
fair IS 
fair 28 
fair 13 
rata 21 
sun 22 



THE LEX COLUMN 


Interest in the euro 


Until the weekend, financial 
markets were faced with fluctuating 
European exchange and interest 
rates up to December 1998. No lon- 
ger bilateral conversion rates for 
countries joining economic and 
monetary union will be announced 
next May, and this will clearly 
affect interest rates too. Provided 
the conversion rates are credible - 
admittedly not a certainty - inter- 
est rates and exchange rates of 
member states will be inextricably 
finked. Interest rates will not neces- 
sarily have to be the same through- 
out the prospect i ve euro zone. But 
if any country has higher interest 
rates; its currency will also start off 
higher than its conversion rates 
and then gradually depreciate. 

In practice, there is likely to be 
same convergence of interest rates 
in May or shortly after. Central 
bankers have not worked out the 
mechanism for co-operating in this 
Interregnum, but they will have an 
incentive to. Before the weekend 
announcement, markets were dis- 
counting German short rates next 
June of 3.9 per cent and Italian 
rates of 5J5 per cent By yesterday, 
those figures had converged to 4 per 
cent and 5u2 per cent 
What then will be the inaugural 
interest rate for the euro? Splitting 
the difference would produce a rate 
of around 4 Vi per cent, plausible 
enough since inflation will probably 
be in the 2-2% per cent range. If 
anything, given recent activity and 
inflation trends, the' risk Is on the 
upside. With German inflation pick- 
ing up. this prospect is hardly likely 
to alarm the Bundesbank. . 

French takeover tactics 

The battle for supermarket group 
Casino is bringing out some dis- 
tinctly racy tactics than counter- 
bidder Raliye. But outraged squeals 
from Promodte, the first bidder, 
nevertheless require a generous 
pinch of salt True, it may all look 
worryi n gly French. RaHye already 
has 36 per cent of the votes at 
Casino, a figure it can boost by 
exercising warrants. So, says Pro- 
modes, shareholders should beware 
the more attractive of Rallye's two 
offers, which involves buying out- 
right just one in -six Casino shares. 
Rallye's motive - to win control for 
the minimum cash outlay - looks 
all too transparent 
Perhaps. But it does not fallow, as 
Pramotfas would like, that the Ral- 
lye bid should be banned. Whether 
or not Rallye’s eclectic bundle of 
cash and paper is worth more than 
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Prom odds’ is a matter of opin- 

ion. But there is no reason why 
Casino shareholders should not 
maim their own judgment. 

What though of Rallye sharehold- 
ers? T he y too have received an offer 
from Promoctes. Yet Rallye’s con- 
trolling shareholder - also Casino's 
chairman - apparently plans to 
reject Promodes’ handsome cash 
premium and inatpuri gear the busi- 
ness up to the eyeballs to buy 
Casino. Certainly, Rallye's minority 
shareholders may feel aggrieved, 
and understandably so. But again, 
this is no reason for regulators to 
Mock the bid. That Rallye’s control- 
ling shareholder is free to call the 
shots as he chooses is not sinister 
Gallic unfairness. It is a fact of life- 

Ingersoll-Rand 

Two US conglomerates at different 
stages In their evolution crossed 
paths yesterday. Westinghouse 
Electric, which is selling its Thermo 
King refrigeration division to Inger- 
soll-Rand for $L58bn, is desperate to 
shed its industrial past and become 
a pure media company. Ingersoll, 
by contrast, is aspiring to join a 
group of aggressive conglomerates 
led by Tyco International and 
Dover, whose rapid growth has 
matte them, market favourites. Over 
the past two years. Ingersoll has 
Spent $4.5bn on acquisitions - 
including the $370m purchase of the 
UK's Newman Tonks earlier this 
year - building up a broad range of 
industrial equipment businesses. 

Thermo King is an attractive 
business. It is world leader in its 
markets and boasts 18 per cent mar- 
gins - higher than Ingersoll's own 
10 p» cent For this gem. the price, 
at 2.6 times sales and 12 times cur- 


rent year earnings before Interest 
and fax. does not look outrageous. 
ISn w* obvious that Ingersoll 

tjon - Thermo King, after all, will 
continue to be run separately from 
its other businesses. 

Ingersoll has smartened rts actnp 
overthe past three years, with 
earnings growing at a compound 
rate of 2 S per cent as costs have 
beek cut. The real challenge now is 
to boost dull underlying sales 
growth and find acquisitions that 
integrate with its existing 
operations. Unless itcan, ^shares 
will continue to suffer a sub-market 
rating - a world away from Tyco’s 
premium. 

C&W Communications 

Cable & Wireless Communications, 
launched on a wave of multimedia- 
hype last year, now finds itself 
exposed as little more than the 
merger of a middling UK telecom- 
munications group and three cable 
companies. At the time, the part- 
ners patted themselves on the back 
for creating something “worth" 
E5.3bn ($8.4bn). Following yester- 
day’s trading update - with its 
£500m write-down of net assets and 
£200m exceptional charges for put- 
ting CWC together - it is valued at 
only £3.6bn. 

So much is arguably ancient his- 
tory. But future prospects are not 
terribly exciting either. Britain’s 
telecoms groups, rather like politi- 
cal parties, are identifying them- 
selves with colours. CWC’s is sickly 
yellow. But its £50m brand 
relaunch, which also kicked In yes- 
terday, lacks the pizazz generated 
by Orange, the mobile communica- 
tions group, when it launched. 

CWC still has a solid tale to tell 
Poor customer service is being 
Improved while new tariff packages 
are hgfwp introduced to entice cus- 
tomers to buy a combination of 
multi-channel television and tele- 
phony. But that does not yet make 
the stock cheap. Even if CWC suc- 
ceeds in driving penetration to its 
35 per cent goal by 2003, earnings 
before depreciation. Interest and ta* 
will probably be £lim-£1.5bn. Apply- 
ing a multiple of seven to the mid- 
point of that range and subtracting 
debt would give a value of £7.6bn In 
2003. Shareholders buying today 
would enjoy a 15 per cent com- 
pound ann ual return - adequate, 
but not great considering the risks. 

Additional Lex comment on 
Dalgety, Page 27 



Straightening the Rhine has speeded up shipping but has also inflicted twice yearly flooding on the citizens of Cologne. 
Now. 2.000 huge Fwsheda pipe seals from John Crane Polymer Engineering will be crucial to flood control 
From 1998, flood water will be stored in a massive pipe reservoir until the liver level drops. Digging vast trenches would C 
disruption, so contractors lower the 50 tonne concrete pipes, which have walk 0. 5m thick, into large holes. They are then < 
with specially designed Fbtsheda pipe seals — amongst the largest ever nuxie at 3.6m in diameter — and jacked through the gr 

Thanks m us no eau will flow out in Cologne. 

John Crane is one of II Group’s three specialised engineering businesses, the others being Bnndy and Dowry 
Each one is a technological and market leader in is field. Together, foetr specialist skills enable 
T1 Group to get the critical answers right for its customers. Worldwide. 


77 Croup 

Global Specialised Engineering 
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Early success for 
Hanson offshoot 

US Industries - one of 
five companies created 
by the break-up of Han- 
son - is mirroring its. 
predecessor's early 
fina n ci al prospe ri t y 
and its philosophy as 
an unashamed con- 
glomerate. Led by 
David Clarke, left, for- 
mer Hanson chief exec- 
. Utive. it hag brought 
, debt down to less than 

5500m in just over two years, allowing the group 
to start makin g acquisitions Page 25 

Optimism returns to the forests 

Optimism is returning to British Columbia’s for- 
estry industry, as signs emerge that the provin- 
cial government is preparing to lower the fees 
lumber companies pay for access to 
types of forests. Forestry leaders say wood costs 
in the Canadian province have soared to 
“almost prohibitive levels". Page 30 

Now tariffs for telecoms company 

Philippine regulators hold hearings today with 
PLOT to discuss the telecoms company's tariff 
restructuring plans. PLDT is keen to put new 
rates in place to combat narrowing merging 
Page 26 

Nuclear generator powers ahead 

The only t h i n g one can say with certainty about 
British Energy, the UK nuclear generator, is 
that no one expected it would be such a stellar 
stock market performer. The partly paid shares 
have doubled since they were issued at lOOp in 
July 1996 and have outperformed the FTSE All- 
Share index by 64 per cent Page 23 
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Finnish petro-chemical group becomes one of largest in the world 
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Borealis deals speed 
up consolidation in 
European plastics 


By Mary Barnes in 
Copenhagen, WitSam HaH 
and Roger Taylor 

Borealis, the petro-chemical 
joint venture between Neste of 
Finland and Norway’s Statoti. 
yesterday stepped up the speed 
of European consolidation in 
the plastics industry with a 
series of deals that will cement 
its position as the continent's 
leading producer. 

Borealis said its acquisition 
of PCD, a subsidiary of state- 
controlled OMV of Austria, 
would put it on a level with 
Dow Chemical and Montell in 
the industry's global rankings, 
with Exxon still in the lead. 

Juha Kantanen, chief execu- 
tive, said: "This is good not 
only for Borealis, but for the 
entire European plastics indus- 
try. Having fewer and stranger 
players in Europe ensures the 
plastics industry’s long-term 
competitiveness.” 

At the same time, Neste is to 
sell its 50 per cent share of 
Borealis to OMV and Interna- 
tional Petroleum Investment 
Company of Abu Dhabi Each 


will take 25 per cent 

The disposal, which will net 
the partly privatised Neste 
FM4bn ($742m), is part of a 
refocusing on its core oil refin- 
ing business. 

The group is looking to free 
resources to underpin expan- 
sion in the Baltic Rim. It is 
also keen to bring Russian nat- 
ural gas to Europe, while seek- 
ing a merger with Imatran 
Voima the Finnish state-owned 
power utility. 

OMV, which is Austria’s big- 
gest industrial company, has 
been trying to reduce its expo- 
sure to the cyclical petrochem- 
icals and plastics business, 
where it is not a world-scale 
player. In the plastics segment, 
earlier negotiations with Rep- 
sol, the Spanish oil company, 
fell through after the two sides 
failed to agree an a price. 

Borealis's acquisition of PCD 
is the latest in a series of deals 
in European plastics and petro- 
chemicals as the industry bag 
contracted in the face of 
greater capacity in other 
regions. 

CMAI, the plastics consul- 


tancy, said new plants In the 
Saudi Arabia, Kuwait and 
Venezuela, which were estab- 
lished close to cheap feed- 
stocks, where forcing Euro- 
pean producers to seek greater 
efficiencies. 

Campbell Gillies, European 
chemicals analyst at NatWest 
Markets, said: "There are too 
many European producers. 
The industry needs to concen- 
trate to achieve economies of 
scale and costs reductions." 

Borealis produces over 2m 
tonnes of polyolefins a year 
from plants in Norway. Fin- 
land, Sweden, Belgium and 
Portugal, with smaller plants 
in Germany and France. Turn- 
over in 1996 was about 
DKrl5J3bn ($2.3bn) and it made 
a net profit of DKr840m, 

PCD, with plants in Austria 
and southern Germany, will 
Increase Borealis' polyolefin 
capacity by more than 900,000 
tonnes a year, according to Mr 
Rantanen, who is leaving 
Borealis to become chief exec- 
utive at A. Ahlstrom, the large 
Finnish machinery business. 

Svein Rennemo, Mr Ranta- 
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□en’s successor, said the acqui- 
sition would strengthen 
Borealis’ position in central 
and eastern Europe. 

In Europe. Borealis' nearest 
rival in terms of production is 
DSM. the Dutch group, which 


has an output of about 1.8m 
tonnes a year. 

"We shall now have a good 
platform for becoming bigger 
in the Middle East and Asia as 
well as in eastern Europe." 
said Mr Rennema 


Sara Lee 
announces 
$3bn plan 
for its 
restructure 

By Nikki Tot in Chicago 

Sara .Lee, the international 
food and consumer products 
company, headquartered in 
Chicago, said yesterday it was 
considering a programme of 
asset sales and cost reductions 

- designed to raise around $3bn 
over the next three years. 
These changes will be accom- 
panied by an accelerated share 
buyback programme, costing 
around $3bn and also spread 
over three years. 

Shares in the company 
surged more than 14 per cent 
in early t rading yesterday, as 
the market welcomed the 
announcement. 

The diversified group - 
whose brands range from 
Douwe Egberts coffee and HD- 
ishire Farm meat products, to 
Hanes and Playtex underwear 

— said that the afrn was to “de- 
verticalise", by focusing activi- 
ties more tightly on brand 

manapmont and distribution. 

John Bryan, Sara Lee’s chief 
executive, said that aim was to 
“fundamentally reshape" the 
company. 

Sara Lee would continue to 
build its brands but the com- 
pany was looking to outsource 
some of its manufacturing 
operations,- and other activi- 
ties,’ partially in response to 
what Mr. Bryan described as 
“the rapidly advancing globali- 
sation in our marketplace." 

Tn an initial move, the com- 
pany said it was discussing the 
sale of its US-based yam and 
textile operations, with an 
investor group headed by a for- 
mer ; Sara Lee employee. It 
claimed that the transaction - 


Inchcape to sell or shake up 
underperforming Asian units 


which hopes to conclude by 
the end of 1997 - should 
improve cash flow by around 
$500m over the next three 
years, with profits and mar- 
gins benefiting from lower 
fixed expenses and reduced 
operating costs. In the immedi- 
ate future, existi n g plants, 
under new ownership, would 
continue to supply Sara Lee. 

Overall, Sara Lee estimates 
that it could reduce costs by 
between $25m and S50m in 
1998, rising to between SlOOrn 
and $125m by 2000. 

Same of the savings will be 
used to increase spending on 
investment and marketing- As 
a result of the restructuring, 
Sara Lee-: will take a $L6bn 
after-tax charge .in 1998 to 
cover asset write-downs and 
the Hke. This will- largely be a 
non-cash charge. 

Sara Lee has posted earnings 
increases year-on-year 
throughout the 1990s. Last 
month, it'posted a 10.1 per cent 
improvement in profits, at 
jlbn after tax, for the last 
financial ‘ year. Non-US 
operation 5 account for 40 per 
cent of its $20bn annual sales. 

Early trading saw shares , in 
Sara Lee. 

gain $6£ on f48% yesterday: 


By RossTieman 

Inchcape, the UK-based 
international marketing group, 
is to sell or restructure 
businesses accounting for a 
third of its £L.27hn ($2bn) turn- 
over In Pacific Asia. 

Sir Colin Marshall, chair- 
man, announced yesterday 
that the group would set aside 
£55m to fund a sweeping over- 
haul of businesses built up 
there over two centuries. 

The ate is to end chronic 
onderperformance and raise 
profits to a level where they 
cover the group's 15 per cent 
annual cost of capital as a plat- 
form for renewed growth. 

Inchcape last night declined 
to say which businesses would 
be sold, although Philip Cush- 
ing. chief executive, said 
“several hundred" jobs could 
be lost among the 9,500 Inch- 
cape employees in the region. 
“We will tell the staff first," he 
said. 

But be insisted Inchcape, 
which has annual sales of 
£6-26bn, remained committed 
to the region. The head office 
for marketing operations in 
Pacific Asia has already been 
relocated from London to Sing- 
apore, where decisions regard- 
ing the future of the Asian 
companies will be made. 

Inchcape, which originated 



Inchcape chairman Sir Colin Marshall (left) and group chief 
executive Philip Cushing pwwe l** «n ar user 

supply X-ray film from Fuji, 
locks from Chubb, or even jars 
of Oval tine. ' 

Longstanding involvement 
in the region has enabled Inch- 
cape to spat and exploit oppor- 
tunities other western com- 
panies have missed. 


as a Scottish trading group, 
controls many of the world’s 
best-known consumer brands 
in some of its fastest-growing 
economies. 

In Hong Kong, it distributes 
Heinz beans, Kellogg's corn- 
flakes, pharmaceuticals, 
fridges from General Electric 
and Hi-Tec sports shoes. It also 
sells four out of 10 cars on the 
streets of the former UK 
colony. 

In Malaysia, it manufactures 
under contract for companies 
ranging from SI umber land, the 
bedmaker, to SmithKline Bee- 
chain, Quaker, and Unilever. 
The Thai tractor market is 
lead by Inchcape’s Massey 
Ferguson tractor distributor, 
but the company’s staff can 


The group has also piled into 
China with a will, hauling 
lubricant oils for Mobil, and 
distributing car parts for 
LucasVarity. 

The. energy of Inchcape’s 
staff, all but a handful 
recruited locally, has proved a 
problem for the group, how- 
ever. The trading activities tie 
up large amounts of working 
capital, but fail to generate the 
15 per cent annual return the 
group needs to cover the cost 
of borrowing the cash. 

Analysts believe Inchcape 
will concentrate on developing 
its most profitable businesses 
in the region, concentrating on 
the big name brands. 

The Asian overhaul is* part 
of. a drive by Mr Cushing, 
appointed chief executive 18 
months ago. to narrow the 
focus of Inchcape and improve 
its profitability. 


Frontline 
set to 
acquire 
UK-listed 
shipper 

By Tim Burt in Oslo 

Frontline, the acquisitive 
Bermuda-based shipping com- 
pany, is close to agreeing a 
$i00m-$i25m reverse take- 
over of London & Overseas, 
the UK-listed tanker operator. 

The deal, which Frontline 
hopes to conclude this week, 
would enhance the group’s 
market share as it presses 
ahead with a SKr3.l2bn 
(S407.8m) hostile bid for 1CB, 
the Swedish shipper. 

By acquiring L&O and pur- 
suing ICB, Frontline hopes to 
emerge dominant in the frag- 
mented tanker market in 
which more than 30 interna- 
tional companies compete for 
charter contracts. 

Frontline, the former Stock- 
holm-listed shipping group, 
was acquired last year by 
John Fredriksen, the Norwe- 
gian shipping entrepreneur, 
for S455m. 

Frontline would fund the 
L&O takeover by issuing new 
paper to the UK group’s inves- 
tors and take advantage of its 
stock market listing in Lon- 
don and New York to delist its 
own shares from the Oslo 
stock exchange. Frontline’s 
advisers believe the enlarged 
group would enjoy greater 
liquidity and access to capital 
in London and New York. 

Senior directors of L&O 
were said to have responded 
favourably to the approach. 

Takeover activity in the 
tanker sector has increased 
after a surge in chartering 
rates. Costs for some vessels 
have risen by more than 30 
per cent to $55,000 a day over 
the past three months. 

The cyclical upturn has 
coincided with increased vol- 
umes of oil shipping traffic 
and capacity constraints 
caused by the scrapping of 
older single-hulled vessels. 

A Frontline takeover would 
increase its fleet from six 
ships to 30. A deal with ICB 
would give it 42 vessels, 
including ships on order, mak- 
ing it the world’s second larg- 
est independent tanker opera- 
tor behind the Worldwide 
group of Hong Kong. 

Yesterday, Frontline said it 
had increased its stake in ICB 
to 2L5 per cent of share capi- 
tal and 14.6 per cent of voting 
rights. ICB has urged share- 
holders to reject Frontline's 
3-for-I share offer, with a cash 
alternative of Skrll5 a share. 


Online threat to 
securities houses 


By Nicholas Denton 
in San Fr an ci sc o 

Established securities houses 
face a new online challenge 
this week with the launch of 
the first internet-based invest- 
ment bank, a New York firm 
called Wit Capital which will 
participate in two public offer- 
ings in the next few days. 

They are notthe first IPOs 
to be sold over the internet, 
but Wit Capital is the first 
internet venture to participate 
in an investment banking con- 
sortium. In contrast to dis- 
count brokerages that have 
sought access to IPO shares by 
entering alliances with major 
underwriters. Wit Capital has 
won participation in under- 
writing syndicates by taking 
its concept directly to corpo- 
rate issuers. 

Wit Capital was founded by 
Andrew Klein after he success- 
fully sold shares in Spring 
Street Brewery over the inter- 
net In 1996. Other companies 
such as IPONet and DirectXPO 
have distributed small issues. 

Last week ETrade, tile lead- 
ing independent online retail 
broker, announced that it 
would distribute to its clients 
shares in offerings managed by 
Robertson Stephens, the San 
Francisco investment bank 
recently acquired by Bank of 
Am eric a. 


Wit Capital will be part of a 
syndicate distributing part of 
two offerings, one of a high- 
technology company and the 
other of a medical products 
group. 

The offerings, each in excess 
of $25m, are to be priced later 
this week. 

Wit Capital will take a 
junior role in each deal. The 
company expects to sell about 
2-3 per cent of the shares sold 
in offerings in which it partici- 
pates, depending on the level 
of demand from its customers. 

However, the online invest- 
ment bank said that the online 
retail order book would help 
issuers, which now set price 
based largely on the indica- 
tions of interest from institu- 
tional investors, to achieve a 
keener valuation by reaching a 
broader base of buyers. 

Established investment 
hanks do offer stock in popular 
IPOs to individual investors 
but they, as well as discount 
and online brokers snch as 
Charles Schwab and E*Trade, 
reserve allocations for pre- 
ferred customers. 

Wit Capital plans to provide 
a fuller profile of retail 
demand by distributing shares 
on a first-come first-served 
basis, discriminating only 
a gains t retail investors with a 
tendency to “flip” shares, or 
sell them far a quick profit 
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Sappi to acquire KNP paper division 



By Gordon Cramfa m Amsterdam 
and Mark Ashurst in Cape Town 

Sappi. of South Africa, is to buy 
the papermaking division of 
KNP BT. ending a year-long search 
by the Dutch packaging and distri- 
bution group for a way out of its 
original core business. 

KNP. which began life more than 
120 years ago 3s the Royal Dutch 
Paper Factory, will receive FI 1.5bn 
($753. 76m) - equal to hook value - 
for the assets of its KNP Leykam 
uni t. Sappi will also assume the 
FI 1.4bn debt of the operation, 
which has plants In Austria. 


Belgium and the Netherlands. 

Eugene van As. Sappi chairman, 
yesterday described the deal as 
“the last piece in the jigsaw" of 
Sappi’s plans to become a global 
company by 2000. The combined 
group will be the dominant pro- 
ducer of wood-free coated paper in 
the US. Europe and Africa. 

Sappi will gain a mill at G rat- 
kora, Austria, which is due to 
come on stream next month, while 
the Leykam facility in Maastricht 
has recently been upgraded. The 
two accounted for much of a 
FI 1.2bn investment programme, 
initiated before KNP decided that 


falling returns meant it should 
seek at least a partnership with 
another producer. 

KNP said last September it was 
ending new investment in paper- 
making and wanted to sell at least 
part of the division. 

Undo- yesterday’s deal. KNP will 
take half the sale price in zero-cou- 
pon notes and the remainder in 
Sappi shares, giving it an initial 15 
per cent stake. 

Mr van As said Sappi planned an 
equity placing in South Africa and 
abroad. Terms of the agreement 
mean KNP cannot sell any Sappi 
shares until the end of 1999. Pieter 


Barbas, KNP company secretary, 
said: "If there Is an upturn then in 
the paper cycle. It gives us an 
opportunity to get more than book 
value." 

Sappi has been hit by the col- 
lapse of pulp and paper prices fol- 
lowing the $l.2bn acquisition three 
years ago of S. D. Warren, of the 
US. 

The KNP deal was expected to 
increase Sappi’s assets from R22bn 
in March this year to R29bn 
($6.l9bn). 

Mr van As said it would have a 
"marginally dilutive" effect on 
earnings in 1998 but the impact on 


earnings would be positive before 
2000. 

The agreement values KNP at 
$800 a tonne of annual paper capac- 
ity, a price winch Mr van As said 
'was substantially lower than previ- 
ous tra nsacti ons in the sector. He 
added the acquisition was rfwagtipH 
to reduce v olatility in the Euro- 
pean paper market, where Mr van 
As blamed weak prices on a frag- 
mented market. "Our hope is that 
the combination will enahie these 
markets to be much mere stable:” 

Mr Barbas said KNP would use 
the proceeds to improve its balance 
sheet 


Iberia completes tie-up 
with American Airlines 


By David White in Madrid 

Iberia. Spain’s flag-carrier airline, 
yesterday formalised a commercial 
deal with American Airlines, and 
expects to follow it next month 
with a separate agreement with 
British Airways. 

Both BA and American are still 
considering taking up minority 
shareholdings in Iberia before the 
end of the year. But they have 
emphasised that the Spanish air- 
line. which is still state-controlled, 
does uot form part of the planned 
BA- American alliance. 

The shareholdings would be the 
first stage of privatising Iberia, 
which the Spanish government 
wants to Boat next year or in 1999. 

Robert Crandall. American Air- 
lines chairman, and Robert Ay ling, 
BA chief executive, both beld talks 
with government and airline offi- 


cials in Madrid yesterday, reaffirm- 
ing plans set out two months ago. 

These plans include American 
Airlines taking a 10 per cent share- 
holding in Aerolineas Argentina?;, 
leaving Iberia with a 10 per cent 
stake in the Argentine carrier. 
Iberia, which previously held 
majority control of Aerolineas. has 
been divesting interests in Latin 
American airlines. This was one of 
the conditions laid down by the 
European Commission in late 1995 
when it authorised a final package 
of state aid for the Spanish carrier. 

Iberia is awaiting approval for 
the second stage of this package - 
an injection of Pta20bn ($i34m> in 
addition to Pta87bn already 
received. It received Ptal20bn of 
state aid in 1992. 

Its agreement with American 
Airlines covers code-sharing on 
routes between Spain and the US 


and connections from New York, 
Miami. Chicago and Madrid, and a 
tie-up between their frequent-flyer 
programmes. 

BA envisages a separate pact 
with Iberia on coide-sharing, 
enabling the two airlines to sen 
seats on each other’s flights, and 
frequent-flyer benefits. Details are 
due to be finalised by the end of 
October. But BA said that the deal 
would be “very different" from Its 
alliance with American and would 
not affect fare competition. 

BA and American, which are 
seeking approval from regulators 
in Brussels and Washington, have 
given assurances to US authorities 
that their relationship with Iberia 
wQl be more limited. 

In deference to its parters, Iberia 
has dropped the use of the term 
"strategic alliance" in reference to 
its accords. Spanish industry offi- 




Robert Crandall (left) and Bob AyUng: reaffirmed plans i«m in July 
rials emphasised that the agree- group net earnings of Pta3.52m, 
meets were “bilateral”. after a Pta44.6bn loss in 1995, had 

The Spanish airline, which last earlier held talks with several 
year pulled out of the red with, alternative partners. 


DuPont in Russia venture I VNU buys Cordiant unit 


By Nikki Tait in Chicago 

DuPont, the US chemicals 
company which has been 
stepping up its involvement 
in agricultural products, is 
to set up a joint venture in 
Russia to manufacturer and 
market crop protection prod- 
ucts for the $200m market 
there. 

DuPont’s partner is AO 
Khimprom. the chemicals 
enterprise. 

The joint venture will be 
located at Novocheboksarsk, 
about 400 miles east of 


Moscow, the site of another 
large chemicals plant which 
In the past produced chemi- 
cal weapons. 

DuPont said it had “con- 
ducted a comprehensive 
environmental assessment of 
the facility to establish that 
none of the buildings or 
equipment involved in the 
joint venture were associ- 
ated with past chemical 
weapons manufacture". 

The joint venture gives 
DuPont its first local manu- 
facturing foothold in the 
Russian market on the agri- 


cultural products side, 
although it already sells a 
number of crop protection 
products there. 

It will invest an initial 
$10m in the joint venture, 
which will concentrate on 
formulating and packaging 
DuPont products locally. 

DuPont, which last month 
bought Iowa-based Pioneer 
Hi-Bred seeds company and 
Protein Technologies, said 
the Russian crop protection 
market was expected to 
grow to about $lbn within 
five to 10 years. 


By ADson Smith 

Cordiant, the advertising 
group which plans to split 
later this year, is selling 
National Research Group, its 
US film industry operation, 
to VNU Marketing Informa- 
tion Services of the Nether- 
lands for about $52m. 

Cordiant will receive $30m 
in cash. VNU is also paying 
certain NRG directors a fee 
of about $13m, in line with a 
deal agreed in 1991. Cordiant 
intends to use the $27m pro- 
ceeds to reduce borrowings. 


In April, Cordiant 
announced a three-way 
break-op of its businesses, in 
which its two advertising 
agencies - Saatchi & Saatchi 
and Bates - will seek sepa- 
rate stock exchange listings 
but have joint ownership of 
Zenith Media Worldwide, the 
media buying operation. 

Cordiant said it did not 
intend to make any further 
disposals before the split. 
Further details are due 
to be announced later this 
month. 

VNU's parent company 


said it was on the lookout 
for more acquisitions. Frans 
Cremers. finance manager, 
told Reuters the Dutch 
group had a “couple of hun- 
dred millio n" guilders ready 
for further acquisitions and 
a big borrowing capacity. 

“This year we have now 
spent in the region of 
FI 500m( J24fl-8m) on acquisi- 
tions, that includes NRG," 
he said. 

NRG generated revenue of 
$44m in 1996 and had net 
assets of $S.4m at the end of 
that year. 


Thyssen placing 

oversubscribed 

Thyssen. the 

said a share placing m shares were 

-significantly ovejsabsOT^- led by cammera- 

offered at DM400 each underaP ^j*^ uded the UK and 
bank, and following a s _ ritzarJai i ( f Thyssen has not 
US as wen as Germany an | ... ^^ hut the capital 
detailed how it wfll use * ^^^^ucturing by the 
iDCreaS ? sell its stake in E-Plus, 

group. Following phone company. Thyssen 

ffiSSSSBSSS --ss" 

facturer. 

■ SONAE iNVESHMENTOS 

Retailer profits 2.9% ahead 

results JenT 8 

SStoSiXe because Seme, the counties largest 
^SiSSlomerate. last year spun off its nonAs- 
SSStowrS* into separate holding company 
Sonae fovestimentos forecast that a nn u al net profit 
would fell from Es20.7bn in 1996 toEs^-Sta 
-.1 Kales sliding from Es451bn to Es416.5bn. The 

reeuttewerereieased oo the eve of the scheduled opermrg 
todayof the Es70bn Colombo centre in Urim***! 
shopping mall on the Iberian peninsula, with *20 shops m 
a six-floor complex covering 116,000 sq m. The Colombo, 
which includes 19 big “anchor” 

than any other mall in Europe, is a joint venture m winch 

STsZe group and I HO Real Estate 

gar* hold 50 per cent. reier wise ’ LASO(m 

m ENGINEERING 

Technip makes FFr283m midway 

Stronger activity in Europe helped Technip, the French 

engineering group, report first-half net income up 1L2 per 
emit at FFr283m ($47.9m), on turnover up 9-2 per cent to 
FFrs^bn. A FFr20m provision to cover the geopolitical 
risks of new contracts and a FFrl2m tax charge for an 
increase in the corporate tax rate were largely compen- 
sated for by an operating result up 31 per cent to 

FFr419m- . „ , . 

The company said it had not yet benefited from higher 
petrol prices. However, there was a backlog of new con- 
tracts worth FFrl6.7bn at the end of June, up 37 per cent 
and derived mainly in the refinery sector. According to 
analysts, the strong dollar will improve the company’s 
competitive position. New projects included a $lbn con- 
tract for a refinery in Egypt and a $500m crude treatment 
facility in Venezuela. 

Following the sale in July of its stake In SGN, the engi- 
neering operation, to Cogema. the state-owned energy 
group, Technip is now working closely with Cogema in 
f-frpmirai engineering. It recently acquired 80 per cent of 
Texas-based CBS Engineering, an upstream oil contractor. 
Piore Vaffla ud, chairman, said further acquisitions would 
be considered “only if they maka industrial sense". 

Bertrand Benoit, Paris 
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Net income : FRF 4.2 billion* 

G roupe Paribas recorded growth in net income excluding minority interests of 
FRF 4.2 billion for the six months ended June 30. 1997, compared with FRF 4 billion 
for the same period in 1996. 

Groupe Paribas is now clearly focused on its two core businesses. International investment 
banking and Specialized financial services, after completing the disposal of its retail banking 
activities iBanque Continemalc du Luxembourg, Banquc Otiotnane. Credit du Nord, 
Panhas Belgique, Paribas Hollande, Paribas Pacifique and Paribas Polynisiei. 

If the retail banking activities which have already been, or are in the process or being, 
divested, are excluded, net income increased by 1 3% to reach FRF 3.4 billion in the fust 
half of 1997. 

Paribas' financial structure has been reinforced with a BIS ratio for Tier One capital now 
standing at 8.7%.The estimated net asset value of Groupe Paribas totalled FRF 59.9 billion 
at June 30. or FRF 545 per shjrc. 

International investment bank 

Banquc Paribas: return cm equity from operations of 15%. 

Banquc Paribas’ revenues have grown by 17%. with net income of FRF 1.2 billion. At the 
same time, the Bank has continued to reinforce us teams of specialized personnel to ensure 
its future development. 

Paribas Affaires hndustridUcs: recurrent nature of its Income confirmed. 

The contribution from PAI to net income equals FRF 1.8 billion. The reserve 
of unrealized capita! gains stands at FRF 14.4 billion, representing an increase of 34.6% 
since December 31. 1996. 

Specialized financial services 

Cocopagnie Bancaire: a return on equity of 10%, in line with 1997 objectives. 

Operating activities have continued to grow with net income amounting to FRF 588 million. 

G roupe Panbas is actively pursuing its strategy of specialization in higb-growih business 
segments and continuing its investment programs to ensure the future development 
of its activities. 

In each of its different business sectors. Groupe Panhas has set itself the goal of ranking 
among the 10 leading banks worldwide by the year 2000. Its aim is to provide its 
shareholders with a regular, high return on equity (15%1 and steady growth in income. 


P.AiiiKAs [XYLViOR Ri.I -YMPN- 


3, rue d'Antin, 75002 Paris 33 1 42 98 77 46 Internet :http^/www .paribaa.com 


ABN-AMR0 Holding N.V. 

established at Amsterdam 


INTERIM DIVIDEND 1997 

With reference to the announcement dated August 21, 1997 concerning the pay- 
ment of an interim dividend over the 1997 financial year, the Managing Board of 
ABN AMRO Holding N.V. herewith announces that the number of stock dividends 
entitling to 1 new share ABN AMRO Holding N.V. of NLG 1.25 value, has been 
determined on 74. 

Based on the average quotation of the share on the AEX-Stock Exchange on 
September 12, 1997 of NLG 39.00, 1/74 part represents a value of NLG 0.527, 
which differs not significantly from the value of the cash dividend. 

The payment of the interim dividend and the delivery of shares will be done as of 
September 19, 1997 at the following addresses: 


in the Netherlands 
in the United Kingdom 

ABN AMRO Holding N.V. 


: ABN AMRO Bank N.V. 

: ABN AMRO Bank N.V. - London Branch 


Amsterdam, September 12, 1997 


Fiduciary issue by Kredwibank S A Luxembourgeoise 
to fund a loan to be made by it 10 

ISVEIMER 

latituto per k> SvBuppo Econocrtico 

deOTtafia MerkSonate 

Itafian Lire 150.000,000,000 
Floating Rate Notes due 1997 


tn accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from Septem- 
ber 16. 1997 to December IQ. 1997 the Notes will cany an Inter- 
est Rate of 7-30469% per annum 

The interest Amount payable on the relevant Interest Payment 
Date. December 16. 1997 win be 1TL 92.323 per FTL 5,000,000 
pmdpal amount of Note and ITL 1.346,463 per fTL 100.000.000 
pnnapal amount of Note. _ 

The Agent Bank 

Kredietbank & A Luxembourgeobe 



EUROPEAN INVESTMENT BANK 

fTL 1 ,009,000,000,000 FRN 1995- 2000 
in^accordance wtth the provisions of the Notes, notice Is hereby given as 

- Interest period: September 15, 1987 to December 15. 1997 

•interest payment dale: December 15, 1997 
-Interest rate: 8£Q8S9% per annum 

•Cotton amount m. 82^62 per note of 171. 5 . 000,000 

ITL 822^14 per note ext ITL 50,000,000 

Agent Bank 


BANQUE INTERNATIONAL* 
A LUXEMBOURG 



FT Surveys 


The Financial Timc-i plans to publish a Survey 

Kansai 


on Monday September 29 


Ha] Haffejee In London Tel. +44 171 873 4784 Fax: +44 171 873 3204 
or Patrick Brennan In Tokyo Tel: + 81 3 3295 4050 Fax; +81 3 3295 1264 
Or your usual Financial Times representative 
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- - COMPANIES AND FINANCE: EUROPE 

Portugal Telecom pleases with 44% rise 


ByPrterWfee 
in Lisbon 

Portugal Telecom ■ yesterday 
reported a 44 per cent increase in 
-first-half net earnings to Es39i2bn 
($lM£m), three weeks ahead of a 
global offering of 26 per cent of its 
■ equity, worth $2bn at current mar-, 
het prices. 

• ‘The government yesterday also 
pushed back the pricing' «nd con- 
clusion of the offer, hy two days, to 
.October 9, to avoid a riagh with an 
■initial public offer of France Tele- 
com on October 6. 

Francisco Murteira Nabo, Portu- 


gal Telecom president, said that 
the secondary offering , was 
unlikely to be hurt by the timing of 
the France Telecom sale, as the 
group was already established on 

flnanrial markets. 

Shares -in Portugal Telecom 
gained 1 per cent yesterday to close 
at Es7,SG9. as investors responded 
to profit- growth well ahead of 
market expectations. 

Earnings per share rose from 
Esm to Esl75. . . 

Analysts said they expected the 
offer price, to be set at below . 
Es7,200 a share, based on an expec- 
ted discount of about 4 per cent to 


the average market price in the 
.approach to the sale. 

The market was particularly 
impressed by growth of 5.4 per cent 
in the number of Portugal Tele- 
com's fixed lines to a9m, one ana- 
lyst said. The number of lines per 
100 inhabitants rose from 37.3 
to 39.3. 

The offer, which will reduce the 
state’s holding to 25 per cent, 
includes the direct sale of GL25 per 
cent, worth Es87bn at current 
prices, to Portugal Telecom's stra- 
tegic partners. 

Mr Murteira Nabo said Teleffa- 
ica. of Spain, would buy 3.5 per 


cent, British Telecom 1 per cent, 
and MCI of the US, 0.5 per cent 

The first-half results, which 
showed 11.8 per cent growth in 
operating revenue to Es257bn. coin- 
cided with agreement on a tariff 
protocol for the next three years. 
This calls for an average reduction, 
in real terms, of 4 per cent a year 
in fixed-line call charges. 

The move would enable the 
group to complete a rebalancing of 
tariffs, lowering the cost of interna- 
tional and long-distance calls and 
increasing local tariffs, to a level 
roughly equivalent to most other 
European telecom operators, Mr 


Murteira Nabo said. He expects the 
cost of international calls to be cut 
by between 45 per cent and 50 per 
cent by 2000. 

Lowering the high cost of inter- 
national and long-distance calls - 
which have been used to subsidise 
cheap local calls - is seen as Portu- 
gal Telecom’s most important task 
as it prepares for the liberalisation 
of the European telecoms market 

“The tariff agreement is more 
benign than expected and should 
enable Portugal Telecom to rebal- 
ance Its tariffs to a competitive 
level within three years," one Lis- 
bon analyst said. 


Promodes seeks block Old Mutual advances 
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By Andrew Jack in Paris 

OPromod&s, the French 
retailer which has la unche d 
a FFt28bn ($L59bn) hostile 
takeover bid for its rival 
Casino, yesterday opened 
discussions with the stock 
market authorities in an 
effort to block a friendly 
alternative bid; 

Advisers said contact had 
been made with the Conseil 
dies Marches Financiers after 
Rallye, which already owns 
28 per cent of Casino, 
launched a complex counter- 
bid on Friday. 

They argued that the Ral- 
lye bid - which includes an 
offer allowing Casino share- 
holders to hold on to five of 
every six of their existing 
shares - violated stock mar- 
ket rules because it consti- 
tuted a partial offer and not 
a full takeover. 

The Rallye bid - which 
includes a mixture of instru- 
ments with conversion 
rights Into Casino shares 
and. compensation certifi- 
cates If the shares fail to 
reach FFr400 by 1999 - was 
described by one adviser as 
“a mixture of junk bonds 
and Monopoly money”. 

He indicated that if the 
authorities approved the Ral- 
lye bid, Promodfes would 
consider an equivalent paper 
offer. 

The criticisms were 
rejected yesterday by Rallye, 










Paul-Loms Halley: indications of support for Promodfes bid 


which said Casino share- 
holders also had the option 
of exchanging their shares 
for flash and finan cial instru- 
ments issued by Rallye. 

Jean -Charles Naouri, the 
controlling shareholder of 
Rallye with 78 per cent, said 
his legal advisers were “very 
confident" the offer met 
exchange requirements. 

He said his objective was. 
“that Casino main tains its 
Independence”, and firmly 
denied any suggestion that 
he ultimately intended to 
merge Rallye and Casino 
into a single company. 

He called PromodSs* offer 
- which is largely designed 
to gain control- of Rallye's 


By Mark Ashurst 
in Cape Town 

Old Mutual, the South 
African life assurer which 
plans to convert to a listed 
company, yesterday 
announced a solid perfor- 
mance for the year to June 
30. 

Total premium income 
rose 18 per cent to R27.5bn 
(ISJbn) for the year. Assets 
under management 
increased 19 per cent - 
about double the forecast 
annual rate of inflation - to 
R236bn. 

Free reserves - the excess 
of assets over liabilities - 
reached R29bn, just under 19 
per cent of the actuarial 
value of policy liabilities. 


The results were the first 
to he released since Old 
Mutual surprised analysts 
last month by saying it 
would list on stock 
exchanges in Johannesburg, 
elsewhere in sub-Saharan 
Africa and possibly in 
Europe, within two years. 

Gerhard van Niekerk, 
managing director, said con- 
version to a listed company 
would enable Old Mutual “to 
play a role in firing finan- 
cial services through the 
barrier of exchange con- 
trols . . . and also in selling 
southern Africa as a destina- 
tion for investors”. 

The group was unlikely to 
seek new capital from a list- 
ing. but would wait until its 
shares had established a 


record. That way we hope 
to bring down the cost of 
capital." he said. 

About four milli on policy- 
holders will receive shares 
from the demutualisation, 
creating by far the biggest 
share register in South 
Africa. 

A final structure for the 
listed company had not been 
derided, but it could take the 
form of “a group holding 
company" which would add 
a further tier to Old Mutu- 
al's structure. 

This could hold “100 per 
cent of the Old Mutual group 
in South Africa, 100 per cent 
of the Old Mutual group in 
Zimbabwe, and so in Nami- 
bia, Malawi and overseas”, 
said Mike Levett, chairman. 


stake in Casino - “artifi- 
cial", since it had no chance 
of reaching the 50.1 per cent 
threshold required. 

Antoine Guichard, one of 
the members of the founding 
family of Casino, which still 
holds more than 7 per cent 
of the shares, said just 50,000 
out of 6.2m shares held by 
the family had voted against 
the Rallye bid at a meeting 
on Saturday. 

However, Paul Louis Hal- 
ley, Promodes chairman, has 
already indicated that he has 
been approached by a num- 
ber of shareholders in sup- 
port of his bid. 

See Lex 


Temic part-sale considered 


By Graham Bowtey 
in Frankfurt 

Daimler-Benz, Germany's 
biggest industrial group, is 
considering plans to sell 
only part of Temic, its strug- 
gling microelectronics divi- 
sion for which it is seeking a 
buyer. 

Jftrgen Schrempp, chair- 
man, has indicated that 
Daimler could retain Temic's 
successful automotive elec- 
tronics division, while sell- 
ing its ailing semiconductor 
side. 

The auto electronics side 
is doing very well - it has 


strong growth. So there 
could be a part answer. It is 
the semiconductor side 
which is the problem," he 
said. 

Daimler has not yet 
derided on. an outright sale 
of Temic. It has said it may 
seek a partner for a joint 
venture. 

However. Mr Schrempp 
said that a decision would be 
reached before the end of the 
year. "We are talking to 
quite a number of people, 
other companies. Everything 
is possible. But in the course 
of this year we will have an 
answer." 


The sale would mark the 
latest step by Daimler-Benz 
to spin off struggling busi- 
nesses in order to concen- 
trate on core activities. 

Temic, which suffered 
losses last year, produces 
electronics for cars and com- 
mercial vehicles and manu- 
factures semiconductors. 

It had sales last year of 
DM2J5bn ($lj4bn), 12 per cent 
higher than in 1995. How- 
ever, it incurred a loss 
because of falling semicon- 
ductor prices amid difficult 
market conditions, and high 
start-up costs in automotive 
electronics. 


Heracles 
Cement 
surges at 
halfway 

By Kerin Hope in Athens 

Heracles General Cement, 
the Italian-controlled Greek 
producer, reported yester- 
day a 71.7 per cent improve- 
ment in first-half pre-tax 
profits, to Dr&68bn (5310%). 

It attributed the surge to a 
recovery in the Greek con- 
struction market and stron- 
ger sales in the US. Turn- 
over rose 13 per cent to 
Dr47.63bn. 

Prospects for Greek 
cement producers have 
brightened with the launch 
of several big infrastructure 
projects, including a new 
international airport and 
ring road for Athens. The 
selection of Athens to host 
the 2004 Olympic Games 
would increase both public 
and private-sector invest- 
ment in construction, ana- 
lysts said. 

Greek cement exporters 
have also benefited from 
higher margins on sales to 
the US, following a sharp 
rise in the dollar exchange 
rate against the Greek 
drachma earlier this year. 

Heracles, controlled by 
Concretum of Italy, is the 
biggest Greek cement pro- 
ducer, with yearly output of 
more than 6m tonnes from 
two plants in central 
Greece. It claims to be 
Europe's biggest cement 
exporter, selling about 40 
per cent of production in 
west European, US and 
Asian markets. 

Domestic cement prices 
have firmed following Her- 
acles’s acquisition last 
November of Walkis Cement, 
a bankrupt producer which 
dumped cement on the local 
market to stay in business. 

Heracles took a first-half 
charge of DrS.Sbn in losses 
and interest and amortisa- 
tion payments after acquir- 
ing TTallric for Dr45bn from 
National Hank of Greece, its 
main creditor. 

Consolidated first-half 
pre-tax profits for the group 
rose by 46 per cent to 
Dr7-3bn. 
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Capital One Master Trast 

U-&53M.0M.MO 
Flatting Salt Cfcus A Cfertilkatts, 
Series ms-z 

For the intern! period IStb September. 
1997 to 15* October. J997 the Cert- 
ificates will cany an interest me of 
5.76625* per annum with an amount of 
US. M8-Q5 payable per US. SIOOOO 
denomination and U-S- S48052 per 
US. 5100.000 denomination, payable on 
15* October, 1997. 
IMnnBanfcofSwfari w rf 
UndoaBmdi Agent Bank ] n>c 
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CHEVY CHASE MASTER CREDIT CARD TRUST U 
U.S*$U8, 000,000 

Class A Floating Rate Asset Backed Certifiratra, Series 1995-B 
U.S.$tf, 000,000 

Class B Floating Rate Asset Backed Certificates, Series 1995-B 

flw InccwK Awn»l Rate Coupon Amount 1 USD) 

A 5.906250% U.S$679,2 18.75 

B - £026250% UASffl.262.S0 

LibwDetemMuariooDans 09/11/97 

Accrual Period: 09/15/97 to 10/14/97 

Pays In Accrual Period: 30 

There Iwerew Accrual Karet and Coupon Amcwn it riwuld be mcdwhaittkwwnlnlnfi 
tfaa Inmeg payable on Hfedooday. Or.tnhrr 15 . 1997 . 

Bankers Trust Company 
wTinhw 
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Special Edition 


A timely message to Commerzbank’s 
international' clients and shareholders 


r 


Commerzbank 
strengthening its 
commitment to 
Asian markets 


To meet the objectives of its clients and 
shareholders worldwide, Commerzbank 
is focusing its strategy for the future on 
three main areas of business: international 
finance, investment banking, and domestic 
branch banking. This special edition of 
Viewpoint outlines its strong and growing 
position in East Asia/South East Asia. 


huamstkmai presence 
Almaty. AmMriara. Antwerp, 
Athnta, Bangkok, BacdooiL 
tapng, Bairat Bomtay.Brati** 
bra. Braxob. Budapest. Bums 
Ato5 Cairo. Caracas, CKaUwa, 
Cbbaga,Copanlngat,Mfti, 
Geneva, State, Grand Cayman, 
Hong Kona Istanbul. Jakarta, 
Jotorawburg. Kiev. Laban, 
tondoB. Los Angolas. I nrrrahourg. 

Madrid, Manama, Mui» C8y, 
Maa Mask. Moscow; MairYott. 
MomdHrsk, Osaka, Paris, Prague, 
Bo da Jtaoira, S» Paulo, Son), 
Shanghai S&igaporat St Poten- 
burg, S y rinoy. Tripri, Trim, 
Tokyo. Toronto. Warsaw, Zurich. 


Commerzbank is one of Germany’s and 
Europe's prominent universal banks, offering 
the entire range of commercial, investment, 
and broker/dealer services. 

With 1,000 branches in Germany and more 
than 50 outlets in 40 countries, Commerzbank 
facilitates client access to markets in thewoHd’s 
decisive business and financia l centers. 

Systematic Expansion in Asia. Early 
to recognize the vast growth potential for 
trade both within Asia and with Germany, 
Commerzbank was among the first German 
banks to establish its presence in the region. 
Over the years, the bank has systematically 
broadened its network of outlets and signifi- 
cantly boosted its service capabilities. 

Today, about one-fifth of Commerzbank’s staff 
outside Germany is active in the Asia-Pacific 
region, where the bank operates six branches 
and three subsidiaries, maintains five rep- 
resentative offices, and bolds sizeable equity 
participations in two key local banks. 


Celebrating Three Anniversaries in 
Japan: In 1961. Commerzbank became the 
first German bank to open a representative 
office in Tokyo which was converted into a 
branch in 1977. This year, the branch is cel- 
ebrating 20 years of constantly growing exper- 
tise in commercial banking. 1997 also marks 
the 10th anniversary of our successful invest- 
ment banking subsidiary Commerz Securities 
(Japan) Co. Ltd. and the 5th anniversary of 
Commerz International Capital Management 
(Japan) Ltd. CICM specializes in international 
asset management. Supported also by an 
active office in Osaka, Commerzbank in Japan 
is therefore strongly positioned to provide a 
broad spectrum of services to Japanese and 
international clients. 

Key Role for Singapore: As part of 
Commerzbank’s regional strategy for South 
East Asia, its Singapore operations play a 
pivotal role in private banking , asset man- 
agement, capital markets and syndications 
as well as treasury and securities services. 
'Commerzbank (South East Asia) Led., its asset 
management subsidiaries, and the Singapore 
branch are contributing substantially to 
the Group’s progress in Asia's fast-changing 
markets. 

Three Outlets in China. Commerzbank 
was among the first foreign banks to open a 
representative office in Beijing, and today 
operates branches in Shanghai and Hong Kong 
as well. In addition to branches in Labuan 
(Malaysia) and Mumbai (Bombay), it main- 
tains representative offices in B angk ok, Taipei, 
Seoul, and Sydney. 

Moreover, the Group has a 21.7% holding in 
P.T. Bank Finconesia in Jakarta, and a 23.6% 
stake in Korea Internationa] Merchant Bank, 
Korea's most profitable merchant bank. 

Strong Earnings Growth in First Half 
1997 . Alter doubling its earnings in 1995 and 
increasing profitability by another 29% in 1996 
to DM 1.9 billion, the Commerzbank Group 
increased its operating result after lending 
risk provisions by 23.2% to DM 1.63 billion in 
the first six months of 1997. This strong per- 
formance reflects the soundness of a convinc- 
ing longer-term strategy based on substance as 
well as a commitment to providing the highest 
standards of client service around the globe. 

For more nformation about our banking 
aid financial services, contact Commerzbank's 
Corporate Communications Department Frankfurt 
Fax +49 69 13 62-98 05 
http:// www.commttzbank.com 
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AEGON N.V., registered in The Hegve, The Netherlands 
INTERIM DIVIDEND 7 997 

With reference to our advertisement of 22 August, 1997, the 
number of dividend coupons required in order to qualify for one 
new common share has been determined at 113, based upon the 
average share price on the Amsterdam Exchanges as from 
8 September through 12 September, 1997. 

For shareholders who have elected for payment entirely in cash, 
dividend coupon no. 11 will pay NLG 1.40 less a 25% dividend 
tax. 

The interim dividend will be payable as from 18 September, 
1997 at the head offices of: 

ABN AMRO Bank N.V., Bank Labouchere N.V., Cooperative 
Centrals Raiffeisen-Boerenleenbank B.A., Internationale 
Nederianden Bank N.V.. MeesPierson N.V. - The Netherlands, 
Kredietbank N.V. - Brussels. Kredietbank S.A. Luxembourgeoise 
- Luxemburg, Schweizerischer Bankverein, Schweizerische 
Kreditanstalt, Schweizerische Bankgesellschaft - Zurich, Basel 
and Geneva, Deutsche Bank A.G. - Dusseldorf and Barclays 
Bank Pic - London. 

Rights to the dividend payment in cash or stock will be made 
available to holders of CF Certificates through those institutions 
which have been acting as custodians of the coupon sheets for 
their shares at the close of business on 25 August, 1997. 


The Executive Board 


The Hague, 15 September, 1997 
50 Mariahoeveplein 
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Stock Market 
Flotation 

Newsquest, one of the UK's largest regional 
newspaper groups, specialising in the delivery of 
local information, is seeking a listing on the London 
Stock Exchange. 

Newsquest publishes 173" titles, of which 61’ 
are paid-for daily and weekly newspapers, and is 
the largest publisher of free newspapers in the UK. 

To find out how to register your interest in the 
share offer, please contact one of the following share 
shops: 

Bard ays Share Shop 
0800 400 401 

Hargreaves Lansdown Stockbrokers 
0800 850 663 

NatWest Stockbrokers 

0800 210 217 

Sha relink 
0121 236 2126 
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Westinghouse agrees 
sale of Thermo King 


By Richard Waters 
in New York 

Westinghouse Electric 
moved a step closer to com* 
pleting its corporate dis- 
memberment yesterday with 
the announcement that it 
had agreed to seD its refrig- 
erated transportation busi- 
ness to Ingersoll-Rand for 
£L56bn in cash. 

The sale of the Thermo 
King unit, long regarded as 
one of Westingho use's crown 
jewels, is the latest In a 
string of disposals that has 
left the former Industrial 
conglomerate on the brink of 
turning itself Into a broad- 
casting and media company. 

The remaining industrial 
■ businesses are expected to 
be spun off as a separate 
company before the end of 
the year, Westinghouse said. 

For Ingersoll-Rand, the 


purchase represents a fur- 
ther step in its attempt to 
move away from its tradi- 
tional base in the highly 
cyclical machine-tool indus- 
try. It said the deal reflected 
a plan to /turn itself into a 
“diversified equipment and 
components company". 

Yesterday’s announcement 
followed an informal auction 
begun during the spring, 
when Westinghouse derided 
not to spin off Thermo King 
with its other industrial 
businesses. The unit's lead- 
ing position in its industry 
around the world, and a 
track record which has seen 
it grow its earnings at a 
compound rate of more than 
20 pa* cent a year in the 35 
years that Westinghouse has 
owned it, led to a number of 
bids, according to one person 
with knowledge of the sale. 

Ingersoll-Rand's winning 


bid represents a considerable 
multiple of Thermo King's, 
revenues, which reached 
$lbn last year, as well as of' 
its net income of $l4im and 
operating profits of 5180m. 
However, the company said 
the purchase would lift Its 
earnings per share next 
year, even before any cost- 
savings, and its shares edged 
up fu to $40ft early yester- 
day. Westinghouse's stock 
rose $1 to $2S£. 

Westinghouse said it 
expected approval from the 
Internal Revenue Service to 
set earlier tax losses against 
the proceeds of the sale. It 
will use the money both to 
repay some of its $6hn debt 
and reduce its pension and 
other employee liabilities, 
estimated to total some 
$25bn. 

~~ ” See Lex 
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7-Up to be 
revamped 
in the US 

By Richard Tomklna In New York 

Cadbury Schweppes, the UK confectionery 
and soft drinks group, yesterday moved to 
defend its position in the US soft drinks 
market by awnminmiig a revamp of its 
7-Up lemon-and-lime drink. 

From the beginning of next year, 7-Up will 
be given a sharper, stranger lemon-and-lime 
flavour In the US, where Cadbury Schwep- 
pes sells the drink through its Dr Pepper/ 
Seven Up subsidiary. 

The relaunch will be accompanied by new 
packaging, a new advertising campaign, 
aggressive marketing and an effort to 
increase the drink’s popularity among 18-24 
year-olds, who are the main customers for 
carbonated soft drinks. 

The move was seen by analysts as an 
attempt by Cadbury Schweppes to win back 
market share from Coca-Cola, which has 
swept ahead of Cadbury Schweppes In the 
US lemon-and-lime market with its Sprite 
drink. 

According to Beverage Digest, an industry 
newsletter. Sprite was the fastest-growing 
carbonated soft drink in the US last year, 
increasing sales volume by 17.6 per cent Its 
market share rase from 5-1 per cent to &8 
per cent while 7-Up's slipped from Z5 per 
cent to 2.4 per cent. 

Sprite has more fizz and a stronger flavour 
than 7-Up, making it more popular with 
youngsters. 

Coca-Cola has also promoted it with an 
irreverent campaign that pokes fun at 





Needs ffoamg up: Cadbury Schweppes has 
redesigned the 7-Up bottle for US customers 

traditional soft-drink advertising. 

Tom Pirko, president of Bevmark, a US 
beverage consultancy, said: “Sprite has 
found the right message: the product has 
been made young. 7-4Jp is an old, tired brand 
that even tastes tired, and it needs to be 
turned around.** 

Cadbury Schweppes bought Dr Pep- 
per/Seven Up for $1.7bn in 1995 in order to 
build up its share of the US soft drinks 
market However, with a share of only 15 per 
cent it has found itself struggling in a 
distant third place, behind Coca-Cola, with 
43.1 per cent and PepsiCo, which has 31 per 
cent 

PepsiCo, which owns the 7-Up brand out- 
side foe US, said it bad already “tweaked” 
the drink in international markets to give it 
a stronger flavour. 


ties that live there. 

■ AUTOMATED TEL LER MACHINES 

NCR in China joint venture 

tnro NCR's latest generation ATMs. NCR will be the 

venture. NCR (Baling) Financial 

Systems, with a 70 per cent stake. , _ 

When production begins in about 12 months it wifi be at 
an gvistbig facility owned by Bejing Wire where the joint 
venture company plans to produce about 580 tmninafe a 
year. In the meantime the company plans to begin con- 
struction on a greenfield site where production is due to 
begin in January 1999 enabling the annual ATM output to 
rise to 5,000 by 2002. The company will initially employ 60 
people, rising to more than 230 within five years. 

NCR produced more than 31,000 ATMs last year from its 
grating facilities at Dundee and St David's in Sccrtland, 
and Waterloo in Ontario, Canada. Paul Taylor 

■ ROBERT GOIZUETA 

Cancer treatment under way 

Coca-Cola, the US soft drinks company, said Mr Robert 
Goizueta, its 65-year-old chairman and chief executive, 
would start receiving chemotherapy as well as radiation 
treatment for the cancerous tumour discovered in his 
lung 10 days ago. The dual approach was determined as 
doctors continued to evaluate foe best combination of 
treatments for Mr Goizueta's illness, the company said. 

Mr Goizueta, one of the most highly regarded execu- 
tives in the US. is being treated for lung cancer in Atlan- 
ta's Emory University Hospital Coca-Cola said he was “in 
remarkably good spirits” and was continuing to hold busi- 
ness meetings. He would not be returning to work early 
t-.hte week, as originally expected, but it was hoped that he 
would be discharged from hospital in the next few days. 

Richard Tomkins. New York 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
mtemationaLcompanies%fLcom 


Buyer sought for Mutual Benefit Life 


By John Authors 
in New York 

Mutual Benefit Life, the 
large US life assurer taken 
over by regulators in 1991 
after a run an its assets, yes- 
terday announced that it 
was seeking a buyer. 

The move underlined an 
improvement in the compa- 
ny's investment portfolio 
and will further hasten foe 
pace of US life assurance 
consolidation. 

Goldman Sachs, the 


investment bank, has been 
hired to explore strategic 
options, including a sale. 
Analysts predicted that sev- 
eral companies might be 
interested, including large 
quoted insurers which have 
taken on the role of consoli- 
dators, such as Indiana- 
based Conseco and Houston- 
based American General, 
and big mutual life groups. 

Mutual Life Assurance of 
New York (MoNY), 
announced last week that it 
planned to de-mutuali.se and 


seek a listing in a move to 
gain access to extra capital, 
probably for acquisitions. 

On Friday, American Gen- 
eral announced that it was 
paying $12bn for foe 54 per 
cent of Western National, 
another life assurer, which it 
did not already own. It was 
its second big acquisition of 
foe year, as it had already 
completed the $L8bn acquisi- 
tion of New York-based US 
Life in February. 

Francis de Regnaucourt, 
an analyst at Moody’s, the 


rating agency, said: “If you 
are already spending mil- 
lions of dollars to run your 
computer system, the addi- 
tional expense of putting an 
extra 70,000 people through 
it isn't much an a m a r ginal 
basis. We are seeing a lot of 
consolidation in life assur- 
ance for that reason: the 
expense base is too high and 
there's excess capacity." 

Mutual Benefit had previ- 
ously provided the biggest 
life assurance collapse the 
US had seen. In the early 


1990s it had heavy invest- 
ments in Florida property, 
which were under-perform- 
ing and were almost totally 
illiquid. Widespread specula- 
tion about its financial 
health led to heavy with- 
drawals, which in turn led 
New Jersey regulators to 
take the company over. 

Most of foe business which 
remains covers long-term lia- 
bilities, such as annuities, 
individual life assurance and 
group pensions. It now has 
total assets of $14.3bn. 


CONTRACTS & TENDERS 


CONTRACTS & TENDERS 




REPUB L1C A FEDERATTVA DO BRASIL 
GOVERNO DO ESTADO DO CEARA 
EDITAIS DE CONCORRgNClAS PUBUCAS INTERNACIONA1S 


A Sacrataria das Transport os, Energia, Comunicagio e Obras - SET ECO e a Companhia Cearonse de 
Transport as MetropoGtanos - METROFOR. atraves da Comissao Central de Concorrendas - CCC. tomam 
pubSco qua receberao, nas dates e horarios dtecriml na dos abates, na sala de reunifies da CCC, situada na 
Av. Sartos Dumont. 7.700. Balrra, Dunas, em Fortaleza, capiat do estado do Ceara, os Documentor de 
Habfiacao, Pre p os te s Tecnkas e Propastas Cor ne na ai s, relatives as saguJrrtes lictacfies, na modaAdade 
teen tea a prego do prlmelra estfijgpo do Prejeto de EMrifcagfio e Modemizagfio do Tram Metrapo&tano de 
Fortaleza - METROFOR: 

1. Con c onfinc ia Irttamadonal no. 80/97, pare a prestegao de sennps tocnicos espeenfiaedos da 
gerandamento, apoio teenico a etaboraffio de projeto executive das obras cfvis, no dia 30 de otrtubre da 
1997, as lftOO hs. 

2 Concorranca International no. 81/97, para a prostmfio de swvipis tecnieos aspetiaSzados de 
aup en rteic, ttecaDza^ao e controle de qualidadB das obras a services, no dia 31 de outubro de 1897, as 
16:00 hs. __ 

3. Conconfintia International na 32/97, para a execu^ao de obras e services, tabrtcat&o e fomedmerto de 
material rodarta, ststamas a equipamentos, no dia 10 da novembra de 1997, as 16:00 ha. 

Os rocuiMS flnancelros sarin proven rentes da Repubiica Federative do Brasil a do Govomo do Estado do 
Ceara, sands parte orfunda de empresbmos do The Export-Import Bank of Japan - EX1MBANK a da 
dtversos buncos c o marc ia is japoneses, equivalents a US5 268.000,000.00 (duaertos e aesaent a e oto 
minifies de dobras) a Repubiica Fedarativa do Bras! Estas Bcftagfies s3o regidas peh Lei Federal no. 
8.686/93, com suas pestertem altcrafoos, a pdas normas vig antes do EXTM8ANK. 

PROPONENTS* etogiveis paderdo otter Worma^oes adldonab, tar os edSals na Integra e adqurir a 
doamtertagao compMa dos mesmos a partir do da 15 de set umbra de 1997 para os Cancorrandas 
Internationals 80/97 e 81/87 e a partir do dia 25 de setombro de 1997 para a Concorrencra Intemaoonai 
82/97, de sag unda a saxta faira, das 9:00 as 11:00 hs e das 14:30 as 17:00 hs e 2e o ultimo da utfl 
anterior ao do raeebimanlo das Pro p ost a a, no segulnta ondarafo. 

CompanWa Cearame de Trarewortes Ktatropofltwm - METROFOR 
Rua 24 de Ualo na 60, Centro, 

Fortaleza, Ceara State - Brazfl 
Phone *55-85 -212-1021 
Fax: 455-85-212-4848 

A oqutslfao dos edtais se da ri mediant* o pagamento da Import&ncb nao rwmboteave) de RS 200,00 
(duzsntos reals), para as Conconenebs International 80/97 e 81/97 e de RJ 400,00 (quatracentos raais), 
para a Conconenda Irtemadonal 82/97, no Banco do Estado do Ceara, at raves de *Gub de Reoolhlmento* 
a ser obbda judo a Companhh Cearense de Transpoites Metrepofltams METROFOR, no enderego anma 

Os Intarassados em partldpar das Concorrentias Intemationai nos: 80/97, 81/97 e 82/97 pcderSo. at raves 
de representante credencbdo do PROPONENTE, visftar o local de imphnta$ao do PROJETO 
METROFOR. Esta vtstfa deveri sr maieada com a Pretoria de Imptarcafao do METROFOR peio teierorw 
no '+55-85-212-1021. 

comssAo central de cqncorr£noa 



The Transport, En ergy, C ommunications and Works Bureau - SETECO and the Metropolitan Transport 
Ceara Company - METROFOR, through the Central Bid CommBtee - CCC announces that rt wffl receive in 
dates and time described below in their CCC meeting hall, located at Av. Santos Dumont, 7.7130, Dunas, in 
Fortaleza, Ceara, the QuafiTication Documents, Technical Proposals and Commercial Proposals, relative to 
the foflowira procurements, in the technology and price modality; of first stage of Electrification and 
Modernization at the Fortaleza Metropo l itan Train -METROFOR: 

1. Intamtiional Bid # 80/97, for die technical services rendering spedafizad in management, technical 
support and elaboration of the cwfl work executive design, on October 30, 1997 at 4:00 p.m. 

2 International BkZ # 81/97, for the technical services rendering, spetiaized In supervision, faradization 
and quality cortrol of maria and services, on October 31, 1997 at 4:00 p.m. 

3. Irtemtiional Bid ft 62/97, for the carrying out of civfl works and services, manufacturing and supply of 
rolling stock, systems and eqvupmert on November 10. 1967 at 4410 p.m. 

The financial resources wfl proceed from the Federative Republic of Brad and the Ceara State 
Government, being part resuming from the loan cf the Export-Import Bonk of Japan - EX1MBANK and 
various Japanes e c o m m er cia l banks, equiv al ent to U$ 289,000,000.00 (two hundred and sixty eight m&km 
doflars) to the Fedortive RapufaBc d Brazfl. These preeurament are rifled by Federative Law ft 8.668/83 
wih is subsequent attention and by Guideline of EX3MBANK. 

EEgibie prop one nts ewi obtain add&iona/ irflormrtion, have their fufi edicts issued and acquire the complete 
doomenMon cf the seme as of September 15, 1997, for the intertionaJ Bds # 80/97 and # 81/97 and cf 
September 25, 1997 for the Interratiorafl Bid of #62/97, rf Monday to Friday from fhOO am. to 11 IX) am. 
and from 2KX) p.m. to 5riX) p.m. and up te the last working day precedes to the receipt of the proposals at 
the following address; 

Compendia Cearense de Transpottee MetropdfUnos - METROFOR 
Rua 24 de Mtio nro. 60, Cerflzo, 

Fortaleza, Ceara State • Brazil 
Phone +55 - 85 -212 - 1021 
Fax:+55-35-212-4848 

The acquisitions cf the eeficts wfl be made through the payment of the amewi notWEfundabto of RJZXIOO 
(two hundred reels) for the International Bid 80/97 and S 81/97 and RS40G.DQ {Tour hundred reas) for the 
International Bid ft B2/97 St the Ceara State Bank through ’Collection Slips* to be obtained at the 
Metropolitan Transport Ceara Company -METROFOR, address above. 

The interested parties to participated tithe International Bids ft 8Q/B7 and #81/97 and ft 82/97 CMdri visit 
the sttetf the METROFOR PROJECT through an arthorized representative. This visit should be appointed 
wtth the METROFOiTS *DiratorM de Imphntacao" by phono ft 485^212-1021, 

i 

CENTRAL BID COMMITTEE 


BANC A Dl ROMA 

' “ ™ GRUPPO CASSA Dl RI5PARMIO Dl ROMA 

NOTICE TO THE HOLDERS OF B WARRANTS 
ORIGINATING FROM MEDIOBANCA 
INTERNATIONAL 1991-1996 BONDS 
WITH BANCA Dl ROMA (FORMERLY 
BANCO Dl SANTO SPIRITO) WARRANTS. 

The Board of Directors ol Banca di Roma has called an 
wwrary and extraordinary Shareholder* Meeting for October 27th,' ' 
1997 as a first convening, and. if necessary, for October 28th, 1997 
as a second convening to deliberate, among other Items, on the 
stock options, according to the article 
2441 (§5) of the Civil Code and on amendments to the Statute of 
Banca Roma S.p.A., not concerning the distribution of profits. 

ln acconjance ^ artiste 3 (C) of Terms and 
90 ' /amino ^ Roma (formerly 

, S rrant3 ' m request to “emise the above 
'FL!Str n — m * durtn B ^ “me period starting 

The Chairman 

_ Ceaare Geronzi 

BANC d^!i RO l! l/ iL5?® lsterad ° ffico ^ R 0010 ' Via Marco Minghettl. 17 - 
Paid up Capita Lira 1 .675 taflHon - Reserves Lire B.753 hman” 


The Financial Times plans to publish a Survey on 

Europe’s Most 
Respected Companies 

on Wednesday September 24 


For more information, please contact: 
Felicia Kay Tel: +44 171 873 4199 
Fax: +44 171 873 3934 
or your usual Financial Times representative 
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By Nicholas Denton 
far San Francisco 

Microsoft win today move to 
extend its reach to the home enter- 
t ainme nt market, by launching-a 
dbw settop box allowing viewers, 
to access the internet through ordi- 
nary television broadcasts. 

Tie device, developed by the 
software group’s subsidiary 
WebTV - acquired earlier this year 
- c ontains a video modem which 
will convert special television sig- 
nals Into web pages for viewing. 

The information will be transmit- 
ted at night and stored on a 
1.1 gigabyte hard disk, which is 


capable of storing up to 12 hours of 
VHS-quality video or thousands of 
pages from web sites. 

Users will still have to connect to 
the internet via a standard com- 
puter modem and telephone line to 
send electronic mail; order ser- 
vices, or Interact with television 
broadcasts. But downloading of 
information can be achieved with a 
simple television aerial. 

While the range of web material 
broadcast in this way will be 
limited, users will be able to 
access selected news and enter- 
tainment web sites directly from 
the device’s hard disk after the 
nightly broadcast of the data. 


The system, which will go on 
sale in the US in time for the 
Christmas season, will be marketed 
heavily in Europe, because it will 
allow internet access while avoid- 
ing the local telephone charges pre- 
vailing outside the US. 

WebTV said Microsoft was not 
subsidising the manufacture of the 
set-top box, which will retail for 
$299, or the monthly subscription 
charge of $19.95 a month. The 
set-top device will be manufactured 
under licence by Sony, Philips and 
Mitsubishi; 

When Microsoft acquired 
WebTV, analysts questioned the 
$425m price it paid for a company 


which then had achieved sales of. 
50,000 units of the set-top boxes it 
bad developed. The company's 
sales are still barely over 100,000, 

But it Is understood Microsoft's 
interest was sparked by a demon- 
stration of the new version of the 
product, dubbed WebTV Plus, 
which is being launched today. 
“This Is the. reason Microsoft 
bought us." said Steve Perlman, 
chief executive of WebTV. 

High-speed services such as 
(a Home Networks offer fully inter- 
active internet access over cable 
television networks, but are avail- 
able in only a few markets in the 
US. 


By contrast, the new WebTV 
product will be accessible in the 
99 per cent of households receiving . 
cable and terrestrial television. I 

Microsoft however, has gained 1 
exposure to both forms of 
high-speed access. It has invested 1 
$lbn in Comcast, the fourth largest 
cable company and one of the lead- 
ing investors in g-Home Networks. 

The investments in WebTV and 
Comcast are intended to promote 
the use of Microsoft software in 
home entertainment. Future ver- 
sions of WebTV will use the com- 
pany's Internet Explorer browser 
software and a version of its Win- 
dows operating system. 


USI management confounds the sceptics 

The group’s share price has more than tripled since it was demerged from Hanson in May 1995 

T T" anson mav have Aie_ unrita VnMMna u u. ..... m, .l., .u„_ ..... 


H anson may have dis- 
membered itself, but 
its ghost lives on. 
US Industries, the first of the 
five companies into which 
the Anglo-American preda- 
tor has been dissolved, is 

alive and well - mirrorin g 

both Hanson’s early finan- 
cial prosperity and its philos- 
ophy- as an unashamed 
conglomerate. 

USTs survival; never min d 
its success, was by no means 
guaranteed. When it was 
demerged on t6 the New 
York stock market in May 
1995, the group was charita- 
bly described as a “leveraged 
collection of Hanson's cats 
and dogs”: some 30 compa- 
nies. ranging from Jacuzzi 
whirlpool baths to toys, gar- 
den tools, lighting systems 
and car parts, all balanced 
on top of $1.4bn of debt and 
$375m of negative net assets. 

As David Clarke, USI 
chairman and chief execu- 
tive. points out: “Repaying 
our borrowings from opera- 
tional cash flow was a math- 
ematical im possibilit y.” 

His partner, president and 
chief operating officer John. 
Raos, adds: “We were spun 
off as a financial cripple. 
Whereas the debt of the later 
Hanson demergers was all 
investment grade paper, 
ours was toilet paper.” 

The best hope sharehold- 
ers had at the time was the 
presence of Mr Clarke and 
Mr Raos, who had spent the 
previous two decades along- 
side Gordon Cater Lord) 


White building up Hanson's 
US aim - Hanson Industries 
- into a group with $12bn in 
turnover and $L5bn in pre- 
tax profits. 

The two were quick to fol- 
low the advice of Sir Harry 
Solomon, founder of Hills- 
down Holdings and one of 
USrs non-executive direc- 
tors, not to fall in love with 
their businesses. 

Rapid disposals, both of 
companies *md surplus real 
estate, have brought debt 
down to less than $S00m in 
just over two years. That has 
allowed the group to start 
making acquisitions again: it 
bought Siemens Lighting 
from the German i nd ustrial 
group last week for DM12 lm 
($68m). It is to start paying a 
cash dividend from the cur- 
rent quarter. 

Meanwhile, an old-fash- 
ioned recipe of cost-cutting, 
motivating managiemPTi f- and 
investing in new products 
has boosted margins and 
grown profits far in excess of 
turnover. 

Earnings per shar p jumped 
43 per cent in the last fiscal 
year, and analysts are pen- 
cilling in another 25 per cent 
rise for the 12 months to 
end -September - well above 
Mr Clarke’s long-term goal 
of 15 per cent a year. 

The share price has tripled 
from about $13 at flotation to 
more than $39, giving USI a 
$2bn market capitalisation. 

' At a time when focused 
businesses are increasingly 
in fashion; tins is no' mean - 


US Industries on the up 


Share price relative to the 
S&P Composite . 
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Shav price relative to the 
FTSE AlkShare Index 
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he says, “is that they would 
not use all the tools in the 
toolbox. We were urging 
them to buy in their shares 
10 years ago. USI, despite its 
high leverage, has bought in 
nearly 10 per cent of its capi- 
tal since 1995, and will con- 
tinue to do so as long as it 
enhances earnings per 
share.” 


W hat he emphati- 
cally disputes is 
that either Han- 
son's decline or USl's rise 
have anything to do with 
being too big. .“General Elec- 
tric is a conglomerate and 
doing just fine. Had Hanson 
Industries remained intact. I 
don’t see any reason why it 
could not have continued to 
grow. We had recognition, 
enormous cash flow r and 
were looking at deals that 
could have doubled our 
size." 

Jack Blackstock. an ana- 
lyst at Donaldson. Lufkin & 
Jenrette. argues that man- 
agement rather than size is 
the key. “Running a con- 
glomerate in a mediocre way 
is easy to do. But managing 
one for superior returns is 
the most difficult job In the 
world. USTs senior manage- 
ment team is about as good 
as it gets.” 

But such praise could con- 
ceal the biggest threat to 
USL It has come so far so 
fast that it will have to work 
hard to sustain its record. 

Daniel Bogler 


Hanson 
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feat far a company with such 
an eclectic business mix. 


M r Clarke puts USTs 
achievements 
down to an obses- 
sion with increasing the per 
share value of the company. 
“I cannot understand all 
these managements that 
stand up and talk about eco- 
nomic value added and all 
those complicated formulae 
which I don’t understand. If 
1 am a shareholder in a com- 
pany. why would I care 


about anything else except 
the share price?" 

It follows that Mr Clarke 
does not really care what 
kind of companies he runs, 
as long as they perform to 
his targets. In practice, as 
Mr Raos is quick to point 
out, USl’s strategy is a little 
more sophisticated. 

The group prefers busi- 
nesses with strong brands 
that either dominate a niche, 
like Ertl toys in model kits, 
or lead a market, such as 
Ames, which has a 42 per 


cent share of garden tools in 
the US. And unlike Hanson. 
USI has been quick to drop 
its Anglo-American axis, 
investing heavily in south- 
east Asia and increas ingl y in 
Europe. 

At heart, however, Mr 
Clarke regards himself as a 
trader of assets as much as a 
manager of businesses, and 
will do anything to boost the 
value, and thus hopefully 
the stock price, of USL 

“One of the things that 
bothered us about Hanson," 


Following the DIVIDEND DECLARATION by Ford Motor 
Company (U.S.) on 10 July 1997 NOTICE is now given that 
the following DISTRIBUTION will become payable on or 
after 16 September 1997. 


Gross Distribution per unit 
Less 15% USA Withhokfing Tax 

Converted at SI .6050 


2.100 Cents 
0.315 Cents 
1.7B5 Cents 
£0.01112150 


Claims should be lodged with die DEPOSITARY; National 
Westminster Bank PLC, NatWest investments Counter, 
c/o NatWest Markets, 1st Floor, 135 Bishopsgate, London 
EC2M 3UR on special forms obtainable from that office. 

United Kingdom Banks and Members of die Stock Exchange 
should made payment of the dividend in the appropriate 
square on die reverse of the certificate. 

All other claimants must complete the special form and 
present this at the above address together with the 
cerfficatB(s) far marking by the National Westminster Bank PLC. 
Postal applications cannot be scowled. 

Dated 16 September, 1997 


Nodcr to the Holden of 


KEISEI ELECTRIC RAILWAY CO., LTD. 

(Ibc'ConpngO 

Vtermi tn unbacribe for (haras of common Hock of 

(be Company waned with 

U.S. $250,000,000 
1 per cent. Guaranteed Bonds due 1998 
llhe ■'Warrants') 

Puraianno Clause 4 (OafthrlnnnsDaH dated lOlb March, 1994 tjhclrtHruoenO 
rotation to the Warranto, dodo: it hereby grea as Um 

in Kcaftbaca with the resobltats olthe Board of Direct on of Ibtr Company adoiaed at 
the meeting held an 2fitfa Angus* and 3rd September. 1997. the Company issued in 
from r2SJXXfiO(WOO a 45& Unsecured Convertible Bonds doe 2004 convertible Luo 
stum cd Common Stock ol ibe Company yhe -Sura-) ai the hidil C on v ersi on Price 
of ¥560 per Sun v)hlct> is less than the current marice* price per Share las defined In 
(he I miY miiimui do 3rd September. 1997 Che daw the Board ol Dtactora of ifae 
Company fixed the old Initial Cmweraioo Price) ol K37.9 per Share. 

As trefoil of Ibc above twe. the Sabacrfoaon Price too defined ia the l nauuwu t) of 
(be Warrants has been a&Mcd. effective aooflSb September 1997, Japan droe. as oet 
fonb beto. pursuant lo Clause 3 frtof tbe lntfrnmenc 

Subscription Prioe befaae adjustment 99503 

Subscription Price after adjustment: H6&9 

KEISEI ELECTRIC RAILWAY CO- UO. 
By: THE SANWA BANK, LOOTED 

Dated: 1 6th September, 1997 an Principal Paying Agent 


U.S. $400,000,000 


4^ 


Santander Financial issuances Limited 

(Incorporated in the Cayman /stands with Smilad BabiSty) 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco Santander, S.A. 

(Incorporated In Spain with limited Babttty) 

Notice Vs hereby given, that for the Interest Period from 
September 16. 1997 to December 16. 1997 the Notes wiH 
carry an Interest Rate of 6.6% per annum. The amount of 
interest payable on December 16, 1997 wfil be U.S.S4.1 70. 83 
per U.S. $250,000 principal amort of Notes. 

By: The Chase Manhattan Bank 

London, Agent Bank A CHASE 

September 16, 1997 wJ 
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Sistex, Inc- 

Private Placement of . 

Senior Secured 10% Promissory Notes and Class B 
Common Stock 

BlueStone Capital Partners, L.P. 

‘ Acted as Exclusive Placement Agent 


7 



ASD Group, Inc. 



Private Placement of 12.5 % Original Issue Discount 
Notes and detachable Common Stock Purchase 
Warrants 


BlueStone Capital Partners, L.P. 
Acted as Exclusive Placement Agent 


Palomar 
Medical 

Palomar Medical Technologies, Inc. 

445<& Swiss Franc Convertible Subordinated 
Debentures due 2003 with attached Warrants to 

Purchase Common Stock 


BlueStone Capital Partners, L.P. 

Banca Commerciale Lugano 



KFx Inc. 

6.0% Convertible Debentures due 2002 

BlueStone Capital Partners, L.P. 

Jefferies International Limited 
Banca del Gottardo 
Offering Representative 

Allelix 

BlOPHAHMACEimCALS 

Allelix Biopharmaceuticals Inc. 

has acquired 

Trophix Pharmaceuticals, Inc. 

The tawierstgned initiated this transaction, assisted in the negotiations and 
acted as financial advisor to AUeltx 
Biopharmaceuticals Inc, 

BlueStone Capital Partners, L.P. 


BEACHPORT 
ENTERTAINMENT 
C O R P 


ROBOCOM SYSTEMS INC. 


1300,000 shares 
Common Stock 


BlueStone Capital Partners, LJP. 

Coleman & Company Securities, Inc. 

Oscar Gmss & Son Incorporated 


Striker Industries, Inc. 


Private Placement of 12% Original 
Issue Discount Notes and detachable Common Stock 
Purchase Warrants 


BlueStone Capital Partners, L.P. 
Acted as Exclusive Placement Agent 



ROAD KILL 


S eni or Secured 12 % Original Issue Notes, Junior 
Original Issue Discount Notes and Common Stock 
Purchase Warrants 


BlueStone Capital Partners, L.P. 
Acted as Exclusive Placement Agent 


Road Kill Cafe, Inc. 

8 3/4% Subordinated Debentures due 1999 and 
Warrants to Purchase shares of Common Stock 

BlueStone Capital Partners, L.P. 

Acted as Exclusive Placement Agent 


_ Partners LP is a full service investment banking and brokerage firm that delivers high quality financial services to emerging growth and medium size companies 

BlueStone assists clients in maximizing their growth by providing sophisticated investment strategies that are designed to achieve clients’ strategic, operating and 

worldwide. Blueotone 


financial goals- 


For more information, contact our New York office at: 

(800) 236-0835 /( 212) 850-0500 
E-mail: lnfo@bluestonecapital.com 

These securities have been previously sold. This announcement appears as a matter of record only. 
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These securities were placed under Regulation S and Rule 144A under the Securities Act of 
1933 end may not be offered or sold m the United Stales absent registration or an 
applicable exemption from the registration requirements. These securities hamng 
been previously sold, this announcement appears as a matter of record only. 




r v t ' i Z.%’ 


Bayerische Hypotheken- und Wedisel-Bank AG, 
Munich 

Securities code number 802 000 

in response to the invitation or exchange made to the 
shareholders of Bayarische Hypotheken- und 
Wechsel-Bank AG (of. Bflrsenzeitung dated 2 August 1997) 
123.441,646 Hypo-Bank shares with a Coca value of 
DM 5 each have been tendered to Vereins-und Westbank 
Akdengesellschaft. Hamburg. 

The Hypo-Bank shares tendered correspond to 47.14% of 
die company's share capital 

Ve reins- und Westbank win accept 95.45% of aD tendered 
Hypo-Bank shares. The first 120 Hypo-Bank shares from 
each tendering shareholder will be accepted hi full at the 
offered 6 for 1 ratio. Thus. 120 Hypo-Bank wifi be 
exchanged for 20 Allianz share. Thereafter 95.2272% of the 
Hypo-Bank shares tendered will qualify for the offer. All 
uneven amounts wifi be settled in cash at DM 68,417 per 
share (up to a irmytminn 0 f 5 Hypo-Bank shares). 

Tins amount shall equal X of the Frankfurt spot price of DM 
410.50 fox registered Allianz shares on 10-September 1997. 

The exchange will be effected on 18 September 1997. 
Hamburg. 16 September 1997 


Vfereinsbank, 
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Zhejiang trading poised to start 


By John Ridding 
in Hong Kong 

Trading In Zhejiang 
Southeast Electric Power, 
the first Chinese company to 
be listed In Shanghai and 
London, is set to start next 
week following the comple- 
tion of its S200m public offer- 
ing, according to underwrit- 
ers involved in the deal. 

Priced at Yn2.868 a share, 
or 34.6 US cents, the $200m 
issue is the biggest so far for 
an initial public offering of a 


B-share - mainland-listed, 
shares open to foreign inves- 
tors. The pricing is at the 
upper end of the forecast 
range, suggesting confidence 
in the issue in spite of the 
volatile performance of 
mainland shares over recent 
months. 

Under the terms of the list- 
ing. the London portion of 
the offer wifi be made in the 
form of Global Depositary- 
Receipts. These will be 
equivalent to 50 B-ahares. In 
addition to the 600m share 


issue, there is an over-allot- 
ment option of 90m shares. 
This could taka the value of 
the issue to $239m. 

When tra ding starts an the 
scheduled date of September 
23, Zhejiang Southeast will 
become the fourth mainland 
power company listed on a 
foreign stock market. The 
company, based in the east- 
ern coastal province of Zhe- 
jiang, has outlined plans to 
meet demand from local 
industry. Part of the pro- 
ceeds Cram the Issue will be 


Tariff reform tests 
PLDT’s patience 


W hen government 
regulators hold 
hearings today 
with executives from PLOT, 
the Philippines' largest tele- 
coms company, and other 
Industry groups, there will 
be a strong sense of d£j£ vu. 

This is the seventh such 
meeting to discuss PLDTs 
tariff restructuring propos- 
als. It might sound dry, but 
there is real urgency an the 
part of PLOT, if not the gov- 
ernment's National Telecom- 
munications Commission, to 
put a new set of rates in 
place. 

As Edgardo del Fonso, 
PLOT chief financial officer, 
points out, increasing com- 
petition in international 
business - which accounts 
for 52 per cent of group reve- 
nues - and a reduction in 
the accounting rate are nar- 
rowing marglng- 
The group has hit out at 
what it sees as excessive 
delays in the process. Earlier 
this month, Mr del Fonso 
expressed frustration that no 
action had been taken seven 
months after the group filed 
its proposals with the NTC, 
having received assurances 
that a decision would be 
reached within three 
months. 

As well as the government 
discussions, PLDT is con- 
cluding negotiations with 
AT&T, the dominant US car- 
rier, over a new accounting 
rate that follows the 
announcement on lower 
rates from the US Federal 
Communications Commis- 
sion late last year. The two 
groups are now just 11 cents 
apart and Mr del Fonso 
expects a final agreement by 
early next month. 

“We are in an awkward 
situation, because if we are 
successful in our negotia- 
tions with AT&T, it may 
prejudice the decision of the 
government on our rate 
rebalancing," he says. “On 
the other hand, if we don't 
do well, it may help our 
application. We would have 
preferred rate rebalancing to 
have preceded these discus- 
sions." 

To compensate for the 
imminent reduced account- 
ing rates - ING Barings is 
forecasting they will be 
slashed from $1 to S0.80 - 
PLDT has requested a 45 per 
cent Increase in the basic 
monthly charge, a 35 per 
cent rise in national 
long-distance charges a nd a 
21 per cent cut in interna- 
tional rates. 

Many feel the NTC is 
deliberately dragging its fret 
to allow disgruntled parties 
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time to voice their opposi- 
tion to PLOT'S proposals. 
One such is the Philippine 
Internet Service Organisa- 
tion (PISO), which would 
like to see the proposals 
shelved entirely. Introducing 
metering for local calls, 
which at present are free, is 
an obvious blow to such 
users. Ominously,. PISO's 
legal officer predicted the 
hearings would take annthnr 
year to be concluded. 

Apart from the commer- 
cial pressure to reach an 
agreement* soon, the' presi- 
dential elections next May 
provide another powerful 
incentive. Traditionally in 
the Philippines, important 
economic issues either fall 
victim to politicking or are 
swept off the agenda alto- 
gether as the political tem- 
perature rises in the run-up 
to the polls. 

“It's critical that the rate 
restructuring is passed by 
October or November," says 
Louie Hilado, telecoms ana- 
lyst at ING Barings in 
Manila. “1 think December 
might be difficult as atten- 
tion starts focusing on 
Christmas and the elec- 
tions." 

The decision will have 
implications for the whole 
telecoms sector, because 
PLDTs smaller competitors 
are expected to base their 
rates on what is agreed. Sim- 
ilarly. once the group 
receives the go-ahead to 
introduce metering for local 
calls, other groups are likely 
to follow suit. 

Despite the uncertainty 
over rate restructuring. 


.'J-'jfi i&ieJ 

PLDTs shares have outper- 
formed the market by 92 per 
cent since January and 
gained a little less than a 
third in value, something 
few other groups could boast 
In what has become an 
B Y t r p inpiy bearish market. 

S uch bullishness is 
explained by the fact 
that even without the 
new tariffs — which analysts 
expect to benefit the group’s 
bottom line by about 3 per 
cent this year and and 16 per 
cent next - the group is forg- 
ing ahead both with the vol- 
ume of its long-distance traf- 
fic, up 88 per cent in the first 
half, and its aggressive line- 
expansion programme. 

More recently, the group 
has emerged as the country's 
biggest beneficiary of 
turmoil on the region’s 
foreign exchange markets. 
For every peso depreciation 
against the dollar, the group 
reckons it will net an 
additional 500m pesos 
($15.5m) in income owing to 
the heavy exposure to dollar 
earnings. Mr Hilado is now 
projecting full-year profits of 
about 8bn pesos, an 
improvement of 25 pa- cent 
from last year. 

Amid all this good news, 
however, one person who 
will not be holding his 
breath during today's hear- 
ings is Mr del Fonso. He sees 
a decision from the NTC in 
November. But judging by 
past experience, not many 
people would be willing to 
bet on even that 

Justin Marozzi 


used to buy the ^ 0osh ^ 
nower ulant - which bas an 
installed capacity of ®0MW 
- at an expected cost of 
about Yn900m ($i08.8m>- 

Funds from the issue will 
also be used for the con- 
struction of the dghth umt 

at the Taizhou Power p»“t. 
which is due to start produc- 
tion next July. . 

The company is one of 33 
mainland companies slated 
for a B-share listing- « » 
controlled jointly by Zhe- 
jiang Power Company ana 


Zhejiang Development, the 
power development arm of 
the provincial gove rnme nt. 

Earlier this year, the gov- 
ernment indicated the com- 
pany would receive preferen- 
tial tax treatment and that 
its tariff rates would repre- 
sent a guaranteed return of 
15 per cent on equity 

invested. 

According to the under- 
writers. the pricing repre- 
sents a multiple of about U 
times forecast earnings of 
Yn450m for this year. 


Apia-pacific NEWS DIGEST 


Dickson closer to 
Barney’s control 

ssssttisssasssiss. 

**** to Baraev's to buy a controlling stake 

in the US department store group, which filed for bank- 

SSSSiSt ^ important step in the process 
of securing control of Barney's, but the deal stffi requires 
auSSSTfrom the bankruptcy court. A court hearing is 
253 Stake place on September 26. after which the 
comptetian of theTcqutaltion could take up to ^months. 

Under the terms of the deal, announced last month. 
Dickson is to pay USS205m in cash for control of Barneys 
and will also issue a US$42m bond to be Funded by royalty 
payments. Completion of the deal would give Dickson 
Scepts a bridgehead in the US. establishingthe com- 
pany as a global retailer. However. Dickson Foon, chair- 
mai said the acquisition of Barney's “isnot a done deal . 

John Ridding. Hong Kong 

■ AUSTRALIA 

Strong interest in Telstra offer 

More than 23m Australians have reserv ed offer docu- 
ments for the government's sale of one-third of Telstra, 
the te lecommu nications group which is set to list in 
November. Those who take up the offer will receive an 
option on 50 per cent more shares than the minim u m pub- 
lic allowance. Some 65 per cent of the float is reserved far 
Australian investors and institutions. 

In a draft prospectus filed with the Securities and 
Exchange Commission in the US, Telstra forecast net 
profits would rise to A£LSbn CUS$2bn) in 1998. compared 
with A$L62bn in the year to June, on revenues up 5 per 
cent at A$16.7tan. 

Analysts forecast the shares will be offered at A$3- 
A33.50, realising A$13bn-A$i5bn for the government, com- 
pared with earlier indications of a A$Sbn gain. 

Elizabeth Robinson, Sydney 

■ DAIRY PRODUCTS 

NestlS to buy out Dairy Farm 

Dairy Farm International said Nestl£ would acquire Dairy i 
Farm's remaining 49 per cent interest in the dairy prod- 
ucts manufacturing business. Nestle Dairy Farm, for 
US$40m cash. Nestle bought its original 51 per cent of the" - 
dairy products man ufacturing business operations in 
Hong Kong and China in November 1992, as Dairy Farm 
increasingly focused on Its international retail chains. 

The sale of the r emaining 49 per cent, due to be completed 
on September 19, will produce an exceptional gain for 
Dairy Farm of $24m. AFX- Asia, London 

■ INDIAN BANKING 

Corporation Bank set for EPO 

The Indian government is to sell just over 30 per cent of 
Corporation Bank via an initial public offering, cutting its 
stake to 68-33 per cent The offer reserves 10.2m shares for 
local financial institutions and banks. 1.9m shares for 
overseas corporate bodies and non-resident Indians and a 
further 1 An shares for the bank’s employees. The net 
offer to the public is 24m shares. At Rs80 a share, the offer 
is made at a pricey earnings ratio or 5.24. 

“The five other publiosector banks which made IPOs 
earlier sold their shares at much higher p/e ratios. For 
example, the State Bank of India's IPO was pegged at a p/ 
e ratio of 9.43," said Navin Suchanti, managing director of 
Pressman Finance. 

Total income in the year to March 31 1998 is forecast to 
climb from Rs9.39bn in 1996-97 to Rsll.05bn fS303m). and 
projected net profits for the current year are RsLSbn, 
against Rsl^Sbn last year. Kunal Bose. Calcutta 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
mterriatumaLcomparuesigifLcom 
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STATE OWNERSHIP FUND, public institution in Roma nia, makes an announcement 
for selling tbe stake shares owned at RULMENTI ALEXANDRIA SA 
company, which means 50.99% from the total shares of the company. The share package 
will be sold by negotiation with preselected investors. 



Company profile: 

□ Registered headquarters: 

□ Trade Register 

□ Phone/Fax: 

□ Object of activity: 


i, Tumu Mflgurele str., Alexandria, Teleorman County 

J34/8/17.01.1991 

04-047-312 60.S/04-047-315 892 

Manufacture of bearings 



The Tender Book necessary to estab- 
lish the buying offer can be picked up 
from the SOF-RDA Business Center, 
Offers Service, International Relations 
Department, 1 Bucharest, World ' 
Trade Plaza. 2 Expozitiei Ave. ground 
floor, phone 04-01/ 230 07 60 and it 
costs i500 USD for foreign natural 


and legal persons or tbe equivalent in 
Romanian Ld. at the exchange rate 
established by the Romanian National 
Bank, on the buying dale of the 
Tender Book, for Romanian natural 
and legal persons. 

The foreign investors have to pay this 
amount in advance in SOF account 


no. 531400000024230007. opened in 
USD at Romanian Bank for Foreign 
Trade ( BANCOREX), and for 
Romanian investors die payment will 
be made in SOF account no. 

1 510980000607. opened in Romanian 
Lei at Romanian Bank for 
Development-Bucharest Branch. 



The Tender Book will be given on the basis of the following documents; 
O The proof of the payment of the Tender Book 

□ Identification document (Passport for natural foreign persons) 

□ Power of attorney for your representative 



The submission of the offers will be done in a dosed 
and sealed envelope to the Offers Service, until 
October 30, 1997, 4 pjn. local time. 


Information can be obtained at the registered headquar- 
ters of the company after signing a confidentiality agree- 
ment concluded on the buying date of the Trader Book. 


ftoyolfit tJodqriaadNV vmh in rtpsnred office in G ro mn gt n , The NeAertands 


1997 Interim dividend 


With reference to the advertisement Payment of the dividend In cash 
dated September 1, 1997 regarding and delivery of shares in connection 
payment of the 1997 interim dividend, with stock dividend congou will 
the KPN Board of Management hereby start September 15, 1997. 
announces that the number of dividend 
rights entitling shareholders to one new 
ordinary share of NLG 10 par value has 
been set at 68. 


Based on tire closing price of NLG 
71.60 od September 10, 1997, 1/68 
represents a value of NLG 1.053. 

This is 4.28% less than NLG 1.10, tile 
value of the interim dividend in 


The Boani af Management 

Gnningen, September 10, 1997 
Statioruplein 7 


THE ROYAL BANK OF CANADA 
U S. smOQC.OOO Rooting R«c 
Debenture) due 2089 
NOTICE tS HEREBY GIVEN that for 
the Interest Period commencing 
on 17m September. 1997. the Notes 
w ell be ar mures at the rote of 
5.3376% per annum. The interest 
payable on 17th December. 1997 
against Coupon No. 47 will be U.S. 
$15.008680 per U.S. SUMO nominal. 

Agent Bank 
££3 ROW. BANK 

fiSBj Of Canada 


0 

European Investment Bank 
PTE 20J3W, 000,000 

FfandagRaBt Boob 
fab 2001 

f«ttearwiui^l5tbSc^ 

15* December. IW7.it Buds rifl m ■ 
■fera me of 5.2275% per «— > wife 
an react Jmoaai of PIE Ull m 
{TClOOOOO Bond, PIE 13.108 per 

m JfS™ 0 Boo,L TO 13UJ77 per 
PTC IIWMOO Bond ax] PTE 631387 
pg PTZ S OflDaooo Bond. piyiMr Ml 1M 
t *® Canber - lW.mre*peaefCoBpwNft,7. 
Lewi <■ t«4nq Sue Bu^c 

prion faefe of S e brnfaMl 

tandaa Breach Aftt Barit «mo 
lUi Squaring 1997 uDj 


Pa Ac Oral nuts 15A Septate. Ml m 
154 Deeertre W7. 

an tenti me of 54375% per jnuawja 
m interest mmm of PTE 1356 
PTEIWWW Bond. PTE 1 3327 « 
PTE IJOOtoO Bond. PTE 135365 jw 
PTE romanOO Bred and PIE 677325 w 

WESWOWOO _8o«L peyebfc « 
Dseembec 1997, mrespea of Coopen No. 4. 

Ltecd ae Ok LuntMq; Stack Ea±^ e 

Union Baric eTMwtal 
Loafai Branch Agcm Baric 
nth Septate; 1997 


European Itm xOiwnfRanlc 
PTC 50,0000)0400 
floating Rate Bench 
due 1998 

Pot die three mootte iStb September, 1997 » 
15di December, 1997, ihe Bomb wiO ant 
as nteicu rate of 23872% per aaraa with 
« iatocn amount of PTE 1318 per 
PTEiauno Bond. PTE 13.183 per 
7TB IJJOO/no Bred. PIE 13IJQ5 per 
PTE UMMMOO Bond and PIE 629.117 per 
PTE 50.000000 Bond, payable re 15* 
Deoembet IW7. 

Uganda UmftMgSM* Estae 

UtaBuktfSRtaarimd 

Breach Agent Bak r me 

UlhSqtfabecOT H22 
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COMPANIES AND FINANCE: UK 


CWC aims to save £100m a year 


By Alan Cane - 

Cable . and Wireless 
Communications, created 
wrller this year from Mer- 
cury Communications and 
three cable television compa- 
res, expects savings of more 
than £10Qm (glBOm) a year 
from thp merger. 

The company intends, 
however,- to invest at least 
£Xbn a year until 2001 on 
completing its cable network 
and. modernising Mercury's 
long haul telephone system, 
according to Mr Graham 
Wallace, C&WC managing 
director. 

From the £lbn budget for 


1997-98, £300m will be spent 
on Mercury’s network, 
£250m on the cable network 
and :£245m on connecting 
customers. 

Mr Wallace said the 
savings had been calculated 
by comparing the total 
planned expenditure of the 
four separate businesses 
with CWC's budget: “The 
biggest savings were the sal- 
aries of the four former, chief 
executives,’' he joked. 

Giving thp first inHi/»gHnTi 

of CWC’s business perfor- 
mance since its Dotation in 
April this year, Mr Wallace 
said that the group made 
pre-tax profits on a pro 


forma basis of £80m in the 
year to March 3L 

The figures were released 
yesterday to coincide with a 
£50m national marketing 
campaign designed to estab- 
lish “Cable and Wireless" as 
the brand for the merged 

company. 

Pro forma revenues for the 
year were £2.04hn. On the 
same basis, earnings before 
interest, tax, depreciation 
and amortisation (Ebitda) 
came in at £579.000. 

The pro forma balance 
sheet shows fixed assets of 
£4.01bn and net current lia- 
bilities of £689.000. Share- 
holders fonds amounted to 


£1.7bn and net debt was 
£l.6bn giving a debt to 
equity ratio of 0.9:1. 

The balance sheet was 
drawn up after a £504,000 
downward adjustment to 
“fair value" comprising esti- 
mates of the cost of refinanc- 
ing the cable company's 
extensive “junk bond” debt 
and writedowns for informa- 
tion technology systems and 
other assets. 

The group intends to take 
a one-time exceptional 
charge of £200m in the six 
months to September 30 for 
redundancies, branding and 
launch costs and computer 
system and property write- 


downs. In the first three 
months of the current year, 
revenues amounted to 
£55 lm, a 13 per cent advance 
on the same period the year 

before. 

More than 90 per cent of 
the group's turnover is 
derived from telephony. 

Analysts expressed some 
disappointment with the fig- 
ures, while agreeing that 
CWC seems well placed to 
succeed in the UK market. 

Mr Wallace said integra- 
tion of the managements of 
the four companies was com- 
plete, although common bill- 
ing and accounting systems 
had yet to be installed. 


Fast breeder in a pool of utilities 

Simon Holberton assesses the outperformance of British Energy’s shares 

T he only thing one can At the beginning of July, it RiWigth ' ^ ^ ■. 

say with certainty seemed as though Professor share nr*** *■ . Pr*. 
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T he only thing own ran 
say with certainty 
about British Energy, 
the nuclear generator, is 
that ho one expected it 
would’ be such a stellar stock 
market performer. 

The partly paid shares 
have doubled since they 
were issued at lOOp in July 
1996 and have outperformed 
the FTSE All-Share index by 
64 per cent. Since last week 
the shares have been trading 
as fully paid - although they 
do not become fully paid 
until today - on which basis 
the stock has outperformed 
the market by just over 23 
per cent. 

The proximate reason for 
the outperformance is that 
they have been seen as 
cheap relative to the UK util- 
ities sector. 

By the reckoning of Mor- 
gan Stanley Dean Witter, its 
shares, are at a 30 per cent 
discount to the sector’s cash 
flow to enterprise value mul- 
tiple of 6.4. 

The shares have also been 
propelled by the market's 
growing familiarity with 
British Energy’s business. 
This is more than usually 
important, given that it 
showed a loss when priva- 
tised and operates in a little 
understood industry. 

It has also been able to 
jolly the market along with 
some good news, including: 

• A change in policy by 
Offer, the industry regulator. 


At the beginning of July, it 
seemed as though Professor 
Stephen LittlechUd, director 
general, wanted to put in 
place a de facto price control 
on UK generators as part of 
a more general price control 
on the supply businesses of 
regional electricity compa- 
nies. At the end of August, 
he backed off from this 
threat and the share prices 
of all the generators, British 
Energy included, improved. 

• Strong output. British 
Energy has a very high fixed 
cost base, so. more than 
most, its profits are a Amo- 
tion of price and output In 
spite of having to shut down 
some of its power stations 
for seasonal maintenance, 
the company has managed 
to maintain a healthy 
growth in electricity sales. 

• Greater certainty about 
future liabilities. Last week, 
British Energy said it had 
completed an analysis of 
long-term nuclear fuel repro- 
cessing contracts with Brit- 
ish Nuclear Fuels. This 
showed a £3Qm ($47.7m) a 
year benefit to profits from 
1997-98 until 2003-04, com- 
pared with the initial assess- 
ment at £lOm a year. 

British Energy was also 
able to cut the value of its 
discounted nuclear liabilities 
by £400m and show an 
exceptional profit of £100m 
this year, to take account of 
past overprovision. 

• An alliance with Peco 
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John Robb. 


Energy of the US, also 
unveiled last week. The two 
plan to acquire and manage 
underperforming nuclear 
power stations in the US. 
The aiiianre was seen as a 
logical move for British 
Energy: both companies are 
pff j rj pnt managers of nuclear 
facilities. With more than 
100 nuclear power stations in 
the US,, and deregulation 
gathering pace, they expect 
good business opportunities. 

Some analysts think there 
may be more good news to 
come, especially a mooted 
announcement that the com- 
pany has got permission to 
extend the lifetime of two 
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power stations by five years. 
Morgan Stanley puts the net 
present value of the extra 
output at about £700m. 

However, not everyone's 
concerns about British 
Energy have abated. The 
company still faces an uphill 
struggle to cover its divi- 
dend with earnings. It will 
do that this year, but only 
because of the £l00m excep- 
tional credit. The hopes of 
John Robb, executive chair- 
man. to cover the dividend 
twice by earnings, however, 
look particularly hard to 
achieve. 

British Energy will face a 
hard time in the wholesale 


electricity pool as more effi- 
cient gas-fired plant becomes 
available and forces base 
load electricity prices lower. 

British Energy is highly 
cash-generative, but it is 
unique among listed UK 
companies in that it has to 
provide for its eventual 
death. If it ceased trading 
today, it would have to find 
about £i4bn to provide for 
the safe clean-up of its power 
stations. 

It has to discount those 
liabilities over a realistic 
time frame. Even so, the 
value of these discounted 
nuclear liabilities will be 
about £4.5bn by 2001. 


Dalgety 
sell-offs 
as chief 
departs 

By Charts Grosser 

Dalgety, the pet food 
business, yesterday 
announced the appointment 
or a new chief executive, 

together with plans to sell 
three businesses and return 
part of the proceeds to 
shareholders. 

Reporting the conclusions 
of a wide-ranging review. 
Dalgety's new chief execu- 
tive, Ken Hanna, said: “Dal- 
gety has seriously underper- 
formed the market. We are 
determined to change that,” 
The three divisions to be 
sold are: ingredients, mill- 
ing and the US distribution 
business Martin-Brower. 

Analysts expect total pro- 
ceeds to exceed £350m 
($557m). OF which £200m is 
earmarked to be handed 
back to shareholders. 

Mr w»TiT»a replaces Rich- 
ard Clothier, who resigned 
from the board last Friday 
by mutual agreement. 

Sir Denys Henderson, Dal- 
gety’s chairman, said: “He 
took the honourable course 
and fell on his sword”. 

Hie strategic review of the 
company's assets was initi- 
ated after it shocked the 
City with two profits warn- 
ings, and proposed cat in 
the dividend. The shares, 1 
which closed up J Ap y ester- 1 
day to 274'Ap have under- 
performed the market by 
some 30 per cent over the 
past year, and 65 per cent 
over five years. 

The moves received a cau- 
tious welcome in the City 
yesterday. One institutional 
investor said: “They’re mak- 
ing the right noises and it's 
step in the right direction. 
But you can’t go from a 
busted Hush to a highly suc- 
cessful company in one go”. 

The company also 
reported full-year profits 
before exceptional of 
£66J2m. After a hefty string 
of exceptional charges of 
£137.8m, which had already 
been flagged up to the mar- 
ket in the summer, the com- 
pany reported a loss of 
£71. 6m (£89.6m). Sales for 
the year were £4.1bn 
(£4.3bn). 


LEX COMMENT 


Dalgety 
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Having dabbled in areas as _ . - 

diverse as insurance brok- . 

jw aa* sharep^nrtativitome. 

has now staked its future ftseaLsivub ***** 
cm pet food and pigs. It is a — — — - — -t 

high-risk strategy: the j Ll' : ‘ : • • 

company is jettisoning two T? * 7" IP v " _ 

businesses making reason- ' so 
able profits and keeping ■•• n0 J ' • r - - . 

two which, by its own • : - ' ‘ - -- 

admission, produced “very 70 — T jj."-; T’ 

poor results”. But follow- go ^ VU: — 

ing the disasters of recent . 

years, Dalgety was not 50 T • ~ U.. 

exactly in a strong post- .4a ; — - - — V-. 

tion. And disposal of the -'‘ i - . 1 : ’ 1 i 

ingredients and distribu- 1S96 w - m 

tions businesses does rw-p*— 
improve its prospects of 

making a success of pet foods, where it is number two in 
Europe. 

Short-term, tbs disposals will dilute earnings, albeit 
mitigated by the £200m share buy-back. In return, the 
manag ement is promising it will be able to improve 
returns in the restructured group - pigs, pet food and 1 
agribusiness. 

There is a lot of scope for improvement: adding back 
goodwill, Dalgety's return on capital last year was 10 per 
cent, well shy of the high teens achieved by companies , 
like Cadbury and Unilever. The key issue in closing the I 
gap will be boosting margins in the pet food business - : 
currently a dismal 4-5 per cart Cost-cutting and improved , 
operational management win help, but achieving a better 1 
mix - replacing own brand sales with branded products - 
is not something competitors like Mars and Nestle will 
easily allow. 

Dalgety has probably managed to buy itself some time. 
But If the promised improvement in results is not forth- 1 
coming, the predators will soon be circling. 1 


String of positive 
news from Shire 


By Roger Taylor 

Shire Pharmaceuticals, the 
embryonic pharmaceutical 
group, yesterday announced 
encouraging initial results 
from tests of its drug for Alz- 
heimer's disansp- 

Gal an famine, potentially 
the most valuable new drug 
being developed by the com- 
pany, is going through the 
final stages of patient trials, 
and full results will not be 
available until next year. 

However, Shire said early 
signs were “excellent” and 
initial analysis showed 
“highly significant improve- 
ments in cognition” among 
Alzheimer's sufferers. 

A small loss for the year to 


June was also announced, 
but the company said that it 
would be cash-generative fol- 
lowing last month's pur- 
chase of Ricbwood, the US 
drugs group, for £113.3m 
(8180ml- 

Rolf Stahel, chief execu- 
tive, said the company had 
met its target of being cash 
neutral with a loss of 
£146,000, compared with a 
profit of £2. 7m last year. 

There was a drop in one- 
off licencing fees from 
£11.7m to £9m. Excluding 
licence payments, the under- 
lying performance showed 
steady improvement with 
product sales up from £9m to 
£l36m. The shares fell 5'4p 
at 270V»p. 


BBA sells unit to CYC Capital 


By Ross Tfeman 

BBA yesterday cleared the 
way for its complete with- 
drawal from electrical engi- 
neering after selling its 
Haefely Trench subsidiary, 
which makes power trans- 
mission and measuring 
equipment, to CVC Capital 
Partners for £l64m ($26im). 

Mr Roberto Qnarta, BBA 
chief executive, said that the 
group would also be seeking 
buyers for Ajax Magna ther- 
mic, which did not fit its 


plans to concentrate upon 
friction materials, such as 
linings for brake pads and 
dutches, non-woven fabrics 
like nappy liners, and avia- 
tion services. 

“Ajax by itself, although it 
is quite a good business, 
would have no synergy with 
other companies in the 
group,” he said. 

Analysts believe Ajax, 
which makes bespoke equip- 
ment used in the heat treat- 
ment of metal, could fetch 
about £80m. 


Based in Warren. Ohio, 
and employing 700 people, 
Ajax had turnover of some 
£70m last year, but its sales 
and profits fell during the 
first half as it introduced 
new products with longer 
lead times. 

Cash from the sale is 
expected to cut BBA’s gear- 
ing to just 10 per cent by its 
year-end on December 31. 

Mr Quarta said that the 
company could barrow up to 
£400m to develop its core 
businesses by a combination 


of capital investment and 
acquisition, but no deals 
were close. 

“We are intending to rein- 
vest these funds in the three 
core businesses to expand 
our geographical range or 
process technology,” he said. 

The Haefely disposal 
brings proceeds from dispos- 
als under Mr Quarta's recov- 
ery programme to more than 
£500m. 

CVC will pay BBA £154m 
cash and a ElOm doDar-de- 
nominated loan note. 



When Ericsson called for 
a 24-hour FX trading desk 


Strong demand lifts Morgan Crucible 


By John Willman 

Strong demand in North America and 
south-east Asia, helped Morgan Cruci- 
ble, the speciality materials group, lift 
interim pre-tax profits more than 13 
per cent. 

The company, one of the world's 
largest producers of carbon and 
ceramic products for industry, 
report e d pre-tax profits before excep- 
tionals up from £48.3X0 to £54. 7m 
({87m) for tie six months to July 4. 
Exceptional! included £1.4m (£2 -2m) 
from disposals. 

Sales, which fell from £459.4m to 


£451m. .were hit by the strong pound. 
At last year’s exchange rates, sales 
would have been up 5.3 per cent. 

Bruce Farmer, managing director, 
said the company’s policy of making 
“small but significant bolt-on acquisi- 
tions” had contributed to an increase 
in group operating margins from 12.3 
per cent to 13.7 per cent. Further 
acquisitions were in the pipeline, 
which would be paid for from cash 
resources. 

The results, which were slightly 
ahead of market expectations, demon- 
strated the strengths of Morgan Cru- 
cible. Mr Fanner said. With sales in 
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122 countries, manufacturing in 41 
and a range of innovative products 
sold on technical excellence rather 
than price, the group was able to 
increase profits despite mixed trading 
and adverse currency movements. 

Operating profits rose in three of 
Morgan’s four divisions. The thermal 
ceramics division was hardest hit — 
recording a 15 per cent fall in operat- 
ing profits on sales down 9 per cent - 
largely by weak European markets. It 
was the most affected by currency 
translation and was also the only divi- 
sion to show a drop in operating mar- 
gin. 
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Chase answered it 


Sweden’s Ericsson tapped Chase’s expertise in global 
foreign excha ng e to effectively manage currency exposures 
from its subsamiaJ emss^onkr commercial Dows. W3ib business m 
activities in more item 130 countries, thfc- leading global supplier 
of triccora equipment calls on the worldwide foreign exchange 
capabilities ofChasc— day and night. 
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“professional nwnagrmcnt of our foreign exchange flows and currency risks to 
an imegral part of the succemftd devdopfocnt of our company: We look to 
Ouse foe their execution strengths, creative ideas including options and a truly 
global currency capability, ” 
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INTERNATIONAL CAPITAL MARKETS 


Italy benefits from optimism over Emu 


GOVERNMENT BONDS 


By Edward Luca in London 
and John I abate 
in New York 

The so-cailed "Club Med" 
group of countries enjoyed 
another bout of dramatic 
spread-tightening yesterday 
after markets read positive 
signals from the Ecofin 
meeting of European Union 
finance ministers at the 
weekend. 

Both Italy and Spain. 
Europe's leading high-yield- 
ers, benefited strongly from 
Ecofin's announcement that 
it would fix bilateral 
currency conversion rates 
next May - well in advance 
of European monetary 
union. 

Traders said much of the 
rally in Italian prices was 
driven by domestic buyers, 
who interpreted the Ecofin 
decision as increasing the 
probability there would be a 
"broad Emu" which would 


include Italy in the first 
round. 

Some bond analysts, how- 
ever, said the market’s reac- 
tion had been "euphoric" 
and "out of proportion". 

Alison CotterelL bond ana- 
lyst at PaineWebber in Lon- 
don, said: "I can see nothing 
in the Ecofin announcement 
that would increase Italy’s 
chances of making it into 
the first round of Emu. What 
drove the rally in Italian 
bonds was the reaction from 
the Italian press, which 
painted the decision in a 
very positive light." 

Others said the market 
should reserve judgment 
until the Italian government 
had unveiled its planned 
budget for 1998. which would 
Include vital proposals for 
reforming the country's 
costly welfare state. The 
budget will be outlined later 
this month. 

"If Italy can bring out a 
credible reform package for 
its welfare system which 


Includes the agreement of 
the communists, then this 
convergence rally will have 
been justified," said Mark 
Cliffe, chief international 
economist at HSBC in 
London. 

Analysts pointed out that 
Italy's Emu prospects were 
also likely to be boosted by 
the publication over the next 
few days of planned 1998 
budgets in France, the 
Netherlands and Sweden, 
□one of which were expected 
to show up Italy's budget 
plans in a bad light 

Italian cash bonds nar- 
rowed by more than 10 basis 
points yesterday to a spread 
of just 73 basis points over 
German bunds, a new low. 

The December contract on 
the 10-year ITALIAN BTP 
future contract rose by 0.98 
to close at 110.43 in London. 
In Barcelona, the SPANISH 
BONO future closed 0.93 
higher at 118.74. 

However, worries persisted 
on the direction of German 


Dollar sector picks up 
as inflation fears ease 


INTERNATIONAL BONDS 


By Samer Iskandar 

Issuance in the dollar sector 
picked up yesterday, as mar- 
ket participants felt that pro- 
ducer price data released on 
Friday had reduced fears of 
a monetary tightening in the 
US. 

"The dollar will make a 
comeback now that there is 
more confidence in the sec- 
tor," said one syndicate man- 
ager. "Consumer price data 
this week should confirm 
that there is no inflationary 
pressure in the US." 

GLOBALDRIVE. the new 
European securitisation arm 
of Ford Motor Credit of the 
US, made its debut issue in 


D-Marks. The special pur- 
pose vehicle was set up to 
issue bonds secured by dif- 
ferent types of assets it 
holds. 

Although its main aim will 
be to securitise European 
assets, the inaugural issue, 
due to be priced today, will 
consist of US wholesale 
assets. 

"We wanted to ensure the 
first transaction was liquid," 
said J.P. Morgan, lead man- 
ager of the offering. "But the 
Issuance vehicle Is very flex- 
ible and future deals could 
come in any currency." 

The lead manager also 
said Globaldrive was the 
first repeat issuer in Europe. 

The European and US 
securitisation markets tradi- 


tionally differ because 
Europe is mostly dominated 
by a series of one-off transac- 
tions. often as part of a cor- 
porate restructuring. 

The US market, mean- 
while, consists of large pools 
of renewable assets, such as 
credit card receivables, or 
car loans and consumer 
loans. 

Most other transactions in 
the dollar sector also had 
short maturities. "We have 
not seen any liquid three- 
year issues lately." said 
a syndicate manager in 
London. 

SEE - Swedish Export 
Credit the government-guar- 
anteed agency - launched 
the largest deal of the day. 
$500m of three-year notes. 


interest rates and the im part 
higher rates would have on 
Italy's c onvergence rally. 

Remarks by Hans Tiet- 
meyer, president of the 
Bundesbank, hinting at a 
possible rise in short-term 
German rates in the near 
future gave some pause for 
thought This was com- 
pounded by Finland's deci- 
sion to increase its tender 
rate by 0.25 percentage 
points yesterday. 

"This [Finland's rate rise] 
means the return of interest 
rate jitters is getting the 
upper hand in Germany, 
despite the fact that Euro- 
pean bonds camp scr eaming 
out of the starting blocks 
[yesterday]," said David 
Brown, chief bond strategist 
at Bear Stearns in London. 

The euro-mark futures 
contract shows German repo 
rates rising by around 70 
basis points by next June, 
but economists are divided 
on what impact this would 
have on Italian c onv erg e nce 


at the long end of the curve. 

"Ideally we should be 
expecting the short-end of 
the Italian curve to be con- 
verging towards German 
short-term interest rates as 
well," said Mr Cliffe.- "This 
means that Italian rates will 
have to tell at the same time 
as German rates rise so they 
can meet in the middle." 

GERMAN BUND 10-year 
futures closed 0.12. higher at 
10L88 in London yesterday. 

UK GILTS were also out- 
performed. with the 10-year 
gilt future dropping by Vi to 
close at 1158 In London. 

US TREASURIES made 
small gains in aim morning 
trading, ahead of today’s 
release of inflation data. 

By midday, the benchmark 
30-year Treasury bond was 
up £ to 97%, sending the 
yield down to 6-571 per . cent 
Among shorter-term Issues, 
the two-year bond was 
unchanged at 99g. yielding 
5.908 per cent, while the 10- 
year bond inched £ higher 


to 98%, yielding 6.270 per 
cent 

Prices were down early in 
the session after overnight 
selling, but morning buyers 
soon stepped hi to firm up 
prices. 

New reports on consumer 
prices and industrial produc- 
tion for August, as well as 
July business inventories, 
will be released today. CPI 
for August is expected to 
rise by 0.3 per cent and 
industrial production by 0.6 
per cent 

Bonds rallied on Friday 
when producer prices were 
In line with analysts’ expec- 
tations. "After PPI last week, 
the market has become more 
constructive," said Ken Fan, 
US government bond strate- 
gist at Paribas Capital Mar- 
kets in New York. 

"If CPI comes out as expec- 
ted, were going to have a 
healthy auction of two-year 
and five-year notes," Mr Fan 
added. The auctions are 
scheduled for Wednesday. 
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Nomura, the lead man- 
ager, said the issue was 
structured to appeal to both 
retail and institutional 
investors. 

"While SEE has been 
widely popular among retail 
Investors, this transaction 
re-establishes it as an insti- 
tutional -oriented borrower,” 


said a syndicate official. 

Although 30 per cent of 
the issue was placed in Asia, 
Ibis proportion was expected 
to increase overnight as Jap- 
anese investors, who were 
on holiday yesterday, 
returned to work. 

IBM also tapped the dollar 
sector, with $ 2 S 0 m of three- 


year notes, through ABN 
Amro as lead manager. 

SUDWEST LANDESBANK 
targeted small investors 
with a 8200m deal maturing 
in two years. The paper was 
issued at a discount to its 
par value, a structure that 
usually ap peals to the retail 
market 


Syn di cation closes 
on Bouyges loan 

- (Tprichn term loan and revolving 
The syndication ofa has closed, the 

credit feeflity J borrower is the telecammu- 
arrangers said yeaeroay- construction com- 
motions arm of ^ finance the construction 

pany. it will ^ network, which relies 

and development of ft® te *L tom widely used than 

on DCS 1800 technology, a. system 

thetoernatioMl^M^^ ^phone 

TO8 *^S??ran^Tfelecom, the stateowned company, 

« n&rale des sroup. 

and SFR. pari oi the parts. j_p >MorEain and 

ABN Amro. Bmaque Nati arranging the 10-year loan. 
Westdeotsche banks, includ- 

The syndicate will comprise Samer Iskandar 

lug io co-arrangers. 

■ CREDIT RATINGS 

Moody’s says China ‘solid i 

also China for its 

rating to its eura- 

Th? ^uCTwaraed, however, that failure to reform 
China’s^Sized state enterprise sector could eventually 
undermine the country's creditworthiness. 

■ PTC BOND OPTION TRADING 

Use of common vocabulary urged 

Bond option traders in the unregulated over-the-counter 
derivatives market should use common vocabulary m 
their trade confirmations, a leading trade association said 
yesterday. The International Swaps and Derivatives Asso- 
ciation, the industry association for participants mtlm 
OTC derivatives market, said its definitions, published m 
a new guide, would “reflect market practices so far as 

P< The risk of settlement failures in the OTC market is 
greater »«" on derivatives exchanges, because tec hnical 
and l e gal definitions are agreed bilaterally by the counter- 
parts to a trade, rather than set by a regulatory body. 

An earlier guide published by ISDA, the so-called Mas- 
ter Agreement, is already used as a reference for a large 
number of OTC trades. Samer Iskandar 

1997 ISDA Government Bond Option Definitions. $25 for 
members. $50 for non-members. From ISDA 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod BM EM Day cbgWk dig Month Yare 

Sap 15 Date Coupon Price Yield yitfd yield chg ytd chg ytd 

Aaatrrta 03/99 8250 102 . 1841 4.73 -005 -026 -029 -226 

10/07 10300 127.1073 6.28 -0,13 -019 -032 -1.78 

Auterte 09199 7.000 105.1600 4.26 4005 - *0.08 *0.43 

07/07 5-625 99.6300 5.67 -003 -0.03 -0.06 -0.61 


7.000 1045300 
6260 103.7300 

4.000 99-9800 
7250 1 0B 4000 

6000 102.7600 
TODD 1050000 

11000 1060550 
7250 1Q8J110 

7000 105-9400 
8.750 1092800 
5000 990600 


- *006 *029 

-002 -0.02 -007 

-007 -0.13 -1.10 

-005 -003 -122 

*008 40.09 40.01 

- -0.04 -031 



10/25 

6600 97.1900 

621 

-062 

-067 

-0.10 

-064 

flee many 

06/99 

3600 992300 

366 

+066 

+066 

+0.07 

+026 


07AH 

6.750 1 0B 6700 

525 

-061 

-0.03 

-0.05 

-06Z 


07/07 

6600 102.6500 

564 

-061 

-0.03 

-063 

-063 


07/27 

6600 102.7500 

629 

-0.02 

-065 

-0.10 

-067 

Inland 

04/99 

6250 1006700 

565 

-0.15 

-024 

-040 

-065 


oa/ne 

8.000 111.7000 

025 

-066 

-064 

-0.19 

-16* 


Italy 05/00 8.00Q 1012501 5 

05/02 8250 102.1400 5 

07/07 0.750 1030000 6 

01/26 7250 1043500 6 

Japan 06/99 4300 107.5000 0 

12/02 4200 1162100 1 

09/05 3200 1063800 2 

03/17 3200 109.4500 2 

Netherlands 06/99 7200 1052200 4 

02/07 5.750 1012700 S 

Now Zeotaid 02/00 6200 98.8404 7 

11/06 BJOO 1063431 6 

Norway 01/99 9.000 105.7800 4 

01*17 6-750 105.7400 5 

Portugal 03/99 8200 104.7364 5 

02/07 B.625 1032626 6 

Spain 07/99 7.400 1042574 4 

03/07 7350 1083334 6 

Sweden 01/99 11.000 107.7340 4 

08/07 8.000 110.6140 6 

S wteB rtu nri 03/99 4.000 1032900 1 

06/07 4200 1072500 3 

UK 08/99 6200 982234 6 

11/04 6.750 992891 6 

12/07 7250 1022125 0 

06/21 8.000 113.9063 6 

US 07/99 5.876 993280 5 

05/04 7250 1054273 6 

08/07 6.125 982770 6 

06/27 6375 97.3767 6 

ecu 03/99 5.000 100 7300 4. 

04/07 5200 97/4100 5. 

London cfcamg. Now Vote mfcvaay. 

Yields: Local market nandanMUndM vtoU bus. 


4.07 *002 +021 *003 *0.48 

527 -002 -0.05 -005 -QA9 

7.11 -0.10 -0.08 -0.13 -1.00 

6.94 -0.13 -0.11 -005 -1.45 


Source: Interactive Data/TT Homutton 


10 YEAR BENCHMARK SPREADS 


Bfcl 

Held 

Spmad 

WO 

Bundto 

Spread 

vs 

T-eonls 


9 W 
YWd 

5<nod 

w 

Bunds 

Gi nod 
ws 

T-Bonds 

828 

+064 


Nee Zested 

664 

+120 

+0.66 

967 

+063 

-061 

Norway 

563 

+020 

-0-35 

9.72 

•008 

-056 

Portugal 

6. IB 

+0.54 

-0.10 

5iM 

+0 30 

-0.3J 

Spun 

fi na 

•044 

-020 

624 

-060 

-004 

S+ndeti 

091 

-OB7 

•023 

563 

•029 

-063 

Swezeriand 

357 

-2.07 

-2.71 

564 

-0.10 

-0.74 

UK. 

966 

•122 

•098 

564 

- 

-084 

US 

623 

+064 

- 

629 

+0.61 

-063 

EOJ 

srei 

-022 

-042 


Source: wr ere htve Dom/FT infcmnaton 
Ldndcn dosing. ■ No* Verii closing. 
Aimuafsecf yield boato. 


EMERGING MARKET BONDS 


Sop 15 dab 
■ EUROPE 
Croatia 09/03 


Red S8P Bid 

date Coupn Rating once 


Day's Mth's SpnJ 

Bet chge enge vs 

yield yM yM US 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRB4CH BOND FUTURES (MAT1F) FFr500,000 

Open Suit pries Change High Low EsL voL Opm kit 
Sep 130.40 130.14 -002 130.60 130.14 33.709 63.178 

Dec 99.10 99.08 *0.08 99.18 99.08 135.482 120209 

MV 9822 98.48 *0.08 98.62 9826 402 128 

■ LONG TERM FRENCH BONO OPTIONS (MAT1F) 


US CORPORATE BONDS 

Day's Mth’s Sprd 

Rod SAP Bkf Bid chge chge v 

Sop 12 date Coupn Rating price yWd yld yld Govts 

Pac Bel 07/02 725 AA- 1022035 623 -029 -0.02 +027 

NY Tel 08/25 7.00 A* 94.6648 745 -0.1 Z -U06 +027 

CWE Dfi/08 : &00 BBS 1082377 7.15 -0.11 . -0.03 +027 


Strike 

Price 

Oct 

- CALLS - 
Now 

Dec 

Oct 

- PUTS - 
NOW 

Dec 

GECC 05/07 

Banc One 08AI2 

M 

- 

- 

320 

- 

005 

015 

US West 01/07 

97 

2.09 

. 

236 

aoi 

012 

. 023 

• . ■ .... 

98 

1.14 

1.36 

130 

006 

' 028 

052 

■ INDUSTRIALS,, : 

99 

026 

073 

095 

028 

065 

087 

WMXTech 04/99 

100 

0D4 

030 

0.52 

096 

122 

1.43 

Wal Mart 05/02 


Eel nL tow. Cols 12219 Puts I4,m Piwnra dnA> agmn ire. Cols 61 j88i Puts 79X0 . 

Germany 

■ NOTIONAL QB1MAN BUND FUTURES (UFFQ* QM250200 lOOttBQt 100H 
Open Sett price Change High Low EsL vd Open ktt. 
Dec 101.89 10128 *0.12 10220 10122 136814 255701 

Mar 101.07 +0.12 - - 0 682 


BUM] FUTURES OPTIONS (LIFFE) DM2S02Q0 points of 10096 


Strike 

Price 

Ocr 

Nov 

CALLS - 
Doc 

Mar 

Oct 

Nov 

PUTS 

Dec 

M or 

101 SO 

0.S2 

0B5 

1.05 

1.14 

014 

047 

067 

1.57 

10200 

022 

0J6 

077 

0.93 

034 

068 

0.89 

1.88 

10250 

006 

0.35 

0.54 

0.75 

068 

0.97 

1.18 

2.18 

ESL ML toHL Cite 9598 Pun 10116 Pnvuus day’s open «_ Cans 136621 Pun 172632 


■ NOTIONAL GERMAN BUND (BOBU FUTURES 

(DTB) DM250,000 IQOtits ol 10058 



Open 

Sett price Change 

High 

Low 

Est vof Open inL 

Dec 

104.05 

10088 

-0.16 

104.06 

103.70 

123.718 1B0383 

Mar 

Italy 

103.17 

103.17 

-018 

103.17 

103.17 

160 1.082 


■ NOTIONAL ITALIAN GOVT. BOND (BTP] FUTURES 

(LIFFE)* Lira 200m IQOttw of 100% 

Open Sett puce Change High Low EsL vrol Open rt. 
Dec 109.80 110.43 +0.93 110.60 10920 65585 103880 

Mar 11025 11023 +096 11025 110.35 3 5 

■ ITALIAN GOVT. BOW (BTP) FUTURES OPTIONS illFFg Ln>2CQm tints d 1D0K 


Strike 

Rice 

Dac 

■ CALLS 

Mar 

Dec 

- PUTS 

Mar 

11000 

1.43 

2SX> 

1.00 

1.73 

11050 

1.16 

1.81 

123 

1.96 

11100 

0.91 

1.58 

1.48 

225 


EsL WL tore. Cotta 2288 Pua 4352. Prevtaus dBl open nL. Cotta 57451 PlCB 48681 

Spain 

■ NOTIONAL SPANISH BOND FUTURES fMgF) 

Open Sett price Change High Low ESL voL Open mt 
Sep 118.00 118.74 +023 11823 117.99 102,970 9.094 

Dec 103.17 102.59 +024 102.60 10131 72245 72237 


■ NOTIONAL UK Gfl-T FUTURES (UFFE)* £50,000 32nris Ol 100% 

Open Sett price Change F5gh Low EsL rol Open btt. 
Sap 116-05 116-10 +0-12 118-10 U8-C3 468 8072 

Due 115-20 115-26 -0-12 115-29 115-17 52855 170089 

■ LONG GILT FUTURES OPTIONS (LIFFE) 250.000 64ih= ol 100% 


Strike 

Price 

Oct 

Not 

CALLS - 
Dac 

Mar 

Oct 

Not 

PUTS 

Dec 

Mar 

115 

0-61 

1-21 

1-40 

2-09 

0-09 

0-33 

0-52 

1-35 

116 

0-22 

0-49 

1-03 

1-41 

0-34 

0-61 

1-15 

2-03 

117 

(VOS 

0-2*1 

two 

T-14 

1-17 

1-3S 

1-52 

2-40 


7.000 BBS- 97.8035 7.59 -0.04 +025 +1.43 


GsL vd. lotaL CJfc 6+e5 Puts 1ZX Pnmu a aft soon vs . Colts 3S348 Pua 29119 

Ecu 

■ ECU BOND FUTURES (MAUF) ECU 100,000 


Poland 

07/00 

7.750 

BBB- 

102.7602 

6.63 

-0.04 

+026 

+0.64 


Open 

Sett price 

Changa 

High 

Low 

Russia 

11/DI 

9250 

BB- 

1022313 

8.49 

-0.04 

+0.11 

+041 

Sep 

97.42 

9724 

+024 

9746 

9734 

■ LATM AMERICA 








Dec 

9712 

97.10 

+0.30 

97.14 

97.12 

Argentina 

01/17 

11-375 

BS 

1165086 

9.47 

-0.05 

+026 

+3.04 







Broe* 

11/01 

8.875 

BB- 

1032437 

7S7 

-0.04 

+020 

+123 







Mexico 

01/07 

9.675 

SS 

106.1970 

8jW 

-0.04 

+023 

•2 60 

US 







■ ASIA 

China 07/01 7.750 BSB+ 102.6495 6 92 -0.04 +643 *024 

Phippnes 1QM6 6.750 BB+ 100.6379 6.68 -025 +0.13 +t2T 

Thartand 04/07 7.375 A- 982696 722 -0.04 +026 +124 

■ AFWCA/MHfflLE EAST 

Lebanon 07/00 9.125 BB- 103.5754 7.67 -0W -0.02 *128 

South Africa 12/99 9.625 BB+ 1052296 6.91 -0 03 +0 17 * 1.00 

Turitfly 05/03 10.000 B 1052390 8.B1 -0.04 +0.12 +2.45 

a Brady bonds 

Argentina 03/23 5200 BB 732339 8.51 -025 +225 +1.99 

SrazI OW4 4250 BB- 71.1172 6.56 -0.05 +0.07 +0.03 

Mereco 12/19 6250 BB 812131 828 -0.05 -0.17 +1.62 

Venezuela 03/20 5.750 B+ 85.0241 622 -0.05 -0.48 *1 75 

London doemp. Souro: Intereetiva DatVFT HorniaOoti. 

Standard a Poo's ratings 


103.5754 7.67 -004 -002 +128 

1052296 6.91 -0.03 +0.17 +1.00 

1052390 8.61 -0.04 +0.12 +2.45 


73.5339 8.51 -025 +225 +1.99 

71.1172 6.56 -0.05 +0.07 +0.03 

81^131 828 -0.05 -0.17 +1.62 

85.0241 822 -0.05 -0.48 +1 75 

Sours* Interactive Data'FT Hwmatton. 


■ US TREASURY BOND FUTURES (C8U SlOgOOO 32nd8 o i 100% 

Open Latest Change High Law Est voL Open nt 
Sep 113-18 113-17 -0-02 113-18 113-15 38,715 113283 

Dec 113-07 H3-04 -0-03 113-10 113-02 556.775 443.602 

Mar 112-26 112-24 -0.04 112-26 112-24 396 34,160 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE YlOOm 100tfi3 of 100* 

Open Ocse Change Htgh Low vd Open M. 

Dec 127 M - - 127 45 127.41 372 nte 

Mar 126.51 - 12621 126.50 100 ol a 

- UFFE luturag ate traded on APT. Afl Open irteras Bga. are lor ureteus tf»y. 


Dayton Hud 06/21 9.70 BBB+ 124.1058 720 -0.12 -0.10 +/L92 

' ■ agbucies r 'V •. ' ••• ++V.s’ 'Sj-1 ' v . li 

FHLMC 04/07 7.14 N/A 104.0453 &56 -ail -005 +0^8 

SLMA 03/00 7J5Q N/A 1032188 008 -009 -0.08 *008 

FNMA 02/18 095 N/A 1215158 6^5 -012 -008 +037 

FFC8 06/08 8B5 N/A 1109361 602 -0.11 -007 +024 

■ hwhyhod ; v '"v'-C- -v 4; 

Stone Cant 02/01 888 B 101.1250 OOO 

AKSti 12AJ1 9.13 BB- 105.1250 OOO - - - 

Pacalta 08/04 075 B- 1038250 OOP 

Now YtirK dantnp. Bowen: Woradfina Oma/FT W Or nia lt un . 

Standard & Pear's ratings. Yields: MmLamnd basis. 


US INTEREST RATES 


Pure me 

Broker loan iato 

Fed-funds 

Ftebnb at kffinecbm 


Treasury BBs and Bond YteWs 

(tetaatei TVnynr 

B«a Tea month ■ Tint jaar— - 

7 1 « it— mw ah— 5.11 Fteytor 

5iJ Sbnwtii. 533 10-jw 

- One fva 554 30yow 


- 

TVnyrer ___ 

593 


Thras year 

6JB 

5.11 

Rwyear. 

8.18 

533 

tiHesr 

629 

554 


&5S 


FTSE Actuaries Govt. Securities 


Price fcKScea 

UK GUtt* 

Mon 
Sep 15 

Day's 
Change K 

Fri 

i Sep 12 

Accrued 

Interest 

1 Up 10 5 years (19) 

2 5-15 years CZ1) 

3 Over 15 years (4) 

4 kradeamatries (4) 

5 Al stocks m 

Index-finked 

12020 

15424 

18523 

247.03 

14826 

0.11 

029 

049 

078 

027 

11927 

15439 

18523 

245.11 

14827 

2.46 

325 

7.77 

■4.75 

3.63 

6 Up to 5 years (2) 

20624 

0.08 

20636 

026 

7 Over 5 years (ICQ 

20224 

027 

201.99 

125 

6 Afl stocks (12) 

20127 

020 

20127 

1.18 


BENCHMARK EUROBONDS 


9ap 15 
■KBJROtar 
BB 
Spain 

PMte Monte . 
ASM Amro ’ 
re.amaFFR. 


i s& p an 

i Coupon Rating price 

Lirfcvr . > • 

: V.” (i'n.Vrv • 

5.750 AAA 1006400 

5.750 AA 1002000 

5275 A 902400 

- 3200 rvti 992526 


Aintrta 

01/04 

5200 AAA 

1013300 

Abbey Nat 

02AM 

6200 AA 

104.1500 

Qred Fancier 

02/04 

9.125 A 

1163500 

Abbey Nat 

09AB 

5340 AAr 

1012431 

.;««■» WA 




E3B 

02/07 

7.000 AAA 

104.7500 

Abbey Nat 

02/02 

aeoo aa 

103.4500 

Watt Dteney 

06/00 

8225 A 

1052000 

Abbey Nat 

03/07 

aooo AAr 

101.1750 

'jiiMuOo'm 



m 

12AI7 

7225 AAA 

1032447 

DrosdnerBk 

12/07 

7.780 n/a 

1012010 

BBS 

01/07 

8375 n/a 

104.1433 

Abbey Nat 

02/02 

7M00 AA 

993690 

iiaiRor^' 

.'/A-. 


.’x;,'.-.',. 

ee 

04437 

7280 AAA 

1033602 

ABN Amro 

06/07 

7.125 AA- 

1013505 

Quebec 

01/07 

7300 A+ 

1002015 

Ottccrp 

02AM 

5.781 A+ 

1003952 





Buyer L-Bk 

08AM 

9300 AAA 

119.1011 

Toronto 

05AM 

6200 AA+ 

113.1042 


Be* Canada 07/99 10825 A+ 1092158 

Dtetische Bk Oftroz 5275 AAA 101A41D 

. M/Pato YUM;-. . • ,-i . ";t esi-JBl 

World Bank 03432 5250 AAA 1172400 

Spakl 03/D2 5.760 AA 1192000 

CredFaneter 08A» 4.750 A 1138429 

IMty 07«9 0.703 AA 100.7083 


London doaina. 

Stented & Poor's nHhaa. VUte I 



Day's 

(Utah's 

Spread 

Bid 

chge 

chge 

V 

y« 

yW 


Govts 

526 

+034 

-031 

+032 

5.72 

+032 

-005 

+038 

527 

- 

-033 

♦031 

526 

- 

-036 

+0.16 


■* • 



5.13 

+033 

-031 

-033 

522 

+034 

-aoi 

+008 

523 

+0.04 

+034 

+037 

5.19 

- 

-038 

-023 

631 

-0.10 

-034 

+035 

528 

-012 

-037 

+034 

637 

-0.06 

-020 

+077 

727 

-0.13 

-023 

+131 

7.16 

-003 

-016 

+030 

727 

-033 

-0.14 

+OJ1 

7.73 

-0.02 

-0.13 

+027 

628 

-033 

♦0.18 

+031 

627 

-03* 

+036 

+030 

623 

-034 

+aoe 

+025 

821 

-03* 

+0.06 

+023 

5.75 

-034 

-0.08 

-046 



! ' *** 

. .. 

633 

-033 

-034 

+020 

625 

-033 

-033 

+022 

420 

'-033 

-024 

-034 

524 

'-033 

♦Oil 

-036 




• )? 

130 

j+031 

-0.12 

-aoi 

138 

+031 

-014 

+037 

1.77 

1 _ 

-0.12 

+0.46 

0.16 

1 - 

+032 

-034 


Sotocw: tmmcttw OWb/FT 


tnmuiw O 
AMdbaK. 


UK Indices 

^ ■" ■ “WP 00 Jiteld - — Fflih ooupon ytetd — 

Sep 15 Sep 12 Yr. ago Sap 15 Spp 12 Yr. ago Scp)5 Sep 12 Yr. ago 


5 yrs B.87 881 

15 yia 885 889 

20 yrs 885 B.8S 

bred.t 8.94 689 


+ep 5 Sep 12 Yt. ago 

6.98 7.02 7.16 

826 7.02 786 

888 7.02 8DB 


7.71 






— Inflation 51b — 

Sep 15 Sep 12 Yr. ago 

— InJb 
Sep 15 

522 

Up to 5 yre 

3.60 321 1.14 

2.69 

4.70 

4.72 

Over 5 yrs 

3J» 322 320 

328 

W Madunr 8%-10»%; Mptc UK and over. T FW yML yM 

Year to data. 


FT Fixed Interest Indices 

5a” Sqa9 Yra °° a g S^15 Sap 12 sepn Sw8 yyj ^ 

Govt. Sac*. (UK) 98.02 97.70 97^1 8784 9784 93.45 0788 8381 Fbred Mmat 1^2880 12&8B +94 no 3 

OFTSE mnnteorte Lid i»7. Al r^Os raarete - tor 1997. Gawrmnnt SeaMte MW. Mn» ^ZS80 125te 12588 11324126.68 11582 

cwnplaflair 


FTSE Henteote Ud 1»7. Al nghte nee read. - tor 1997. Gcmramt SnWte Moh atoce coropftteS^AO 113J 

reptonerr 133Jrr(2Vm^ 10th Govermant Seotette IfiriOOfl '"**« "Oh i 


_iWd_ 

U Ad Price £ ■ 


teteW(UMireNR«rete) 

Ifcte Mux 1997#- 8.75 

&dll5pcl9B7 14 87 


£tel9\0CIB9B 967 

TisaB7Mw1998tt— 7-4 

TltelSfMK'SBtt 1481 

E*a rzpctasa iijs 

T*te S'ipe 1990ft — — ■ W1 

traesF^Bsa 1993# — 

BOM21tpC 1999 11.40 

R8H1PUEI999 195 

TtOBfiK 1999 tt 6 D9 

Cow irs-te 199J 8C 

Tires BljncTDDO 823 

QnBBcZOOQH Ml 

Tub 13k2M0 1129 

Tub* 14pc 1988-1 1339 

Tiro toe 7QI»tt 7.78 

lteinBlUeaDi 

IWSldpcZOOl 117 

Cow a 78 

Com 3 Vpc 3)01 v 823 

Tires 7pc 2001 tt MS 

Ewcb 12pc 199S-2 f 1130 

DwiqR20IE i 895 

teas Tpc 2002*? 886 


- IDS 
88* I DOG 
868 115m 
BSD 

C69 100* 
868 HBJi 
6.98 105*2 
660 UUi 

" WM 

(L9G 

662 10545 
665 881s 

654 10615 
760 itm, 
60S IM,’. 

E36 1151, 
7.05 1Mi£ 
G69 UO, 1 , 

- 100JJ 

&9B MB, 1 , 
7Q2 TDBi 
762 109* 
691 1D0V 
7.05 106L 
697 11115 
685 10012 


_S«Mk- 
w- W0II Lite 

— - 102*1 1M 
-A 189.1 l«Hi 

— ii56 im 

— iwii 1006 

— i tot ioo6 

— 1176 108*1 
+6 mu les-g 

+6 100*8 37fi 

-A 1«A UU 
+6 1U£ 1077s 
♦A ntei tow 
+a aw, 

1107a 7QBL 
+6 <046 tore 
+6 lOhj ra® 
+6 12(7% 114B 
-6 mg 10*15 
104j? 102 

100.1 9Sii 
+j» 11213 98B 
109fi 107,5. 
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er sentiment boosts Europe 


markets report 


Richard Adams 

Opinions fo the foreign 

■''5m 2W L5 arketa swung 
: behind a broad, stronger sin- 

ffe European currency yes- 

83 £■*" reacted to 
; . plans for the start of Euro- 
• pean monetary union. 

- European Union central 
! hankers and finance minis- 
tors announced on the week- 
, ■ end , that they would fix bilat- 
’ exchange rates 

simultaneously with a list of 
: participating member conn- 
, tries as early as April next 

The market reacted by 
sla shing short-term interest 
rates in the so-called 
“peripheral" currencies 
such as the Italian lira. 

The convergence of 
short-term rates towards 
those of Germany mfo rnf i+ fl 
the convergence seen on the 
government bond markets 
yesterday. The yield on 
benchmark 10-year Spanish 


POUND SPOT FORWARD AGAINST THE ROUND 


bonos fell to within' ^ basis 
points of German b unds , 
their lowest level ever. 

The peseta remained little 
changed against the D-Mark, 
at Pta£&8g, by the close of 
trading in Europe, in spite of 
the German currency 
strengthening outside 
Europe. Against the Italian 
currency, the D-Mark shed 
two lira compared with its 
closing price on Friday, end- 
ing yesterday at L875.3. 

The likely members of the 
euro zone also saw thpir cur- 
rencies harden against the 
US dollar. 

Currency analysts said the 
D-Mark’s failure to' rise 
against the non-core' curren- 
cies showed market anxiety 
over a “weak" euro, was 
receding, and the ch anr** of 
the single currency starting 

■ Pwratf In Haw York 
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OQ time had imp roved. 

The D-Mark and several 
other likely Emu member 
currencies were also helped 
by a shift in expectations 
towards a cycle of rising 
interest rates throughout 
Europe. 

Comments by Hans Tiet- 
meyer, president of the 
Bundesbank, that rate rises 
were “theoretically possible” 
in the run up to choosing 
Emu members, were fol- 
lowed by the Finnish central 

bank raising its tender rate 
by 25 basis points, to 3J25 per 
cent. The Finnish markka 
rose to its highest level for 
three-months against the 
D-Mark. 

Pressure on the Irish punt 
was relieved by the weekend 
announcement. The short- 
ened deadlines made it less 
likely that the punt will be 
revalued. The punt lost a 
pfennig against the D-Mark, 
to close at DM2.665. 

Outside of the euro zone 
currencies, sterling fell 
against the D-Mark, foDow- 


Marfcka 
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ing the dollar downwards. 
The pound gave up 1.4 pfen- 
nigs, to end worth DM2.83. 

B Market opinion in London 
was almost unanimo us that 
the weekend's announce- 
ments made a timely start to 
the euro more likely, along 
with expectations of a firmer 
euro. 

Marke Geddes, an econo- 
mist at ABN Amro in Lon- 


don, said; “There is a percep- 
tion that the market no lon- 
gs' views the euro as a soft 
currency." 

Mr Geddes said activity in 
the interest rate futures and 
currency futures markets 
confirmed that picture. The 
Eurolira March 1998 contract 
rallied by 32 basis points yes- 
terday, while a sell-off in 
Euromark futures followed 
Mr Tietmeyer’s comments 
and the Finnish rate rise. 

Tony Norfleld. also at 
ABN Amro, described the 
performance of the Eurolira 
contract as “an indication of 
confidence in a broad Emu.” 

B Paul Lambert, at UBS in 
London, said the market 
took the Finnish central 
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WORLD INTEREST RATES 


MONEY RATES 


bank's decision as sign that 
other European rates were 
likely to rise shortly. 

The markka made sub- 
stantial gains against the US 
dollar after the 25 basis point 
tender rate increase, from 
FM5G4 to FM5.24- 

E Existing EU short-term 
rates are compatible with 
the introduction of the euro, 
but some currencies will be 
forced to appreciate, accord- 
ing to Marian Bell at the 
Royal Bank of Scotland. 

“Current EU short-term 
interest rates are not incom- 
patible with a move to a sin- 
gle currency in 1999. But the 
high-yielding ERM curren- 
cies may need to appreciate 
somewhat to be consistent 
with bilateral conversion 
rates set at the ERM central 
parities.” Ms Bell said. 

But the appreciations need 
not be dramatic. Ms Bell said 
a lira rate of L965 would be 
consistent with 1998 central 
parity conversion, given cur- 
rent interest rates. 


September 15 

Over 

One 

Tine 

Six 

One 

Lamb. 

Da 

Rape 


nght 

month 

mtns 

mttB 

year 

Inter. 

rate 

rate 

Belgium 

3U 

3» 

3S 

3£ 

Sh 

640 

750 

- 

Ranee 

3i 

3d 

34 

aa 

35 

3.10 

- 

4.75 

Germany 

35 

3te 

3U 

3fe 

35 

440 

2.50 

340 

taland 

6Vfc 

« 

6 i 

m 

55 

- 

- 

8.75 

ita» 

6S 


fiS 

6i 

Si 

775 

£25 

642 

Netherianda 

3± 

3 £ 

% 

3Vi 

35 

- 

240 

340 

Sw&Bortand 

1 


IS 

IS 


- 

140 

- 

us 

si 

SS 

s% 

5=* 

5S 

- 

540 

- 

•ten* 

i 

te 

& 

A 

% 

- 

040 

- 

■ S LIBOR FT London 




, 




httrefaarit firing 

- 

SS 

S3 

SB 

6i4 

- 

- 

- 

US DoBar CDs 

- 

544 

548 

548 

5.79 

- 

- 

- 

ECU Unkad Da 

- 

4*1 

4fi 


*i 

- 

- 

- 

SOR Linked Da 

- 

34 

3% 

w 

3S 

- 

- 

- 


rawrcnca own a *01 aoy. . m am arc umm irua. oaiw. a. mkjn 

MmubbN. Barclay* and National W oMubi Mm. 

Md on are shown tat me lunude Money Haas. uSS CDs. ECU a SDR iMced Decaste M. 

EURO CURRENCY INTEREST RATES 

Sap 15 Short 7 days Ons Three Six One 

term notice month months months year 

Brigran Franc 3ft - SA 3fi - 3& 3i* - 311 3% - 3'z 3g - 3U 3^ - 3g 

DvriSri Krone 3ft - 3ft - 3, T « 3ft • S'a - 3jj 3^-3% 4* - 4 

German Mark 3^ - 2\ 3ft - 2}£ 3>a - 3 3^ - 3k 3** - 3% 3& - 3ft 

Dutch GuDder 3ft - 3^ 3* - 3ft 3» - 3ft 3JJ - 3ft 3*s - 3 ^ 3\ - 3 H 

French Franc 3>4 - & 3ft - 3ft 3ft - 3ft 3^ - 3£ 3l 2 - 31. - 3Sg 

Portuguese Esc. 5ft - ^ SJ1 - S, 7 , Sil - 6 ]} SB - &11 6 ft - &U 5^4 - 5ft 

Spanfch Psarta 5*1 - «£ S&'V* 5 £ - 5ft - 5^ 5^ - 5ft 5l» ■ Sft 

Staring 7k - 6 ^ 7ft - 7 7ft - 7ft 7ft - 7 7JJ - 711 7^ - 71* 

Swire Franc 1 »« - \ ift - 1 ift - ift iii - ©ift - i l a iB - 

Canadtei Dota 3,’, - 3ft 313 - 314 35 b - 3^ 3\ - 3% 41 - 4ft 

US DoBar 5l’ - 5*i 6 ft - 5ft 5*8 - 5 l 2 511-513 5« - S\ 6-5% 

Itafian Ure 7ft - 6 , ? , 6 fi - 6 ii 6 ft - 6 »i 6*1-613 6 ft - 6 ft 6 ft - 6 ft 

JapanresYan ^ - IS £-£ ft -ft ft - U ft - J3 ft - ft 

Artmi SSng 3 - 2% 3ft - 3ft 4 - 3ft 4ft - 4 4ft - 4ft 4ft ■ 4ft 
Short term irere as cal for riw US Dodsr and Ten, otnare: two days’ notice. 

■ TMRH HOKTH POOR FUTURES (MATBTParis Intartre* ottered rale 


-3ft 3*3 - 3ft 
-3ft 3B-3ft 
-2% 3ft -2!S 
-3ft 3ft -3ft 
-3ft 3ft - 3ft 
-5ft Sil-S,', 
-5ft 5ft -5ft 
- 6 ft 7ft - 7 

- ft 1ft - 1 

-3ft 3ft - 3ft 
-5ft 6 ft -5ft 
- 6 ft 6*3 - 61 ] 

-U J5«JI 

2ft 3ft - 3ft 
I for dw US Dollar 


One month Three months One year JP Morgan 
Rare %PA Rate KRA Rata KPA rate 



Open 

Sett price Change 

High 

Law 

EsL voi Open InL 

Sap 

98.80 

0660 

- 

9641 

96.60 

3.954 

41496 

Dec 

9642 

9642 

-0.05 

96.42 

9642 

48.734 

50.643 

Mar 

9224 

9844 

-047 

9645 

9644 

19421 

33.060 

■ THREE MONTH EUROeOARX FUTURES (UFFE)’ DM1 m points of 100% 


Open 

Settprfca Change 

Hfeh 

Low 

EsL vof Open rnL 

Sep 

96.72 

96.72 

. 

96.72 

96.70 

20289 

173841 

Dec 

8640 

96.43 

-047 

9651 

96.41 

104967 

292698 

Mar 

9642 

9643 

-0.09 

96.35 

9640 

124705 

283726 

Jiai 

96.12 

96.00 

>0.11 

9614 

95.97 

127641 

222917 

■ ONE MONTH EUROMARK FUTURES (LTFFE)- DM3m points of 100% 


Open 

Sett price Change 

High 

Low 

EsL vat 

Open InL 

Sap 

. 

96.81 

. 

- 

. 

0 

398 

Oct 

- 

96.70 

-0.05 

- 

- 

0 

265 

Nov 

> 

96.64 

■045 

- 

- 

0 

60 

Dec 

9642 

9642 

-a 08 

9642 

96.42 

10 

740 

■ THREE MONTH EUROURA FUTURES (UFFE)’ 

1 LTOOOm points of 100% 


Open 

Sett price Change 

W£tfl 

Low 

£sl voi Open int 

Sep 

9342 

9349 

+0.09 

93.27 

9342 

9623 

63031 

Dec 

93.S8 

93.76 

+040 

93.77 

93.57 

69310 

111429 

Mar 

94.07 

9446 

+0.32 

9446 

94.07 

31121 

70342 

Jm 

94.47 

9444 

*0.39 

94.85 

9447 

34663 

61151 


■ IMIS MOmt EURO SVffSS FRAMC FUTURES ftJTE) SFnm posits of 100K 



Open 

Sell price Change 

High 

Low 

ESL Vd 

Open Ira. 

Sep 

9848 

98.59 

*0.03 

98.59 

98.58 

2981 

44253 

Dec 

98.19 

98.18 

+ 0.01 

98.21 

98.14 

12251 

67363 

Mar 

97®B 

97.98 

+ 0.01 

98.00 

97.93 

6949 

33043 

Jun 

97.77 

97.74 

- 

97.78 

07.71 

3906 

15842 

M THREE MONTH EUROYEN FUTURES QJFFEj Yf 00m points of 100% 


Open 

Sett price Change 

High 

Low 

EsL vd 

Open InL 

Dec 

. 

99.42 

+001 

. 

- 

0 

n/a 

Mar 

- 

9948 

- 

• 

- 

0 

n/a 

Jun 

- 

9949 

* 

- 

- 

0 

n/a 

M THREE MONTH ECU FUTURES (UFFE) Eculm points of 100 % 



Open 

Sett price Change 

ttgh 

Low 

Est. voi Open InL 

Sep 

95.65 

8546 ' 

. 

9548 

95.63 

547 

8717 

Dec 

95.60 

95.56 

-a 04 

95.60 

95.56 

1919 

10173 

Mar 

95.51 

9549 

-0.03 

95.51 

95.48 

325 

6166 

Jun 

9547 

B545 

- 0.02 

9547 

9545 

265 

3532 


* LFFE tunoas tao Haded an APT 

■ EUROURA OPTIONS (LFFE) LI 000 m pans of 100% 


Stnke 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

“ PUTS “ 
Dec 

Mer 

9325 

044 

0.54 

1.14 

0 

0.03 

0.03 

B3S0 

0 

043 

0.90 

041 

0.07 

0.04 

9375 

0 

0.15 

0.68 

046 

0.14 

047 


&n- voL total. CaBa 10 OSO Pu» «Ol. Pravrwo Hay s open Cato 179131 Puts 73?12 




CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 




15 

BFr 

DKr- 

FFr ’ 

DM 

K 

L 

R 

NKr 

Eb 

PI* 

SKr 

SFr 

E 

CS 

s 

Y 

Ecu 


Belgium 

(BFr) 

100 

1846 

1649 

4448 

1419 

4728 

0459 

1946 

4934 

409.1 

2044 

3.932 

1.713 

3.827 

2750 

3307 

2474 

- 

Denmark 

(DKr) 

54.18 

10 

8824 

2437 

0488 

2562 

245B 

10.82 

267.1 

221.7 

1145 

2.163 

0428 

2474 

1.490 

1792 

1.341 



(FFr) 

6140 

1143 

10 

2477 

1.117 

2903 

3452 

1247 

302.7 

2514 

1248 

2.451 

1452 

2450 

1488 

203.1 

1.519 



(DM1 

20.63 

3.0O7 

3459 

1 

0475 

9754 

1.126 

4.121 

101.7 

8449 

4419 

0423 

0.353 

0789 

0467 

6821 

0510 

“ 


TO 

5447 

10.14 

8952 

2.665 

1 

2599 

3401 

1098 

2714 

2244 

1141 

2.194 

0942 

2.104 

1411 

1814 

1460 


Italy 

«J 

2.115 

0.390 

0444 

0.103 

0438 

100 

0115 

0423 

1043 

0652 

0443 

0.064 

0036- 

0461 

0058 

6.994 

0052 

“ 


1842 

3.381 

2483 

0488 

0433 

8684 

1 

3460 

9031 

7444 

3436 

0731 

0414 

0701 

0404 

6058 

0453 



(NKr) 

saoe 

9438 

8152 

2v427 

0411 

2387 

2.733 

10 

2464 

2044 

1048 

1498 

0857 

1416 

1476 

1654 

1238 



im 

3028 

3.743 

3.303 

0483 

0489 

959.1 

1.107 

44S2 

100 

8248 

4447 

0810 

0347 

0776 

0558 

6748 

0402 


Spate 

(Pta) 

24.44 

4S11 

3481 

1.185 

0445 

1158 

1434 

4483 

1204 

100 

5.118 

0476 

0419 

0935 

0472 

8043 

0.605 



(SKi) 

47.76 

8414 

7.777 

2415 

0489 

2258 

2.607 

9441 

2344 

195.4 

10 

1.006 

0818 

1.828 

1.313 

1574 

1.182 



(SFr) 

25.05 

4.623 

4480 

1415 

0456 

1185 

-1468 

5406 

1234 

1024 

5246 

1 

0429 

0459 

0689 

8245 

0420 


UK 

(Q 

5848 

10.77 

9407 

2430 

1462 

2760 

3.187 

11.68 

2874 

2384 

1242 

2430 

1 

2234 

1.605 

193.1 

1.444 



(CS) 

26.13 

4J822 

4455 

1467 

0475 

1236 

1.428 

5420 

1284 

106.9 

5471 

1443 

0448 

1 

0718 

86.41 

0.646 


USA 


38.37 

8.712 

5423 

1.763 

0462 

1720 

1.965 

7468 

1703 

1484 

7416 

1.452 

0423 

1.392 

1 

1204 

0900 

•- 


(V) 

3044 

5481 

4425 

1.486 

0550 

1430 

1451 

0041 

140.1 

123.7 

0332 

1407 

0418 

1.157 

0431 

100 

0.748 


Ecu 


40 42 

7.459 

8482 

1459 

0.735 

1911 

2406 

0074 

1994 

1654 

8463 

1.613 

0892 

1447 

1.111 

133.7 

1 


Union 



MARGINED FOREIGN EXCHANGE I 
FUTURES & OPTIONS 

24 HOURS r-| 

http://vrww.yr.icRcal.C9ni re ■ ! , .1 1 

Fit 0171 522 2517 C ~ . | 


0171 

283 

8333 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


ERKFT.EY FUTURES LIMnE fi 

S8 DOVER STREET, LONDON WIX 3RB H 
TEL: 0171 629 11J5 FAX: 0171 495 0M2 
bttpJ/www4£Lc*.uk 


Dwiferi Krenor. Ftrech Frwc. Norwegian borer, red OwdMi Kronor pgr IDs Belgian Fane, Yen. I 
■ D-MARK FUTURES 0MM) DM 125.000 par DM 


Mar 0.5753 04704 *0.0036 04764 04753 408 

■ SWIM wumc wmiwes QMKQ SFr 125,000 par SFr 

Sep 04846 04905 +0.0063 a 681 5 04841 441! 

Dec 04892 04964 +0.0069 04889 04883 21.04 

Mar 0.7045 I a 7050 +04064 0.7056 0-7045 66 


UK INTEREST RATES 


LONDON MONEY RATES 

Sma is , Over- 7 days One Three Six -—One 

. f night nottoe month months months y—r. 

Wertecr* Stering ‘ 7 ft - 6 ^ 7 ft - Bt? 7ft -7 7ft - 7ft 7 ft - 7ft 7ft - g 
Sftrtw CDs • _ - - 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft - 7ft 

Trareurv BSa - - 6 » - &i 7 - Oft - - - 

’ - - 6 j| - ea 41 - 7ft -7ft - 

^ authority decs, eft - 6 ft 7-6% 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft - 7ft 

Dnoounr Market dBpa 7 - 6 % 6 % ■ 6 ft - ' - 

UK clearing bank teas tending rale 7 per cert from Aug 7. 1997 

Up to 1 1-3 34 « 8-12 

_ month month months iiwuflia months 

Certs tf Tax dep._pi00.000) 2ft 5ft , 5 . 5 ** 

CrtortT»dap.i»idrelriOlXOMfo 2 ftp«tOreato^d««»'ftr«!j*TftP«;^^ ^ 
<uw> MW of AcoLrt on Sep 12. O^T7Bpe. ECGO fbcsdfM Sfl g. & pwt nnonos. 

nrtator period Sep 2 * 1W7 to Ott 2 S; iBg^oiMms Ui BJOpc. 

1897. fcftwnre IV* *7.229 pc. Area 

rtxwa Bore RrtB 7ftpc bom 5«p 1. 1987 


1(IMM) Yen 124m per Yen 100 


'AAA' 

.WWW. 


EsL vof Open tet 


Open 

Latest 

Change 

High 

Low 

Bk. vof Open tet 

12777 

52252 

Sep 

04300 

0.8314 

+0.0043 

08324 


6,895 

49,718 

42433 

57221 

Dec 

04380 

08423 

+04045 

08434 

0.8372 

32.456 

69,920 

408 

2160 

Mar . 

a STB 

04530 

nuMR Fun 

04330 

+0.0039 

4) £62500 

0.8530 

perE 

04530 

64 

790 

4415 

21.763 

Sep 

14078 

1.8050 

-04008 

1.6078 

1.6036 

4.584 

25482 

21448 

38265 

Deo 

14990 

14002 

+04004 

1.6010 

1.5940 

9.950 

29454 

66 

1.178 

Mar 

- 

14930 

-04014 

- 

14820 

27 

227 


CURRENCY MANAGEMENT CORPORATION PLC 

• Reel Tew Foreiw Erehangi Daafng Service Mb the trtoriw 

• 24 Hotel Service - No CoMrisdora • 5 PIP Spreads 

• Free Reafome 180 Cterenqt feed 

wtreForex-CMCCOUK EMAIL PETER# FOREX-CUC CO UK 

Td *41718650800 Fox 44 171 972 0970 

Address- ii. OUJeiMy. London 6C2R80U n i H ii mu iySFA 


UNION TAX-SHOP LTD 

For ad your tax and seff- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


EMS EUROPEAN CURRENCY UNIT RATES 

Sep 15 Ecu can. Rate Change 96 */- torn 96 sp 


Ecu can. 

Bata 

Change 

% +J- from 

% spread 

D*V. 

rates 

against Ecu 

on dray 

can. rate 

v teetotal 

ted. 

S4S424 

546002 

-0.03868 

0.10 

212 

-1 

0.798709 

0738434 

+0406035 

-745 

1048 

SI 

1906.48 

191747 

-447 

057 

144 

-4 

197488 

199404 

-0204 

’ 122 

049 

-8 

183426 

1651644 

-o izn. 

123 

047 

-9 

744555 

7.47812 

-001447 

1.80 

OAO 

-12 

216979 

241181 

-000462 

144 

027 

-14 

142573 

1.96396 

-0.00367 

149 

023 

-20 

134485 

134209 

-00263 

201 

020 

-15 

89.7191 

405447 

- 0.0806 

248 

0.14 

-15 

045663 

640180 

-001514 

222 

040 

-19 

EMBERS 






285269 

310411 

+0463 

5.09 

-274 

— 

0793103 

0.696548 

+0008909 

-1217. 

1849 

- 


j |||6 V a yarn ol Ota to* 
rajta»or**«i 
«r DrtadcMrtaaosoB 
- 1 M year ol nHdtay e—a. 


Ol toOy toMdute eoneacl prto MMoty. 

i oTdrty eren re t tourer p ure rt uum 


TW: +44 (0)171 842 4083 ter more IntornreBenl 


MOirrw STTOUWO FUTWI 

opto Sett price Change 
92.72 82.74 +0.02 

9248 9248 +0.03 

9246 8249 +0.04 

92.70 82.73 +045 

92.77 92.80 +0-07 

ret APT. A» Open Were* ago. ore 


i (UTFE) ESOgOOO points of 10096 


High 

Low 

EsL vd Open fnL 

8274 

8272 

8120 

97521 

9270 

8267 

25441 

135906 

9270 

9288 

15585 

109228 . 

9273 

9249 

10197 

72940 

9240 

-9278 

8373 

82387 


for preutoue day. 


— CAL LS ■ P»TS 

3 ^ Dec Mar Sep ^ Dec Mar 

024 043 029 . 0 004 0.10 

Sol OOB AM ‘ 0 ® 012 018 

SS 0 041 0-04 026 0.32 045 

Ettta. w* Cato 1131 Pure 2544. Previous ***6 to. Cab 213674 Ptea 228885 


Austria 

Belgium 

Prance 


tar cmtM reaa sal by tm Bnpaan Cureifotan. Cuiancta m in daaoortno rafedre wrangm. 
PwcaragacrianeM are tar Ecw a pertke direga danorea a wtai cuianq'JafeiBanca dme the reio 
breuBM Me tprtedK (w penantag* dNeanea Mwaan «• actrel rrariet and Ear cotta atre for a 
eurancy, red »■ BreArw pwmatad peceraaga davtoon rt no owreiey 1 * mmac ran tan to Ecu 
crew I are. I7raaa SartiB eeptaUd tan BtM. Arfeawant l iu fcte w aa by tw Ftaanoat ttawa. 

■ IWADBFWA 8 t K/S OP TTOWS E31450 (cants par pouid) 

Srito CALLS PUTS 

Price Sep Oct Nov Sep Oct Nov 

1480 248 - - - - 071 143 

1485 1.63 - 241 &28 - 143 242 

14BO 071 145 2.73 0.07 142 241 

ftovtore cfeyfe voL CMta 1.100 Ana 126 . new. day* open InL Cafe 38482 Puts 38460 

■ PH8L A P g1 ,PHfca SB MMItK/l OPTIOfIS DM62400 (S per DM) 

Strike CALLS - — PUTS 

Price Sep Oct Nov Sep Oct Nov 

0445 141 2.14 - - 0.13 031 

0550 142 l.ffl 206 - 040 042 

0455 042 145 - 042 047 

PmfotiE d*yfe voL Ctai 1456 Pi0 1^85 . Ptw. ifeyfe cpret Int, Cob 38422 PW 5 38^60 


mini 

REUTERS 


F reephone 

FUTURES PAGER I zB 


FUTURES 

fTRlNDEX I 

FINANCIAL 



Sep 

- CALLS - 
Oct 

Nov 

Sep 

~ PUTS - 
Oct 

Nov 

141 

214 

- 

- 

0.13 

031 

1.42 

1.68 

206 

- 

020 

042 

042 

145 

- 

- 

032 

057 


gWri) Sim points cM 0096 


base lending rates 


AiamS Company 740 
AJBed WshBarft(GB) 7.00 
•Henry Alfebachar 740 
Bank ol Beroda 7.00 

Banco BrtaoVtcaya 7-00 
Bank d Cyprus 7.00 
Bankeftotand 700 
Barkollnda 7.00 

Bankol Scotland . 7.00 
BercteysSank 740 
Bnt Bk cT Md East ' 7.00 
•Bran S*fey& Oo UJ 7.00 
CDbenkNA 740 

CfytfeedSteBartc 7.00 
The Cppperalfve Bank7.00- 
CoufeSCo 740 

Cypnre'Potxiar Bank 7.00 


OuncanLawrie 740 
E^MerBsIc Unfed 840 
fhanctal & Sen Bank &00 
•Robert Fteming & Co740 
•SUreiass&Uvrt 740 
H^jb Bfe* AO Zrttdi 740 
•HamOraa Bank 740 
Htofetieft Gen lw^ BK.740 
C.HoaraaCo 7.00 
Hon^ung 6 Shangbal 7.00 
IrotOae Bank (UK) U17.00 
jtOanHcdgeBoS*, 740 
•Laoprid Joseph & Sons 740 
UoydsBenk 740 

MdBaJSank 740 

NriNestmteefer 740 
•BeaBnttm 740 
f^aiBk of Scotland 740 


Scottish WUnraBtok 740 
•stngar & fitefandar 740 
•SrrfthA Wterm Sort 7.00 
SunBerttfegCopLid 740 
TSB 740 

United Bfe* of Kuaafe.740 
LMty That Bank Pin 740 
WttaawayUMaw 740 
YoriatrireBank 740 

• Mernbere of London 
‘ bwaonert Banking 
Association 
- fci art n t n BM tai 



. Open 

Latest 

Change 

wgh 

Low 

EsL voi Open Int 

Sep 

9428 

9428 

_ 

9428 

9427 

58,609 

404,356 

Dec 

94.12 “ 

94.12 

4001 

94.12 

94.11 

147438 

567454 

Mar 

94,03 

9442 

-041 

9444 

9442 

170207 

<400040 

■ US TREASURY MU. FUTURES [WM] Sim per 100% 



Dec 

9441 

9440 

+041 

9441 

9440 

143 

4.441 

Mar 

84.88 

84.68 

- 

9449 

9448 

69 

1.836 


leiretMwdfe tars OCRAMSO a a eMwrei rt d i and 75Bire» <nafec omart» ii i id ta wr g 

1 f=br 100 pace FHEEcalBtebtota— E — ■ H 

2 blectmuc oiumr.ra nttamtfMMi ner«i mamar I 

I amt aottsoT cock. ore lUvremfeiiDii tevremresanr B 

MMOHOMto aMnaceorauui ntteszaasm iwaarenw BK 


A pcrs&d soviet in PutBres, OpMrtt & 
Ozmosas wtk duta aatss to achmgejpips 
James Mamedl 
TW.-0I7I 7CU 1991 
Fax: 0171 4309113 



HD&F MAN DIRECT 


All Futures, Options 
& Margined Forex 

I Contact: James Allan 

TeL 0171 337 3W 1 

ft*: 0171 3373997 § 

Wd) Site httpJ/ww jnliauiL *a 

a coMA wawc p BM 
0HSLflMLRITOESTRADH6 

FLOORS MOW AVAILABLE 

TO PRIVATE INVESTOBS. 


liPfcFiii.iWi.iBta— aEP&Etah 


AAarket-Eye 

! n.r’ 


Pi: r'.t . - . 

S*.t ■ -■ • :- • 'JA 

F«‘:. 0800 3213211 

»-+H.nu:Vft<,.£.co.uK 


TENFORE 


Foe nfo and FREE demo ciisc ccD: 

+44 (0)171 405 1004 


p£ay with u$ 1 


Vfc ob apart in army red Rraodclsprerijbtap end amrorar 
lODentta Botfs740sn - P.l^w. Aareeb opened wjl«ii8 In. 

For curort priese Mafexf Qareref 4 poge 699 
For breA u re end oppfcxton fernicdt 017VS5D 8500 


Reai iir.;- 
covsmgr :f 
rCiiiiv:. Current 
Der:va;:\55, Bends 
Csmsaitiss 
a-.: fie« 



For a 

Great Spread 


Petrcieum Argus European NaiuraTGas Report 

Ccrn?reh$ps:ve d&:!y rsccrf covering ;iis UK and Sinoossn 

gas markets Petroleum Argus 

Free trial i-4 •~U555S~92. E~ai::sai5$tce;reUcmzrai..s 


1te5TGQIDBTOWOBLDCISSENC3BS l pdh8ckdinMndfe‘c 

annppr ndoreuta|imr 20 EaBradei,ii aov ratable by ta&B|dE&Op«Bg 
•retire taaticbTyriretafotierycarCnBicNce. OKI C788L 
QOiaKriB|etie3feWaitapnrered«9pWiadletetiaoftrBrelK 
oiddt8tOKftaetdqtiBB+4<tTI CT<3TEftrdtalbmCiiy5nclieuratiowt 


MARGINED FOREIGN EXCHANGE 

3-5 pip spreads on ail majors 
LiNNCO EUROPE ^44 (0) 171 832 3314 
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COMMODITIES AND AGRICULTURE 


Zinc prices rise despite fears of volatility 



MARKETS REPORT 


By Sharmifa Devi 

Zinc prices rose on the London 
Metals Exchange in spite of fears 
of volatility amid rising stock- 
piles. Three-month metal rose $2.5 
to $1,400.5 a tonne while the cash 
price rose $4 to $1.595.5. 

The expected flurry of activity 
by Chinese smelters as they 
unwound their short positions - 
when they sold zinc they did not 
own in the expectation that the 


price would fall - passed by the 
market calmly. A combination of 
covering, delivering and rolling 
forward by the Chinese appeared 
to help them cover their positions. 

“The three-mouth price has set- 
tled after having lost over $100 in 
the past week," said William 
Adams at analysts Rudolf Wolff. 

“The spreads are still tight, 
hence the backwardation [where 
spot prices are higher than future 
pricesl and we would expect it to 
be tight for at least a week,” Mr 
Wolff added. 


“Prices in the $1^50 to $1,400 
range would be a fair reflection of 
the fundamentals and there could 
be keen trade interest at these 
levels,” he said. 

Gold fell as the market digested 
news that a European central 
bank was pla n ning to sell 200 
tonnes of the precious metal 
Gold was at $322.15 an ounce, 
down $2.10, with fund selling 
sparked by the report from Gold 
Fields Minerals Services said to 
have contributed to the lower 
direction. 


The decline in the metak mar- 
ket extended to nickel, which fell 
$62L5Q to $6,365 a tonne. Mr Adams 
said nickel was under a lot of 
“technical pressure but not 
aggressively. We've seen fund sell- 
ing although they don't have a lot 
of selling capacity.” 

Analysts said nickel prices were 
developing below expectations for 
1997. In addition, demand for 
stainless steel, which accounts for 
two-thirds of nickel supply, is 
expected to grow by only 4 per 
cent a year until 2000, said Per 


Ericson, president of Sweden’s 
Sandvik Steel, at the World S tain. 
lees Steel Conference in BtLssel- 
dorf, organised by the financial 
Times and the Commodities 
Research Unit 

Sugar was lower in London as 
the October contract expired, 
mainly due to a large speculative 
position in New York, traders 
said. Also depressing prices were 
forecasts of a large European 
sugar beet crop. October white 
sugar fell $5.50 at $316 a tonne. 
Raw sugar fell $1.10 to $279.40 


Robusta coffee futures 
further selling following steep 
losses in New York last week- 

prices fell to a three-week low 

of SLS10 a tonne before recoveries 
to $1,514, down $50. However, vo - 
mm was low at 1,570 lots. 

Sentiment was damped 
expectations that the Green cor 
fee Association would report a 
rise in US coffee bean stocks 
250,000 to 300.000 60kg bags in 
August The data was expected to 
be released after the London mar- 
ket had closed. 


China rethinks 
metal supplies 


By Kenneth Gooding, 

Mining Correspondent 

China, which has been a 
disturbing influence in Lon- 
don Metal Exchange mar- 
kets, is shifting towards hav- 
ing long-term supply 
arrangements as a means of 
securing the metals it needs, 
according to David Hum- 
phreys. chief economist at 
Rio Tinto. the world's big- 
gest mining group. 

“So long as China was a 
marginal player in world 
markets and those markets 
were oversupplied, as they 
have been through much of 
the 1990s, there was every 
incentive to buy on a 
short-term basis" Mr Hum- 
phreys points out. 

“However, conditions are 
phanging As China’s metal 
requirements have grown 
and markets moved into bet- 
ter balance, so the risks 
associated with a high 
dependence on terminal, mar- 
ket stocks have increased. 

“Recent price volatility 
among base metals will have 
underlined the need to take 
a longer-term view about 
supply arrangements, 
whether through long-term 
contracts or other devices 
such as equity participation. 

“Such a move should help 
improve the predictability of 
Chinese purchasing, cur- 
rently a factor of great 
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uncertainty in many mar- 
kets,” Mr Humphreys says in 
a review prepared for Rio 
Tinto of the minerals and 
metals markets. 

He recalls that China has 
already started to go down 
this route in its procurement 
of iron ore. 

The country has a joint 
venture iron ore min e. Chan- 
nar, in Western Australia 
with Rio Tinto. China Metal- 
lurgical Import and Export 
Corporation exports aljf 
Channar's production to 
China to feed , a Dew steel 
plant. / 

Mr Humphreys also points 
to a path-breaking long-term 
contract for al umina supply. 
China's biggest aluminium 
producer signed a unique, 
30-year supply contract last 
November and paid US$240m 
in advance for raw material 
from Alcoa World Alumina 
and Chemicals, the world's 
largest supplier of alumina. 

The deal entitles China 
National Nonferrous Metals 
Industry Corporation to take 
400.000 tonnes of alumina - 
an essential raw material in 
aluminium production - 
each year. 

CNNC is paying on a per 
tonne basis as well as pro- 
viding cash up-front. 

Mr Humphreys says: “Sim- 
ilar arrangements are now 
being mooted for copper con- 
centrates.” 


Prospects brighten for BC forestry 


Provincial government moves 
may help ease unemployment 


A degree of optimism is 

returning to British 

Columbia's forestry 
industry, as signs emerge 
that the provincial govern- 
ment is preparing to take 
steps to lower fees lumber 
companies are required to 
pay to get access to certain 
types of forests. 

Glen Clark, provincial pre- 
mier. has also already 
pledged to spend more on 
tree planting and to ease 
government regulation of 
the forest industry, which 
has been stifled by bureau- 
cracy and high fees, claim 
forestry leaders. 

They say a rapid escala- 
tion in stumpage fees - the 
costs the companies pay gov- 
ernment to harvest trees - 
contributed to wood costs in 
the province soaring to 
“almost prohibitive levels”. 

The increases came as 
pulp prices dropped sharply 
throughout 1996. a year in 
which the forest industry 
sold C$16bn (US$U.5bn) of 
products yet lost C$290m. 
Price Waterhouse estimates 
that British Columbia’s for- 
estry industry this year will 
at best break even. 

The provincial govern- 
ment hopes removing some 
of the burdens from the 
industry will help to create 
jobs, in an industry where 
unemployment has become a 
sore point 


Skeena Cellulose, a paper 
producer, recently closed 
three saw mills and is 
threatening sell an idle pulp 
mill if employees do not 
agree to 240 Job losses. 

Employees of Fletcher 
Challenge, the province's 
largest pulp and paper pro- 
ducer. went on strike on 
Monday in an attempt to 
force the company to reduce 
overtime and create new 
jobs. The outcome of the 
strike is expected to set 
industry precedents for job 
security and flexibility. 

In return for the recent 
government initiatives, the 
forestry companies have 
pledged to create 5.900 new 
jobs as part of a larger gov- 
ernment employment cre- 
ation package. 

Critics of Mr Clark, who is 
from the left of centre New 
Democratic party, say his 
latest steps have less to do 
with concern for the indus- 
try than with fears about his 
popularity among trade 
union supporters. "We're 
talking about votes per hect- 
are here. Don't confuse it 
with anything else.” one 
industry analyst says. 

Other measures appear to 
be in the works. The indus- 
try is trying to ensure that a 
newly announced provincial 
labour code does not 
adversely affect forest prod- 
uct companies and industry 



On the road to recovery; Forestry companies have pledged to create 5,900 jobs 


leaders have quietly been 
lobbying for lower stumpage 
fees. 

While reducing such costs 
would he the quickest way 
to ease the industry's finan- 
cial crunch, it is not dear 


whether Mr Clark can afford 
to forfeit the revenue. If the 
province agreed to such a 
measure, there are fears that 
US Interests would quickly 
condemn it as a subsidy. 

“You’re out of the rational 


level and into the political 
arena,” says one industry 
observer, speculating on US 
reaction to lower stumpage 
fees in British Columbia. 

Scott Morrison 


India 

resumes 

sugar 

imports 

By Kunai Bose in Calcutta 

India, the world’s largest 
producer of sugar, has 
begun importing sugar alter 
a gap of nearly two years in 
spite of opposition from 
domestic producers. 

The federal government ts 
encouraging imports to keep 
prices in check daring the 
six-week national festival 
period beginning in the sec- 
ond week of October. 

Sugar is a politically sen- 
sitive commodity in India 
and the 13-party coalition 

government will not risk 
allowing prices to rise. 

Industry officials say the 
trade has so far contracted 
to import nearly 80,000 
tonnes of sugar. They say 
the government may also 
import sugar on its own 
account for distribution 
through ration shops at sub- 
sidised rates. 

India is likely to import 
more than lm tonnes of 
sugar. It imported 2.2m 
tonnes in 1993-94. including 
i m tonnes by the govern- 
ment, when production suf- 
fered a significant setback. 

India’s production of 
sugar in the current season 
ending September 30 1997 is 
expected to decline to 12L5m 
tonnes from the record 
16.45m tonnes a year ago. 

"What is causing concern 
to us is the shortfall of over 
500.000 tonnes in the collec- 
tion of levy sugar from the 
factories which is distrib- 
uted through ration shops,” 
a government official said. 
“We wanted the industry to 
cover the shortfall by giving 
us a loan of sugar. This did 
not work out.” 

Om Prakash Dhannka of 
the In dian Sugar Mills Asso- 
ciation said fear of prices 
rising sharply during the 
festivals was unfounded, 
“since the new season will 
begin on October 1 with 
stocks of &8m tonnes, good 
enough to meet nearly six 
months ' requirements”. 
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5010 3.436 12.960 
5070 1232 8,417 
370M1540GS 



Sett 

Day's 




Open 


prico 

Mgh 

Law 

Vet 

int 

are 

94.30 

+0 30 

9450 

93.60 

530 

2.769 

Od 

9460 

+020 

94.70 

94.35 

394 

2070 

No* 

9530 

+0.10 

95.60 

9530 

84 

1052 

Dee 

9500 

+050 

9600 

9440 

S0S4 28.063 

Jan 

9610 

+050 

_ 

- 

13 

941 

Fob 

9020 

*000 

- 

- 

10 

342 

Total 





7052 50242 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices suppted by HM RothachM) 

QoMffiroy oz) S price E equiv SFr equiv 

CI0S8 321-90-322-40 

OpeninQ 32320-323.70 

Morning fix 323.15 201.65 470.67 

Afternoon ft 322.30 200.87 468.85 

Day's High 32320-324.10 

Day’s Low 32120-32120 

Previous Bose 32420-32420 

Loco Ldn Mean Goto Lending Rates (Vs USS) 

1 month ... 1.66 6 months _..2.5l 

2 months 1.82 12 months 2.98 

3 months ...... 224 

Sflw Fix pftroy oz. US cts equiv. 

296.50 475.75 

300.05 478.65 

304.15 484.60 

312.85 485.55 

S price £ equiv. 

323-325 201-202 



Sett 

my* 

Open 


price damps Mgh Low 

Vd Id 

Od 

16175 

+005 16455 16125 

4,441 29.T44 

H» 

15500 

*025 16600 16500 

12SS 14071 

Dec 

167.75 

+050 16800 16700 

1.425 16065 

Jan 

16050 

+030 16900 188.75 

1046 11053 

Feb 

17000 

+050 17000 17000 

51 6.842 

MS 

170 00 

+0.75 

- 4.830 

Total 



7,707 940U 

M NATURAL GAS R (TAD tenia pme per DNesraj 

Oct 

11.000 -0050 11.000 11.000 

25 1.145 

BOV 

13.150 +0.030 11150 11150 

25 795 


Sep 

2680 

-1.9 

2B3.0 

2© 3 

1364 

4257 

oa 

225.9 

-05 

2265 

222^4 

5239 21370 

Dec 

2103 

- 

2110 

2073 

703< <5094 

JM 

2070 

+00 

2070 

2013 

1335 

11,293 

Ms 

2015 

*06 

2010 

1980 

635 

10.565 

May 

1915 

+1.0 

1990 

137.0 

292 

8028 

Total 





17080 100*47 

M POTATOES UFFE ISO tonnes; 2 per tonne) 

Btaa 

62 a 

_ 

_ 

_ 

_ 

7 

MV 

950 

♦ 1.0 

- 

- 

- 

- 

Apr 

1160 

+10 

1170 

1140 

24 

1.183 

May 

1250 

♦10 

- 

- 

- 

2 

Jm 

1420 

+1.0 

- 

- 

- 

- 

Tdd 





M 

L1S2 

M FREIGHT IBIFFEX) UFFE (Sl0/inde» pony 

Sap 

1290 

_ 

1290 

1235 

27 

470 

Od 

1410 

-15 

14IS 

1410 

1C3 

1096 

Nov 

1450 

-5 

- 

- 

- 

46 

Jaa 

1455 

- 

- 

- 

- 

487 

Tdd 

Ctae 

FTBT 



130 

2,792 

BR 

13B7 

1293 






Free, day 

13689 
133.83 

■ WHITE SUGAR UFFE (50 tonnes: S/tattne) 

Oct 316.0 -1.1 316 8 3062 2,103 2357 

Dae 318.4 -37 3220 3175 2320 8.703 

Mar 3713 -33 3249 321.5 1917 13.699 

Hay 3232 -20 3250 3232 296 2704 

tag 323.4 -22 3232 3229 40 1.515 

Oct 3206 -23 3200 319.1 50 2535 

Total 6726 31,036 

H SUGAR tV CSCE (1 12.0000a: cents/lbs) 

Oct 1132 -017 1143 11.1510256 69.488 
Mar 1137 -022 1201 11.72 9,645 87.489 

May 11.90 -0.15 1197 11.77 937 19236 

JM 1171 -012 11.77 11.65 699 14,563 

Oct 11.67 -0.11 11.71 11.64 638 11.763 

Mar TT.fiS -009 11.68 1184 213 2170 

Total 22388 Z05ASB 

■ COTTON NYCE 1500008)8: camariba) 


Tefal iz 9880 

■ NATURAL GAS HYtfX (10000 imBfe: StanfinJ 


Spot 

3 months 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leaf 
New Sovereign 


76-78 


47-49 



Latest Days 



Opw 


price change M# 

Low 

W tot 

0d 

. 2795 

2.B40 

2.770 25330 50530 

No* 

203-0.005 

2.960 

2.900 

9.7B5 31962 

Bee 

1010 -0007 

3040 

3.000 

4.904 27079 

Jan 

1000 

1030 

2090 

1971 23.711 

Fflb 

2730*0005 

2.745 

2.725 

1,961 15,983 

Mar 

2435 

2.455 

2.435 

1027 10.588 

Total 




49^583(2082 

■ UNLEADED GASOUNE 



NYMEX (42.000 U5 gats.: OUS gab) 



latest Days 



Qpei 


price chanoB High 

Last 

Vd fed 

Od 

5025 -052 

5080 

5780 16.041 35090 

New 

5635 -033 

£608 

56.10 

7051 23,138 

Dae 

55.70 -038 

55.85 

5505 

1096 15.723 

Jut 

5500 -0.19 

5500 

55.65 

1.174 11494 

Feb 

5600 

5630 

56-15 

662 3,739 

Ms 

5600 -0.09 

5090 

5600 

483 5.133 


PULP AND PAPER 

M PULPEX OMLX (£6; 24 ar tty ions) 

Sell Of* a pea 

price cfcMtge Hgl tor HI H 

Sep 550.00 -200 558.00 558 CO 13 167 

Dec 56300 - 583.00 561.00 71 168 
Told 54 361 

FUTURES DATA 

AB futures data supplied by CMS. 


Oct 

7118 

-0 73 

7165 

7112 1099 

S.519 

DSB 

7143 

-0 48 

7185 

73.3511384 47070 

Ms 

7408 

-042 

7450 

7405 1001 

13002 

**«y 

7530 

-0 40 

75 40 

7520 

297 

0233 

Jd 

7565 

-045 

75 95 

75.65 

305 

6066 

Od 

75.40 

-0.10 

- 

- 

10 

618 

Total 




17/452 8739 

M ORANGE JUICE NYCE (15.000tj3. cents/Bn) 

Herr 

63.45 

-030 

63.70 

6910 

770 18 683 

Jan 

72.25 

-025 

7200 

7100 

437 

3062 

Itar 

7500 

-030 

75 50 

7405 

221 

5091 

**T 

78.10 

-015 

7125 

7825 

25 

1.330 

Jd 

8055 

+005 

- 

- 

52 

657 

Sep 

8285 

*010 

- 

- 

21 

274 

Tdd 





1AS3 35031 


VOLUME DATA 

Open interest and volume data shown tar 
contracts traded on COMEX. NYMfcX, CBT. 
NYCE. CME. CSCE and PE Crude Oil a* 
one day in arrears. Volume & Open Interest 
totals are tar all traded months. 


Teal 


26893104/08 


Tea 

There was improved demand tor the 
African and Ceylon landed teas on 
offer at firm to occasionally dearer 
miss, The Tea Brokers' Association 
reports. There were no North Indian 
teas on offer. Offshore there was 
Improved demand at firm rates. 
Landed: best available I49p, good 
n/q, good medium 147p, medium 
137p. tow metfium 115p (nom). The 
highest price realised this week is 
149p tor a Burundi Dust 1. 


INDICES 

M Bertram (Base: 1619131 - 100> 

Sep 16 Sep 12 month ago year ago 
1907.4 1926 2 1B94.5 1914.6 

■ CBS future# (Base: 1967 = 100) 

Sop 12 Sep 11 month ago year ago 
241.69 243-21 

H BSCt Spot pase: 1970 ■ 100) 

Sep 12 Sep 11 month ago year ago 
19506 19608 194.W 20401 


LME WAREHOUSE 

BVOCKS (htoMM) 


Afajmtdum 

-525 

M 

720075 

Atordnlum afloy 

-380 

to 

51.660 

Copper 

+5.125 

in 

292000 

Lead 

-250 

in 

121075 

Nk*d 

+Ba 

to 

59.124 

Zinc 

*3050 

to 

387075 

Tffi 

-03 

to 

11,856 


a 

- 



Ms 67.750+0075 68000 87000 

64 436 

May 67000 - 68.700 

8 87 

Jd 88000 

- - 

3 29 

Aog 67050*0.700 67050 

2 10 

Total 

1060 5034 

LONDON TRADED OPTIONS 

SMka prioaC tarn 

— Cals — 

— Putn — 

M ALUMINIUM 



(99.736) LME 

Oct Jan 

Oct Jan 

1550 

67 100 

4 35 

1600 .... 

31 72 

18 56 

1650 

10 49 

47 82 

M COPPER 



(Oade A) LME 

Oct Jan 

Oct Jan 

2050 

64 130 

25 67 

2100 

38 103 

48 90 

2150 

20 80 

80 117 

H COFFEE UFFE 

Nov Jan 

Nov Jan 

1500 _... 

88 139 

56 87 

1550 — ..._ 

63 115 

81 123 

1600. _ _ 

44 94 

112 152 _ . 

M COCOA UFFE 

Dec Ms 

Dec Mar 

1070 

74 116 

34 S3 

1100 

60 102 

45 64 

1125.. - 

46 89 

58 78 

M BRENT CRUDE 



IPE 

Nov Dec 

Nov Dec 

iftm 

90 

30 

1850 

42 65 

54 75 

1900 

24 44 


LONDON SPOT MARKETS 

M CRUDE 08. FOB (per bard) 

+OT- 

Dubai 

SI 7.33-7 .85* -0.04 

B/ent Bland (dated) 

SI 8-06-8.09 -0.115 

Brent Blend (Oct) 

Si 806-009 -0.O65 

W.T1 

S1905007W -0.01 

M OH. PRODUCTS NWE prompt drivor DF (tonne) 

Premium GaaaGne 

£219-221 


Gas Off 

5164-168 

+1 

Heavy Fuel Oil 

£92-94 

+1 

Naphtha 

Si 89-1 90 


Jet fuel 

5181-183 

*00 

Diesel 

SI 69-171 


■ NATURAL GAS (Fencertherm) 


Bacton (Oct) 

110O-11.O5 -005 

Petroleum Argus. Tat London |C!7!j 359 87S2 

H OTHEFt 



Gold (per tray oz}A 

£322.15 

-2.10 

Slim (par tray az)f 

475.75C 

-1.25 

Ptaonun (per troy ol) 

$427.00 

-1.00 

Paladun (per trey ozj 

Si 93.00 

-O0O 

Copper 

89 Dc 

-30 

Lead (US prod.j 

4500c 


Tin (Kuala Lumpur) 

15-SOr 

+0.18 

Tin (New York) 

2570 

♦10 

Cattle dve wdgn) 

101 

+0.74* • 

Shaap (Dve weigltq 

1120Sp 

-1.54- 

P^s (We wdght)t 

7S.fl8p 

-1-3ST 

Lan. day sugar (rawl 

5279 AO 

-1.10 

Loa day sugs (trie) 

S3 1600 

-550 

Barley (Eng. feed} 

Unq 


Mdza (US No3 YHtow) 

£10900 


Wheal (US Dark North) 

Unq 


Rubber tOd)f 

59.75p 


Rubber (Navff 

5S.75p 


Rubber (KLRSS Not) 

2560Z 

-15 

Coconut Off (FN0§ 

620.0 

+50 

Ratal Off (Malay .)§ 

495.0 

+70 

Copra (Phil)§ 

S4O50y 

+60 

Soyabeans (US) 

2220 

-4.0 

Cotton OuUook'A- Mn 


+000 

ywxfftaps (S4s Sup*} 

428p 




CROSSWORD 


No.9,481 Set by DARCY 



1 Nfiysep- * 4*6- * Oet 
JJ* ftmntm « bmS: maw 
e»» Ctarei«+»*.ieta(da»B81 teaddD^solii. 


ACROSS 

1 Sing about America, in 
boozy celebration (8) 

5 Dad’s got back pain - he’ll 
be brave (6) 

10 Amateur footballer could 
be so taken by surprise (5) 

11 Throw out patient chaps 
first? He mi g ht! (9) 

12 Redesign CD-Rom and race 
to make portable equip- 
ment (9) 

13 Brought back in to play 
Orient? Splendid! (5j 

14 Exact retribution, flouting 
Geneva? (6) 

1$ A fine moral tale advoca- 
ting courtesy (7) 

18 Be cheeky, and quietly 
start again (7) 

20 Quick unders tand mg 

ship’s computer, as wi 
22 Drink deep (5) 

24 Insincere in a row with the 
children? (9) 

25 Cable I send out should get 
a return for hours of work 
O) 

26 Choral finale offered by 
Karajan in the Unfinished 7 
(5) 

27 They offer driver being 
tested a break (3-3) 

28 Darcy's disturbed, clutch- 
ing at one female figure for 
support (8) 

Station to Saturday’s prize puzzle on Saturday Septem- 

SolntiMi to yesterday’s prize puzzle on Monday Septem- 


DOWN 

1 Risk some money, chang- 
ing notes (6) 

2 Dodgy dive with a room 

showing a certain category 
of film (40) 

3 - - . . T. perhaps? (7,8) 

4 m r ^ C P n * P resenter dUg OUt 
Elvis’s first, to maim a pro- 
nouncement (7) 

6 An authority concerning 
legal and financial matters 
15A8) 

7 Groom served a hot meal 

(5) 

8 Old king looking embar- 
rassed, dominated by a 
woman (8) 

3 African national ignoring 
borders in part of Europe 

(6) 

16 With three sides to it, the 
case is hard to crack (6J) 

17 One’s little sugar has fun 

„ In a reel (8) 

19 Silly clue Td found for a 
geometrician (6) 

20 Australian venue rocketed 
to feme (7) 

21 Paid for brickie's equip- 
meat, in a way (6) 

28 Poem in English, on 3 

down? (5) 


iO ? ,£: 

I 


if. 


- ■rr r - 


pi 

3 £:::•« 






;i.^ 
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LONDON STOCK EXCHANGE 


Footsie regains 4,900 as Wall Street advances 


FTSE-AlMShapB forfeit 


MARKET REPORT 


By Steve Tiro mp son, 

UK Stock Market Editor 

Last week's dismal sequence of 
five losses in a row was quickly 
forgotten as UK shares responded 
enthusiastically to Wail Street's 
strong: closing performance on 
Friday and again at the outset of 
trading yesterday, and to a spate 
of well-received corporate reports 
from some FTSE 250 stocks. 

And helping to galvanise the 
market was a bout of weakness 
in sterling, especially against the 
D-Mark, which encouraged wide- 
spread and often substantial 
gains across exporting compa- 


nies. The D-Mark's rise followed 
remarks by Hans Tietmeyer. 
president of the Bundesbank 
Council, seen by the market as 
opening the way for a rise in 
German interest rates in the 
short term. The next meeting of 
the Bundesbank Council is on 
Thursday. 

Just about the only gripe for 
London's raarketmakers and 
salesmen was the continuing low 
levels of genuine institutional 
business across the market. 

Yesterday's turnover reached a 
miserable 5$6.5m shares. That fig- 
ure showed turnover in non- 
FTSE 100 stocks accounted Tor 64 
per cent of the total, well above 
usual levels. 


Dealers said that even accept- 
ing Monday is usually the quie- 
test day of the week, when the 
big institutions ponder their 
short and medium-term strate- 
gies. yesterday was exceptionally 
quiet. 

At the finish of the session, the 
FTSE 100 posted a healthy 54.7 
gain at 4.902.9. recouping some of 
the 146 points, or 2.9 per cent, it 
lost last week. 

There were much less impres- 
sive performances from the two 
smaller indices, the FTSE 250 and 
FTSE SmaliCap. however, despite 
a spate of generally well-received 
trading statements, especially 
from many of the 250 constitu- 
ents. 


The former closed 6.1 ahead at 
4,636.9 and was burdened by a 
poor showing by Thorn, the 
mainly electrical goods rental 
and retailing group, whose 
shares retreated after the com- 
pany lost a court case In the US, 
which could lead to substantial 
damages against It. 

The SmaliCap. meanwhile, 
edged higher, ending the day 2.8 
firmer at 2.274.0. 

The rest of the week brings 
with it a long list of crucial eco- 
nomic data, from both sides of 
the Atlantic, as well as a large 
number of corporate reports, 
mostly from FTSE 250 stocks but 
also from no less than seven 
FTSE 100 constituents. 


In the US. inflation figures and 
industrial output details are due 
today while in the UK all eyes 
will be focused on the retail 
figures for last month. 

It was benign numbers on 
retail sales and producer prices 
that drove ITS Treasury bonds 
and US stock on Friday when the 
Dow Jones Industrial Average 
ended an extremely volatile ses- 
sion up 81 points and when bonds 
closed with gains in excess of a 
full point 

The FTSE 100 kicked off with 
big gains, but ran out of steam in 
mid-mom ing when it became 
clear that UK and European insti- 
tutions were not chasing the Lon- 
don market 




tndictts and ratios 

FTSE 100 49°2-9 

FTSE 250 4636.9 

FTSE 350 - 2364.4 

FTSE AH-Share 2312.22 


FTSE AB-Share yield 3.39 

Best performing sectors 

1 OIL Integrated , 

2 Mineral Extraction 

3 Pharmaceutical — - ~ I 

4 Insurance — — 

5 Sectrtdty + 1 - 3 


Cqoity traded 

*2oo — ~r~~ ‘‘jSST* 1 

woo Sr 

mm 


PT30 3172 J3 +38.7 

FTSEIOOfiit Sep 

1 n vr Gift vteW 6.92 697 

Worst performing sectors 

2 Textftaa & APP®* -0.0 

3 other Financial - -0.0 

5 Breweries: Pubs *0-1 


Energis 
boost 
for Grid 


By Steve Thompson 
and Martin Brice 

National Grid shares led the 
FTSE 100 table, the shares 
climbing 10V* to 274'ip, a 
new record high, as the mar- 
ket continued to react with 
growing confidence that the 
company's telecoms subsid- 
iary-. Energis. in on track for 
a pre-Chris tmas public flota- 
tion. 

Although the flotation 
story has been in the market 
for many months, the con- 
viction among utilities spe- 
cialists is that National Grid 
will float at least a 25 per 
cent stake in Energis on the 
market. “It's the right time 
to float the right company,” 
said one utilities analyst. 

A number of brokers were 
said to have been responsi- 
ble for driving the stock to 
new records, including 
Credit Lyonnais Laing and 
Panmure Gordon. The for- 
mer’s utilities team labelled 
the stock a straight “buy” 
and said that Energis “is 
worth £500m-£lbn (29p to 59p 
a share) but this is not 
reflected in the Grid's share 
price. CLL has a target price 
of 330p a share. 

Panmure 's Philip Hollo- 
bone gives National Grid a 
slightly more conservative 
price target. 3I6p a share, 
but emphasises the 20 per 
cent upside and says that 
the stock is Panmure's 


“favourite electricity play". 

Mr Hollobone estimates 
Energis' value at least El bn. 
or 60p a share, and says 
probably only about lOp of 
this is currently in the share 
price. 

Shell delivered the second 
most powerful performance 
among the market's top- 
ranked stocks, its shares rac- 
ing up 15. or 3.5 per cent to 
4 38 '.ip. That performance 
was accompanied by excep- 
tionally heavy trading which 
saw the shares as the most 
heavily traded among the 
FTSE 1200 constituents. 

Dealers said HSBC James 
Capel. one of the most influ- 
ential brokers in London, 
had reiterated its buy stance 
on the stock, anticipating 
news of further restructur- 
ing in its chemicals busi- 
nesses. 

Shell's stock market per- 
formance was seen as even 
more impressive given that 
one of the leading UK brok- 
ing firms was said to have 
shifted the stock to its sell 
list. 

BG made good progress, 
finishing a busy session a 
net 3' i ahead at 270p on good 
turnover of 4.9m shares 
ahead of tomorrow’s second- 
quarter numbers which are 
expected to be accompanied 
by news of a £lbn-£ 2 bn share 
buyback. 

The big sell-off in Stan- 
dard Chartered shares, trig- 
gered by the sustained weak- 
ness in far eastern markets, 
looked to have run its course 
yesterday. Standard shares 
stabilised and gradually 
picked up to finish the day a 
net 4 higher at 794p with 
UBS, said to have been 
responsible for the lion’s 


For more 
information 
on your 
markets ... 


Our Management Reports contain 
concise, relevant information on the 
rapidly changing healthcare, 
pharmaceutical and medical device 
markets worldwide. 

These fact-filled reports ensure you 
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share of selling pressure in 
the stock in recent sessions, 
noticeably absent from the 
fray. 

Lloyds-TSB attracted 
strong support, moving up 
14 '4 to 729! ip, as did Abbey 
National. 16 better at 3571 ip. 
A profits upgrade by Gold- 
man Sachs helped Alliance 
& Leicester edge up 4 to 
654p. Barclays climbed 20 “j 
to £14.46 and NatWest 9 ^ to 
851p. 

English China Clays pow- 
ered ahead 30*5, to 363Vip in 
brisk trade of 2.3m after it 
announced interim results of 
£41. 6m. well ahead of fore- 
casts. which analysts took as 
a sure indication that the 
company had “turned the 
corner". All divisions did 
well and analysts were 
upgrading forecasts. 

Lawrence Amboldt at 
MeesPierson upgraded his 
pre-tax forecast for the year 
to December from £74-5m to 


£82.5m, and earnings per 
share from I6.3p to I8.7p. 
This puts the stock on a pro- 
spective p/e ratio for next 
year of about 12 times. He 
thinks it should be 13% 
times, so 300p “looks a rea- 
sonable target level" for the 
stock. 

Elsewhere in the mining , 
related sector. Billiton rose 2 
to 244V*p in trade of 33m fol- 
lowing its inclusion in the 
FTSE 100 index. 

Travis Perkins rose 14'/ Z to 
5l3’.^p after bet ter- than- 
expected interim results 
took the market by surprise. 
Analysts were said to be 
pleased that the pre-tax rise 
from £17.201 to £22.6m was 
achieved without the help of 
property disposals. 

The news of Travis Per- 
kins' 8 per cent rise in sales 
helped other builders' mer- 
chants: Graham Group 
advanced l'-'« to Wol- 

seley gained lO'.i to 483'/ip, 


FT 30 INDEX 

Sep 15 Sep 12 Sep 11 Sep 10 Sep 9 Vr ago 'Ugh 1cm 


FT 30 

3172.3 

3133.6 

3138.0 

3143 0 

3166.5 

28330 

32220 

26688 

Ord. dnr. yield 

356 

3.60 

3.60 

3.59 

3.56 

4.03 

402 

309 

PFE ratio net 

20.66 

2043 

20.45 

20.43 

20.65 

17.11 

20.78 

15.80 

P/E ratio nil 

20 38 

20.15 

20.16 

2001 

2037 

16.95 

2008 

15.71 

FT 30 -2TCB compfahon: high 12138737. too +94 r&08 40. Bose Dkk 1/7.'3S. 


FT 30 hourly changes 








Open 9J» 

laoo 1100 1200 1300 1400 1500 1600 

High 

Low 


31420 3143.6 3149.0 3143.3 31470 31487 3153.4 

Sea 15 Sep 12 Sep 11 

3154.7 3163.5 31720 31410 

Sep 10 Sep 9 Yr aoo 

SEAO bargains 

aaata 

36.462 

37.309 

36073 

38099 

36046 

Eouty turnover (Em/f 

— 

2052.1 

2213.6 

2027.7 

2096.7 

18020 

Equity bargainsT 

- 

301400 

38814 

33.868 

37.583 

36.641 

Shares traded (milt 

- 

647.9 

6904 

784.1 

536.8 

609.4 


tExcH»<*ng hitra-nurtiet are ovwraaj turnover bill hearing C re* turnover. 
■D FTSE InMrnatanal Untried 1397. Ml ntfrie reserved fer 1997. 


■ London market data 

Rises and faHs* I 52 Week highs and lowal LffFE Equity options 

Tom Rises 981 j Total H-ghs 91 I Total contracts 20.961 

Total Fals 409 Total Lows SI [ Cals 11,339 

Same 1.879 ! I Puts 9.622 

Sep 15 'Data based on Equity shares listed on the London Share Service. 
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Current Titles 

Antiviral Drugs & Vaccines 
Changes in Diagnostic Practice 
Chronic Care 

Cosmetics & Toiletries in Central 
& East Europe 

Developments in Cardiology 

Galt & Patent Reform 

Gene Therapy 

Generic Pharmaceuticals 

Global Pharmaceuticals, 

Vols 1 & 2 

Healthcare & Pharmaceutical 
Industries of China 

Healthcare & Pharmaceutical 
Industries of the Czech Republic 
Sc Slovakia. Hungary & Poland 

Healthcare & Pharmaceuticals in 
the Republics of the Former 
Soviet Union 

IT in Medical laboratories 

Immunotherapy 

Managed Care In Europe 

Medical Device Regulation in 
Europe 

New Technologies in 
Biopharmaceuticals 

Outsourcing in the Pharmaceutical 
Industry 

Pharmaceutical Strategies 

Pharmaceutical Packaging 

Rx-to-OTC Switching 

Strategic issues in Keyhole & 
Pinhole Surgery 

The European Medical Devices 
- Industry 

Trends in Diagnostic Imaging to 
2000 

Our Reports Catalogue 


have to pay $l2Qm (£75ny to 
US customers after a law 
suit. 

Thorn said yesterday it 
would appeal against the 
decision but traders said the 
lengthy appeal process 
would hang over the stock 
for the next sis to 12 
months, the likely period 
before the issue is settled. 
The law suit riaWna rental 
agreements were In fact con- 
sumer credit sales that did 
not comply with New Jersey 
state consumer laws. 

GUS advanced lift to 654p 
as the stock continued to. 
bask in' the positive senti- 
ment prompted by the recent 
announcement that Rose 
Marie Bravo was to join the 
company’s Burberry subsid- 
iary from Saks of the US. 


LONDON RECENT ISSUES: EQUITIES 

issue Amt Mte. Close 

price paid cap 1987 price 

p up (EmJ Hgft Low Stodc P +7- 


also helped by weakness In 
sterling. 

P&O advanced 13Vi to 
681 */»p on a report that Capi- 
tal Shopping, unchanged at 
383p, was considering buying 
the Arndale Centre for 
£300m. 

Sentiment In the P&O 
stock was helped by news 
that its Bovis Homes subsid- 
iary was to develop one of 
Britain's biggest housing 
developments with Alfred 
McAlpine, firmer at 140p, 
and Bryant Group, up a 
penny at 122 p. 

BICC rallied to close 5% up 
at I5lp. Lehman Brothers 
has told clients that the 
“scare over the Corning 
announcement is not 
directly relevant", although 
it highlights the vulnerabil- 
ity to industry optimism 

Colin Crook at the broker 
told clients the news was 
“symptomatic of the optimis- 
tic nature of the industry In 
aggressively investing in 
new capacity", and some of 
BICC's higher margin 
operations may come under 
pressure. 

Inchcape advanced 7% to 
268*4p after the company 
unveiled interim results and 
Sir Colin Marshall, chair-' 
man, said operating profits 
from continuing businesses 
had risen 6 per cent. 

Dagenham Motors 
advanced 4 to lOlVip as it 
announced interim pre-tax 
results up 20 per cent at 
£2.8m and made a bullish 
trading statement 

BBA Group, which went 
ex the 2.4p interim dividend 
yesterday, dosed up 3% at 
422%p. helped by a “buy" 
note from SBC Warburg that 
attached a 500p price target 
for the stock, and the 
announcement that the com- 
pany had sold its Haefely 
Trench subsidiary for £164m. 

Thom suffered the biggest 
fall in the FTSE 250. The 
stock declined 14Vi to 151 Vip 
in brisk trade of 9m after 
investors took fright at news 
that the company might 


FTSE Actuaries Share Indices 
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Issue Amt Mil 
price paid cap 
P up (EriiJ 

§ FJ>. 

- fj>. a&ti 

$100 FJ>. 202 
FP. 

' - FJ». 1214 

- FP. OS0 
§ FP. 601 

i iso FP. 321.4 
125 FP. 5.43 
134 FP. 847 
160 FP. 17.1 
100 FP. 32J 
$100 F.P. 745 
- FP. 

- FP. 

* FP. 133 
FP. 

- FP. 7X6 


- 415 395 Antofagasta Us 

8641 112 101 Bristol SWPrf 

202 145 109b CammeU LsM 

- 116 114 EM B 

1214 B2 1 * 7SF Remtag Man 

OSB 19> a 16h RmaAd»Wte 
6P1 66 52>2tGfl VtMSnp 

3214 271 162b Oaten Hdps 

5.43 13S SOij tBeScon Pifasg 

647 135>2 134*2 11 S Sakstans 
17.1 178*2 172^ TKtagUw Lata 
326 112*2 96*2 HKfcounB Main 

755 . 120*2 106*2 tSBS Group 

- 38*2 30 S wam Trent B 

- 54*2 42*2 tStemor Warrants 
133 85*2 77*2 TStyio HokSnos 

•- 224 19h Thom B 

756 68*2 GO V^tan Tech 


387*2 , 

112 +4 

137*2 

115 

784 

10*4 -4 
524 

285 -1*2 


Net Dtv. Ore WE ^ 
a*, aw. ykJ net 


LOB 2.1 35 133 


- - - 416 

LOS 5.7 04 42.7 


- - -456 

LW26 &0 14 14.7 


124 26 2.7194 


W1S 4.4 22113 


aMr eyntaaie ptaaee «rtar to The London Share Service riOSes. 
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FTSE 100 
FTS6 250 
FTSE 290 mx IT 
FTSE 350 
FTSE 350 ex IT 
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ay's Year Dlv. Net P/E Xd ad). Total 

igu^ Sap 12 Sep 11 Sep 10 ago yV*d% cow ratio ytd Return 

♦1.1 48483 4854.B 49053 39773 367 2.04 1831 118002105.17 

*0.1 4830.8 46332 4664.7 4462.0 365 164 2144108601946.47 

♦0.1 46446 46464 48756 4498.7 3.68 167 2029 11160 1957.78 

+06 2342.5 2345.3 2368.1 19856 3.41 166 ia75 5662 207326 

+06 2343.4 2346.1 23686 - 343 1.97 1863-24.57 106362 
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+0.12271.182273282281.172187.59 320 167 2029 48.39 1940.61 
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+062293.12 2295.71 231665 - 343 167 1862 2464 1059.10 


■ FTSE Actuaries Industry Sectors 
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343 167 1862 2464 1039.10 
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FINANCIAL' DIMES TUESDAY SEPTEMBER 16 1997 

Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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Dollar weakness, rate 



WORLD OVERVIEW 


Renewed strength on, Wall 
Street dollar weakness and 
concern about the possibility 
of a German interest rate 
increase pulled at world 
stock markets yesterday in a 
generally thin, edgy and 
mixed day of trading. 

Wall Street’s strong rally 
late on Friday - after the 
close of European and Asian 
markets - set a positive 
early tone yesterday, but the 
European mood deteriorated 
during the morning. 

The change was prompted 
by Hans Tietmeyer. the 
Bundesbank president who 
pointed out that it was theo- 


HaKan wquitioo 

Mforel index reiativB to the FT/S&P Europe (ex UK) index 
115 — 



Scuta QafSBMantfCV 

retically possible for the 
hank to change rates before 
a decision on Emu member- 
ship was made next spring. 

That was seen as a hint at 
increased German rates, and 


the speculation was 
reinforced by data showing 
German wholesale prices 
rose 0.7 per cent in August 
The dollar fell to its lowest 
rate against the D-Mark in 


more than two months and 
equity prices sagged in the 
dollar-sensitive markets of 
Germany, the Netherlands 
and Switzerland. 

However, the mood turned 
more positive as the dollar 
bounced off its lows and 
Wall Street 'came in with 
solid early gains. France, 
Germany , and the UK all 
closed strongly. However, 
there remained edginess 
over the robustness of Wall 
Street’s recovery and the US 
Infl ation figures due to be 
released today. 

Asian markets bad a 
mixed day, with Hong Kong 
a notable gainer, helped by 
Wall Street's rise and the 


economic reforms outlined 
at China's 15th Communist 
party congress. 

A feature of European 
trading was strong perfor- 
mance by Milan, where the 
Mibtel index closed up 3.5 
per cent, thanks to a strong 
run on the bond market and 
rising hopes of Italy joining 
the European currency 
union at its launch. 

The buret of- optimism fol- 
lowed, a weekend agreement 
by European finance minis- 
ters that bilateral conversion 
rates for single currency 
members would- be 
announced next May, at the 
same Hm«> as the choice of 
founder members. 


Italy and' Spain’ have been 
the best performing Euro- 
pean markets over the png* 
month, cm the back of bond 
market convergence withC 
Germany. ' 

In a research note y ester- - 
day, NatWest Securities said 
it now expected Italy to bein 
the first round of Rrnu mem- 
bership. .'••• , . 

The- note said Germany's; 
Chancellor Helmut Kphl saw ~ 
domestic political risk in 
helping admit Italy, but Nat- 
West believed “the Italian 
1998 budget will Be tough 
enough to pacify the worst 
of German anxtebes. Pro-Eur 
ropean sentiment will pre- 
vaiL" -• 


Dow moves 
higher on 
airline gains 


Wall St pushes bourses higher 


AMERICAS 


Wall Street opened up in 
positive mood with steady 
gains showing through 
among transport and cycli- 
cal blue chips, writes John 
Labate in New York. 

By 1pm the Dow Jones 
Industrial Average was 32.45 
higher at 7,776.42. The 
broader Standard & Poor’s 
500 index also improved, 
gaming 253 at 326.44. The 
Nasdaq composite, checked 
by a mixed morning for 
many computer-related 
stocks, added less than a 
point at 1,650.14. 

Among the market’s stron- 
ger features were major air- 
lines, as the Dow Jones 
Transportation Index surged 
36.79 or 12 per cent higher to 
3,075.77. Shares in Delta Air- 
lines rose $3ft to $102 after 
Merrill Lynch raised its 
long-term rating on the com- 
pany, while UAL gained $3% 
at $85%. 

“Airline stocks were the 
best performing group last 
week, up 7 per cent,** said 
Doug Cliggott, US equity 
strategist at J.P. Morgan in 
New York. A rise in ticket 
prices announced last week 
was responsible for attract- 
ing the attention of inves- 
tors. but other factors may 
be explaining the continued 
popularity of airline stocks. 

I think there's a feeling 
among investors that they 
are a chance to buy eco- 
nomic sensitivity in the US 
with limited non-US expo- 
sure.” added Mr Cliggott. 

Major gainers in the Dow 
included International 
Paper, up $lVi to $53ft, and 
AT&T, rising $1% at $44ft. 

Other gainers included 
Westinghouse. which rase $1 
at $26ft as the company 
announced the sale of its 


Thermo King division to 
Ingersoll-Rand. Ingersoll also 
rose, gaining 6ft to $40*4. 
King World Productions shot 
up $2% or 7 per cent at $42ft 
on reports that one of its 
major stars, Oprah Winfrey, 
would stay with the com- 
pany. 

News of voluntary recalls 
of weight-loss drugs pro- 
duced by American Home 
Products and Intemeuron 
Pharmaceuticals sent both 
stocks sharply lower. Ameri- 
can Home lost $2£ at $74%, 
while Intemeuron plunged 
$1% or more than 9 per cent 
to$l6fi. 

Tobacco stocks were also 
given a battering by inves- 
tors given the continued 
uncertainty surrounding the 
biUlon-doIlar agreement with 
state officials. Philip Morris 
fell $lft at $41ft while RJR 
Nabisco lost $£ to $33%. 

TORONTO moved higher, 
helped by the solid start on 
Wall Street and an active 
morning session for the 
banking sector. The 300 com- 
posite index was up 2520 at 
6.791.20 at noon. 

Banks were in demand 
with Bank of Nova Scotia 
advancing C$ 1.15 to C$6225 
and Royal Rank of Canada 
C$1.00 at C$6520. Toronto- 
Dominion B ank added 25 
cents at 45.15 and there was 
a 75 cents gain to C$54.65 at 
Bank of MontreaL 

There was a good spread 
of gains among leaders gen- 
erally. Seagram added 70 
cents at C$48.70 and Alcan 
Aluminium rose 45 cents to 
C$47.15. Market heavyweight 
BCE improved 35 cents to 
C$40.60 while Northern Tele- 
com rose C$1.10 to C$13525. 

Golds were flat. Barrick 
shed 55 cents to C$29.55 and 
Placer retreated by a similar 
amount to C$21.10. 


EUROPE 


A solid start on Wall Street 
sparked a busy closing ses- 
sion for leading European 
bourses. PARIS was one of 
the stranger performers, ris- 
ing 6425 to 2JJ9&62 on the 
CAC 40 index as talk turned 
to forthcoming company 
results. 

Alcatel, which puts out an 
interim statement on Thurs- 
day, was the day’s star turn, 
advancing FFr34.00 or 4.4 per 
cent to FFr807. Pernod 
Ricard and Michelin. both 
reporting today, gained 
FFr12.00 to FFr306 and 
FFr5.60 to FFr343 respec- 
tively. 

Total added FFr15.00 at 
FFr634 after French broker 
Chenvrenx put the shares on 
its leading recommended 
list. Carrefour was also in 
de mand , rising FFr127.00 to 
FFr3,456. 

Sports equipment group 
Salomon was suspended 
pending a statement from 
the company. The move 
fuelled talk of a takeover bid 
with a numbers of dealers 
putting forward German 
sports shoe-maker Adidas as 
a possible suitor. 

Some traders suggested 
that Salomon was itself pre- 
paring an acq uisition, possi- 
bly a bicycle takeover. Salo- 
mon stopped trading at 
FFr444, up 12 per cent 

MILAN soared 32 per cent 
on heavy buying from home 
and abroad, fuelled by grow- 
ing optimism over Italy’s 
hopes of joining a single 
European currency. Short 
covering was also supportive 
after the Fib30 index hi tores 
contract broke a key resist- 
ence level. 

The real-time Mibtel index 
rose 502 to 14277. Among 
blue chips. Fiat closed 5 per 
cent higher at L5204 and 
Pirelli gained 42 per cent to 
L4.692. 

FRANKFURT overcame a 
bout of midsession nerves as 
Wall Street’s opening gains 
and a recovery in the dollar 
provided support At the end 
of electronic trading, the 
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Ibis-indicated Dax index was 
7222 or 12 per cent higher at 
326923. 

The early mood was 
soured by renewed specula- 
tion that Germany interest 
rates could rise in coming 
months which boosted the 
D-Mark and dragged shares 
down. 

Thyssen. the steelmaker, 
dropped DM8 to DM400.10 
after Saturday's news that 
new shares being issued as 
part of a capital increase had 
been priced at DM400 after a 
book building process. 

Allianz, the .insurer, 
jumped DM1620 to DM39420 
as J. P. Morgan initiated cov- 
erage of the stock and set a 
price target of DM484. based 
on a sum-of-the-parts valua- 
tion. 

MADRID featured a sharp 
outperf orman ce in Tabacal- 
era which rocketed PtaSlO or 
9.7 per cent higher to 
Pta9.l90 after an unexpected 
rise in the price of its ciga- 
rettes brought a flurry of 
upward earnings forecasts 
f rom analysts. 

The general index rose 8.18 
to 592.39. Santander rose 
PtaSO to Pta4210 still bene- 
fiting from the sale of a 
stak e in Fi rst Union. 

AMSTERDAM produced a 
handf ul of strong gains, 
notably paper leader KNP, 
but a dull day for index 
heavyweights ABN Amro 
and Aegon provided a coun- 
terbalance. 

At the close, the AES 


Sao Paulo falls sharply 


SAO PAULO moved steeply 
lower in early trading follow- 
ing a shakeout in New York 
for the ADRs of market 
heavyweight Telebras and a 
renewed round of currency 
worries. 

At midsession, the Bov- 
espa index was off 309 or 2.7 
per cent at 10.984 in rela- 
tively heavy volume. 

With its ADRs sliding pre- 
ciptiously, Telebras ended 
the morning deep into nega- 
tive territory. Heavily 
traded, the shares lost 4.8 
per cent to R3I18. 


“There has been heavily 
selling. No one wants Tele- 
bras," said one broker. 

SANTIAGO also wea k ened 
with the IPSA index losing 
0.76 at 130.03 at midsession. 
Turnover was said to be sub- 
dued. 

Pulp group Copec gave up 
20 pesos to 1,900 pesos. 
Power generator Endesa 
shed 3 pesos to 305 pesos. 

MEXICO CITY moved 
steadily higher throughout 
the morning. At midsession 
the IPC index was up 3129 at 
4280.08. 
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Hong Kong ahead on properties 


ASIA PACIFIC 


Wall Street’s gains on Friday 
and a better showing in the 
recently sluggish property 
sector sent HONG KONG 
higher. 

The Hang Seng index 
ended up 160.19 or 1.1 per 
cent at 14.630.65, off the 
day’s best level of 14.76428, 
but turnover fell to 
HK$20.8bn from Friday's 
HK$23bn. 

Renewed interest was seen 
in property issues after Tong 
Chee-hwa, chief executive, 
said in the US last week that 
the government had decided 
not to impose capital gains 
tax to rein property prices. 
Sun Hung Kai Properties 
rose HXS2.75 to HK $92.25 
and Cheung Kong advanced 

Tokyo was closed for a 
public holiday 

HKS1 to HKS85.50. The two 
issues contributed a total of 
46 points to the Hang Seng 
index's rise. Hutchison 
surged HK$2 to HK$73 and 
HSBC rose HK$1 to HKS231. 

Individual H-shares met 
strong demand, which took 
the H-shares index to a high 
of 1,480.47. The index pulled 


back to close at 1,449.86, 
43.50 or 3.1 per cent up on 
the day. Analysts said that 
many investors were unwill- 
ing to sell before the end of 
China's week-long party cou- 
g ress this we ek. 

SHENZHEN'S hard cur- 
rency B share index closed 
lower as investors palled out 
ahead of the promulgation 
on October 1 of a new law 
cracking down on securities 
crimes. The B index fell 220 
or L7 per cent to 135.48 In 
turnover of HK$35m 

China is to enact a new 
criminal law that includes 
provisions on securities 
crimes in an effort to curb 
Insider trading and price 
manipulation. Analysts said 
many institutional investors 
were concerned that the new 
law would limit speculative 
trading and hurt liquidity. 

SHANGHATs B index Tell 
0831 to 82.935, overshadowed 
by a 22 per cent foil in local 
currency A shares on con- 
cern that this week’s Com- 
munist party congress would 
lead to a spate of new share 
issues. 

TAIPEI plunged through 
the 9.000 support level with 
renewed selling of electron- 
ics stocks forcing the ' 
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weighted Index down 16122 
or 1.8 per cent to 8232.02, its 
lowest level since late June. 
Turnover was a muted 
T$I002bn- 

The electronics sector lost 
2.7 per cent. Bellwether 
stocks Taiwan Semiconduc- 
tor and United Micro both 
tut new lows with the former 
off T$5 at T$i332 and Micro 
losing T$6.5 or 62 per cent to 
T$89.5. The market is closed 
today for a public holiday. 

SYDNEY closed higher led 
by an active session for 
banks following renewed 
talk of an imminent Interest 
rate cuL The All Ordinaries 


index added 222 at 2.6622. 

National Australia rose 53 
cents to AS20.33 and ANZ 16 
cents to AS10.46. Westpac 
traded 9.7m shares to end 16 
cents higher at A$8.26. 
Among retailers. Coles Myer 
gained 15 cents to A $6 28. 
Golds eased in late trading 
on reports that a European 
central bank was planning a 
large disposal. WMC fell 24 
cents to A$626. 

KUALA LUMPUR turned 
down during a listless ses- 
sion which left the compos- 
ite index 8.02 Iowa: at 844.06. 

MANILA continued to slip 
on political uncertainty fol- 
lowing a call by the Catholic 
church for a national demon- 
stration against the policies 
of President Fidel Ramos. At 
the dose, the composite 
index was off 18.68 at 2J23. 

KARACHI moved both 
ways before plunging near 
the dose on settlement day 
profit-taking. Traders said 
retail investors sent the 
index soaring in early trade 
but major institutions then 
entered the market to book 
profits on settlement day. 

The KSE-100 index fell 
3427 or 12 per cent to close 
at 1248.74. 


index was up 4.77 at 86920. 

KNP shot forward FI 3.00 
or 62 per cent to FI 4620 fol- 
lowing news of the sale of its 
troubled Austrian offshoot 
and plans by the Dutch 
group to spend part of the 
F112bn proceeds on a share 
buyback. 

PolyGram rose FI 6.60 or 
62 per cent to FI 11220 after 
a sparkling box office debut . 
in North America for its lat- 
est film. The Game. Hein- 
eken continued to rally fol- 
lowing Friday's strong 
results. Helped by an 
upgrade from Goldman . 
Sachs, the shares jumped . 
FI 520 to FI 340 for a two-day 
a dvanc e of 72 per cent . 

ZURICH was pulled 'ahead, 
by CS Group and Winterthur' 
on growing expectations that - 
the merger would double CS 
Group’s market value by 
2000. The SMI index rose 392 
to 5,321.7. CS. Group rose 
SFr6.25 to SFrl86.50, while 
.Winterthur gained SFrSO to 
SFrl25&. Other Swiss finan- 
cials rose in sympathy. 

NestlS, scheduled to 
release first-half earnings 
this week, rose SFrl7 to 
SFri203. Forecasts for a net 
profit rise range from 15 per 
cent to 21 per cent 

HELSINKI -stood out 
against the broad uptrend 
across Europe, dipping 24.68 
to 326029 on the Hex index 
following news erf an nfftriai 
upward nudge for Finnish 
money costs. 

OSLO slipped 7,66 to 


2.121.43 on the general index 
as -Norwegians cast their 
general election votes. 

ISTANBUL continued on 
Its record-setting way, 
adding a further 2 A per cent 

and rinsing at an nfrrfh rrm - 

secuthre all-time high. 

The IMKB National-100 
index ended the day up .55 at 
2262, and- off ah intraday 
high of 2268. Brokers said 
that an easing in interest - 
rates had added renewed 
momentum to the prolonged 
rally which had lifted the 
main market index by 1 <M 
per cent store September L 

The market was also-being 
supported by expectations of 
positive talks with the Inter- . 
national Monetary Fund at 
the and of the month. 

Written and edted by ASchad 
Morgan and Jeffrey Brown 

SOUTH AFRICA 

Johannesburg slipped for- 
tbe sixth day running 'with 
the all-share index failing 
102 to 74792 ahead of Fri- 
day's derivatives expiries. 

Brokers said trading was. 
mostly technical with most 
institutions sticking firmly 
to the sidelines. 

SappL which ann ounced a 
big European paper acquisi- 
tion, gained 30 cents to 
R4320. 

The industrial index 
improved 2.0 to 8,7502 and 
golds died 3.2 to 9612. 


EMERGING MARKJETFOCUS 


Baltic tiger 

bounds ahead 


With. a. population of L5m 
and gross domestic product 
of $42bn, Estonia id about 
as .economically signieant 
as a small US city. But the 
country’s ask- “Where 
can you find such great 
returns in Cincinnati?’’ 

Since it was founded in 

May 1996, the TaQinn Stock 
Exchange has risen more 
than 4 QQ per cent cm the 
back of one of the fastest- 

growing economies in 

Europe: Fuelled by forge 
inflows of foreign direct 
investment pod a dynamic 
s^niHng sector, growth is 
remming at 11 per cent a 
year, prompting talk of a 
Baltic tiger economy. 

jjffinma- hag moved far 
-further and faster than any 
other former Soviet repub- 
lic hi riurnipinTring market 
reforms. It has liberalised 
foreign trade, introduced a 
flat , rate tax success- 
fully operated a currency 
board for the past live 
years. Last week, the 
Moody’s credit rating 
agency assigned Estonia a 
sovereign- rating of Baal, 
the same as Greece or the 
Czech Republic, and higher 
than Poland or Hungary. 

joakim Helenius, cha ir - 
man of Hansa investments, 
a Tallinn-based investment 
bank, says: “Two to. three 
years ago, the Baltic region 
was not on the world finan- 
cial map. Today, it dearly 
is. The Est onian economy 
is growing very strongly 
and the legal framework 
for investment is one of the 
best in eastern Europe.” 

At present, 26 companies 
are listed on the stock 
exchange, with an over- 
whelming weighting of big 
banks. Hansabank. the 
Estonian Savings Bank. 
anrt the Union Ran ^ of 
Estonia account for three- 
quarters of the market's 
total value of about $2bn. 

But the forthcoming pri- 
vatisation of the national 
telecommunications and 
gas companies will raise 
the market’s industrial 
weighting and overall size. 
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With typical Estonian 
ingenuity, the exchange 
has cut the risks of invest- 
ing in a still-uncertain reg- 
ulatory climate by insisting 
companies sign legally- 
binding contracts with it. 
Tbis commits them to good 
corporate behaviour and 
ftigh levels of disclosure. 

Helo Meigas, managing 
director, says she has the 
right to reprimand, fine, 
suspend, or de-list any com- 
pany which breaks its con- 
tract. “In such a fast-chang- 
ing business climate, where 
securities laws always fab 
b ehin d the market, the 
exchange can be far more 
flexible in responding to 
investors’ needs.” 

Yet, in the past few days, 
the Estonian market has 
grown jittery as investors 
focus on the country's wid- 
ening current account defi- 
cit The authorities are tak- 
ing measures to cool the 
economy by raising banks’ 
capital adequacy ratios. 

Some analysts argue 
Estonia may have been 
overbought and the less 
developed Baltic economies 
of Lithuania and Latvia 
offer better opportunities. 

Jose Paladn, Baltics ana- 
lyst at Daiwa Europe, says: 
“Estonia has been the shin- 
ing star of the Baltic region 
but at these price levels 
people are beginning to 
view it more critically.” 

John Thornhill 
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the market 
demanded . 
And more. 

. •-No Exchange transaction or clearing fees for 6 months 

• Basis Trading Facility 

• • Options strategy trading 

• Proven Bund and Euromark contracts 

• Spread -Trading Facility 

• International bond product range 

Introducing LlFFFs Bob! futures and options, the latest addition to LlFFFs diverse 
range of international contracts, 

LIFFE’s Bobl contracts are underpinned by an innovative guaranteed liquidity scheme. 

' For the duration of the scheme, this liquidity will be provided by: 


SBC Warburg Dillon Read 
- a division of Swiss Bank Corporation 

FCT Europe Limited 


Bobl futures 

and Bund/Bob! spreads 

Bobl options 


Tire Bobl - at LJFFE from 18 September 

LIFK 


Far more details please contact 

Stuart Mort^Wsdker on 444 171 3792087 

http://www.liffe.com/ 


Th® Lundon international Financial 
Futures and Options Exchange 








